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1. ORGANIZATIONAL OVERVIEW
1.1. VISION, MISSION & CORPORATE STRATEGY

VISION STATEMENT

To be the foremost provider of trusted intelligence and analytical solutions that empower stakeholders to understand,
evaluate, and manage risk effectively, thereby fostering a transparent, resilient, and trustworthy financial ecosystem.

MISSION STATEMENT

ACRA is committed to promoting transparency and stability in financial markets through independent, high-quality credit
ratings, data analytics, and research. The Company strives to deliver value to stakeholders by maintaining analytical
excellence, embracing innovation and technology, and upholding the highest standards of integrity, governance, and
professional conduct.

CORPORATE STRATEGY

PACRA's corporate strategy is anchored in sustaining growth, enhancing governance, and strengthening its role as a
trusted institution in Pakistan’s financial markets. The Company plans to strengthen its core ratings business by expanding
into emerging sectors and SMEs, developing new rating products, and deepening analytical capabilities across existing
portfolios. To diversify revenues, PACRA plans to leverage its proprietary data and research capabilities to deliver analytics,
business intelligence, and innovative products such as Social Impact Performance (SIP) Ratings. Digital transformation
will remain a key enabler, with continued investments in Al-driven tools, advanced analytics, and secure technology
platforms to enhance efficiency and transparency. At the same time, PACRA intends to invest further in its people through
global certifications, training, and gender-inclusive initiatives, underpinned by a strong governance and risk management
framework. Together, these strategic priorities aim to position PACRA to capture emerging opportunities, deliver
sustainable value, and contribute to the development of transparent and resilient financial markets in Pakistan.
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1.2. CODE OF CONDUCTS & OUR VALUES

As a founding member of ACRAA, PACRA adheres to its code of conduct and enforces comprehensive internal codes that
uphold international best practices for all employees and governance bodies. This commitment to rigorous ethical
standards is fundamental to its operations and credibility. PACRA upholds stringent, documented codes of conduct for its
Board of Directors, employees, and rating committee members to ensure the highest ethical standards and governance.

VALUES

PACRA's culture is anchored in its unwavering commitment to integrity, which governs every interaction and underpins the
trust and credibility it enjoys in the financial markets. This core value system shapes the Company’s work ethic and
reinforces its mission to deliver independent and transparent risk opinions of the highest quality.

INTEGRITY

Integrity lies at the heart of PACRA's identity. It ensures that every action, judgment, and decision reflects fairness,
professionalism, and adherence to ethical principles.

HONESTY

True independence and honesty define PACRA's analytical process enabling the formation of unbiased, objective opinions
free from external influence, and inspiring confidence in its assessments.

TIMELINESS

PACRA values timeliness as a discipline essential to relevance. By delivering accurate and prompt risk opinions, the
Company ensures that its insights retain their practical and decision-making value.

TRANSPARENCY

Transparency is central to PACRA's credibility. The Company provides clear and accessible explanations of its rating
methodologies, rationales, and performance, empowering stakeholders to make well-informed judgments.

TEAMWORK

PACRA nurtures a collaborative culture built on mutual respect, open communication, and shared accountability, where
collective expertise drives excellence and continuous improvement.

KNOWLEDGE

Knowledge is the cornerstone of PACRA's analytical strength. Through continuous learning and professional development,
PACRA's teams apply deep market understanding and technical rigor to deliver clarity and insight.
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1.3. COMPANY PROFILE

The Pakistan Credit Rating Agency Limited (PACRA) was incorporated in Pakistan on August 18, 1994, as a private limited
company under the repealed Companies Ordinance, 1984 (now the Companies Act, 2017), and was subsequently
converted into a public limited company on April 30, 2004. On June 30, 2025, PACRA was listed on the Growth Enterprise
Market (GEM) Board of the Pakistan Stock Exchange Limited. The Company is licensed by the Securities and Exchange
Commission of Pakistan (SECP) to operate as a Credit Rating Company. lts registered office is located at Awami Complex,
FB-1, Usman Block, New Garden Town, Lahore. PACRA specializes in assessing the credit risk of entities and financial
instruments, assigning ratings that reflect their capacity to meet debt and fixed-term financial obligations.

PACRA SUBSIDIARIES & ASSOCIATES
PACRA ANALYTICS (PRIVATE) LIMITED

PACRA Analytics is a wholly-owned subsidiary of PACRA that provides specialized non-rating services, leveraging its
expertise in financial modelling, risk management, advisory, training, research, and governance assessment to deliver
globally-informed, locally-tailored solutions.

TASDEEQ INFORMATION SERVICES LIMITED

Tasdeeq, Pakistan’s first licensed credit bureau, is a pioneering institution in which PACRA holds a 15.57% (now 12.84%)
ownership stake. The Company develops comprehensive credit information repositories by integrating data from financial
and non-traditional sources, including utilities, microfinance institutions, and digital lenders. By leveraging data-driven
solutions, Tasdeeq enhances transparency, reduces information asymmetry, and broadens access to finance for
underserved segments of the economy. PACRA's investment in Tasdeeq reflects its strategic commitment to financial
innovation, analytics, and the development of a robust credit information infrastructure in Pakistan.

LANKA RATING AGENCY LIMITED

The Lanka Rating Agency (LRA) is Sri Lanka’s only domestic credit rating agency, in which PACRA holds an 13.7%
ownership stake. Representing PACRA's first international expansion, the partnership includes a technical affiliation
through which PACRA provides methodological and operational support to strengthen LRA's analytical framework and
governance standards. This collaboration underscores PACRA's regional credibility and commitment to advancing rating
standards across South Asia. The CEO of PACRA also serves on LRA's Board of Directors, reflecting PACRA's active role
in guiding the agency’s strategic direction and promoting cross-border knowledge sharing within the credit rating industry.
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1.4. BOARD OF DIRECTORS

TARIQ JAMIL, Chairman / Independent Director

With over five decades of distinguished experience in financial services and industry, Mr. Tariqg Jamil has served as the
Chairperson of PACRA's Board since 2018. His esteemed career includes executive leadership roles at major institutions
such as Habib Bank Limited, Bank of Credit and Commerce International, and the National Bank of Georgia, as well as
CEO positions at Hoechst Ravi Chemicals and Hoechst Ravi Polymers.

Mr. Jamil possesses deep expertise in core banking solutions, digital financial services, and regulatory compliance. He
has served as a lead consultant to numerous financial institutions, guiding the assessment and implementation of
transformative technology solutions in collaboration with regulators, including the State Bank of Pakistan. He holds a
degree from Punjab University and a Postgraduate Diploma in Business and Finance from Georgia State University.

MUMTAZ HUSSAIN, Non-Executive Director

Mr. Mumtaz Hussain is a distinguished business leader with a decorated 35-year career spanning the military, corporate,
and financial sectors. A steadfast shareholder of PACRA since 2004, his deep expertise in corporate finance, investment
banking, and mergers & acquisitions has been instrumental in guiding the company's strategic direction.

He has a proven history of executing landmark transactions across telecommunications, power generation, technology,
and banking. Prior to founding his own successful consultancy in 2004, Mr. Hussain held executive positions at leading
institutions including the Nishat Group, Prime Bank, and WorldCall Telecom Group. His entrepreneurial drive is evidenced
by his role in founding pioneering ventures such as Tasdeeq, Pakistan's first licensed credit bureau, and TenX, a forward-
thinking Al solutions provider. Mr. Hussain is an MBA graduate of the Lahore University of Management Sciences (LUMS)
and began his professional journey with a distinguished tenure as an officer in the Pakistan Army.

SIKANDER AFZAL, Non-Executive Director

Lt. Gen. (Retired) Sikander Afzal brings to the PACRA Board a distinguished record of leadership and strategic planning
honed over a nearly 40-year career in the Pakistan Army. Appointed as a Director in December 2022, his expertise in
organizational management, large-scale operations, and crisis leadership provides invaluable insight into corporate
governance and risk oversight.

His esteemed military service includes command of two infantry divisions and a corps, alongside key instructional and staff
appointments. He further demonstrated his leadership on the global stage by holding senior positions in United Nations
peacekeeping missions in Somalia and Liberia. Gen. Sikander continues to contribute his strategic acumen as an advisor
to the Institute of Policy Reforms and the Golden Ring Economic Forum. He also serves on the boards of Gulab Devi
Hospital, Lahore, and Liaquat National Hospital, Karachi. He is a graduate of the Command and Staff College, Quetta,
and the National Defence College, Islamabad, and holds a degree in Defence and Strategic Studies from Quaid-e-Azam
University.

Muzaffar Ahmad Virk, Non-Executive Director (Nominee of LSE Ventures Limited)

Mr. Muzaffar Virk brings to the PACRA Board over 35 years of deep and multifaceted experience in the oil and gas sector.
Appointed in 2023 as a nominee of LSE Ventures Limited, his expertise spans finance, legal, commercial, and general
management.

Currently the CEO of Sim Oil Limited and MISAB Resources, Mr. Virk’s distinguished career is anchored by 27 years in
senior leadership roles at Tullow Pakistan Developments Limited. There, he was instrumental in driving major exploration,
development, and production projects, and is renowned for his proven ability to engage stakeholders and negotiate
complex, high-value agreements such as Petroleum Concession Agreements and Gas Sales Contracts. His foundational
experience was gained in audit and corporate services for multinational energy giants at Khalid Majid Hussain Shah
Rehman, a member firm of Deloitte Touche Tohmatsu. This unique background provides the Board with invaluable strategic
insight into risk management, complex negotiations, and large-scale project execution.

NAJAF YAWAR KHAN, Independent Director

Mr. Najaf Yawar brings a unique and valuable synthesis of academic, entrepreneurial, and professional expertise to the
PACRA Board, where he has served as an Independent Director since 2017. With over 35 years of post-qualification
experience, his perspective is integral to the Board's strategic and governance oversight.

Mr. Yawar is currently a Professor and Chairperson of the Management Studies Department at GC University, Lahore,
shaping the next generation of business leaders. His practical business acumen is demonstrated through his long-term
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directorship at Pronto Promo (Private) Limited, a firm servicing blue-chip client, which he has held since 1994. His career
further includes significant roles in corporate finance, such as Director of Finance at Nasco Group International in Tangier,
and as an independent management consultant. This blend of theoretical knowledge and hands-on experience in financial
management, entrepreneurship, and business strategy provides a critical lens for Board deliberations. He holds an MBA
from LUMS and an MSc in Information Management from Lancaster University, UK.

MS. MURIUM HADI, Independent Director

Appointed to the Board in 2024, Ms. Murium Hadi is an accomplished leader with over two decades of experience
dedicated to fostering social and financial inclusion. As an Independent Director, she provides PACRA with invaluable
strategic insight into the transformative power of finance for economic development, particularly for women and
underserved communities.

Ms. Hadi is a recognized expert in designing and implementing solutions that expand access to financial services. Her
areas of deep specialization include digital financial services, inclusion policy, social protection programs, and market-
based research. She has led high-impact initiatives for premier multilateral institutions such as the World Bank and the
Asian Development Bank, and previously served as the Women'’s Financial Inclusion Advisor for Karandaaz Pakistan,
where she championed strategies to bridge the gender gap in financial access. She holds an MSc in International Finance
from Leeds University Business School and is a certified expert in Financial Inclusion Policy from the Frankfurt School of
Finance & Management.

USMAN HAIDER, CEO / Managing Director

A seasoned financial professional with over 28 years of experience, Mr. Usman Haider was appointed CEO in 2023, having
been a shareholder of PACRA since 2011. He possesses deep expertise in project finance, debt syndication, M&A, and
financial restructuring.

Mr. Haider's career spans a diverse range of industries, including energy, technology, telecommunications, and agriculture.
He began in the corporate sector with Southern Electric and WorldCall Telecom Group before co-founding a successful
advisory firm in 2004, where he led transactions exceeding USD 10 billion. A proven entrepreneur, he is the sponsoring
shareholder of pioneering ventures such as Tasdeeq (Pakistan’s first licensed credit bureau), TenX (a data analytics
leader), and Agrilift (an innovative agritech startup). He holds an MBA from the Institute of Business Administration (IBA),
Karachi.
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1.5. KEY MANAGEMENT

JHANGEER HANIF, Chief Rating Officer

Mr. Jhangeer Hanif serves as PACRA’s Chief Rating Officer, bringing nearly 17 years of dedicated rating expertise to this
pivotal leadership role. He is fundamentally responsible for upholding the integrity, independence, and analytical rigor that
underpin every PACRA rating.

Leading a team of 32 analysts, Mr. Hanif ensures the quality and accuracy of our ratings, providing businesses and
investors with the reliable risk assessment they depend on. His strategic oversight is critical in navigating evolving market
dynamics and regulatory landscapes, managing risk, and ensuring full compliance with both local and international
standards. With a robust background in finance and risk management, he is instrumental in shaping PACRA’s strategic
direction and reinforcing our reputation as a trusted authority in the credit rating industry. Mr. Hanif is a Fellow Chartered
Certified Accountant (FCCA), a distinction that reflects his exceptional professional acumen.

ADNAN DILAWAR, Chief Solutions Officer

Mr. Adnan Dilawar serves as PACRA's Chief Solutions Officer, leveraging nearly two decades of financial services
expertise, with 17 years of dedicated service within the organization. He is a pivotal leader driving the company's innovation
and strategic expansion beyond its core rating services.

Mr. Dilawar leads PACRA non-rating initiatives, with overarching responsibility for research, rating criteria development,
product innovation, and management information technology. Since joining in 2007, he has advanced through roles of
increasing responsibility, including supervisory positions where he managed teams of over 15 analysts and a client portfolio
exceeding 180 entities. In his current capacity, he has been instrumental in spearheading PACRA digital transformation,
enhancing operational processes, and developing value-added services. A key architect of the company's international
growth, he successfully led the establishment of credit rating agencies in Sri Lanka and Bangladesh. Mr. Dilawar holds an
MBA with a concentration in Finance from the University of Indianapolis, USA.

SAMEER KHAN, Chief Business Officer

Mr. Sameer Khan is an accomplished financial leader with over 20 years of expertise in business strategy, credit ratings,
and financial advisory. Since his appointment as Chief Business Officer in 2015, he has been instrumental in shaping
PACRA commercial trajectory, driving growth, and enhancing market relevance.

Mr. Khan has played a pivotal role in identifying new market opportunities, developing innovative products, and significantly
diversifying PACRA client base and service portfolio. His strategic vision is underpinned by extensive prior experience in
the banking sector at Askari Bank Limited, where he contributed to retail product development, M&A assignments, and
Islamic banking. He further honed his business development acumen in senior roles at Askari Investment Management
Limited, establishing robust distribution networks and leading regional expansion as Vice President of Business
Development for the North region. Mr. Khan is a Fellow Member of the Association of Chartered Certified Accountants
(ACCA) and holds a Master of Science in Management Sciences.

IRAM SHAHZADI, Head of Compliance and Regulatory Affairs / Company Secretary

Ms. Iram Shahzadi is a seasoned governance and risk professional with over 13 years of distinguished experience across
the public and private sectors. She holds a critical and multifaceted leadership position at PACRA, overseeing Compliance,
Regulatory Affairs, and serving as Company Secretary.

In these roles, she is responsible for ensuring the agency's unwavering adherence to all regulations set forth by the SECP
and SBP. She spearheads policy development and governance initiatives, providing a robust framework for corporate
integrity. Her expertise is fortified by prior experience within key government and regulatory organizations, where she
honed her skills in corporate governance, risk management, and enhancing operational efficiency. Her diverse background,
which includes tenure at Crowe Hussain Chaudhury & Co. across sectors like pharmaceuticals, textiles, and engineering,
provides a comprehensive perspective on regulatory challenges. Ms. Iram is a Chartered Accountant (Finalist), holds a BS
in Accounting & Finance, and is a Certified Director from LUMS. She further holds prestigious certifications from PIPFA,
CICA, and as a CFE (Certified Fraud Examiner).

SAJJAD SULMAN, Chief Financial Officer / Head of Finance

Mr. Sajjad Sulman is a seasoned finance executive with over 26 years of experience in steering the financial and
operational functions of leading organizations. At PACRA, he provides strategic leadership for the entire finance portfolio,
encompassing budgeting, forecasting, cash flow management, banking operations, taxation, and revenue management.
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His expertise is evidenced by a proven track record of success prior to joining PACRA. At WorldCall Telecom, his
exceptional skill in tariff management, billing, and banking operations led to his promotion to Deputy General Manager. He
further honed his financial leadership capabilities as the Head of Treasury at Preston University Islamabad. Mr. Sulman
holds a Master of Business Administration (MBA) from the University of the Punjab, providing a strong academic foundation
for his extensive practical experience.

FARAZ RAFI, Head of Accounts

Mr. Faraz Rafi is a skilled accounting and finance professional with over 12 years of experience in accounts, auditing, and
taxation. In his role as Manager Accounts at PACRA, he is responsible for overseeing the integrity of the accounting
function and fostering cross-departmental collaboration to ensure seamless financial operations.

His expertise is demonstrated by a strong track record of achievement prior to joining PACRA. As Deputy Controller
Accounts at Monnoo Group of Industries and later as Manager Accounts at New Life Developers, he developed a
sophisticated financial model that was instrumental in securing a successful joint venture with DHA. His career foundation
was established at Riaz Ahmad & Company — Chartered Accountants, where he gained valuable exposure to a diverse
range of sectors including textiles, sports, real estate, and services. Mr. Rafi is a Chartered Accountant (Finalist) from the
Institute of Chartered Accountants of Pakistan.
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1.6. COMPANY INFORMATION

BOARD OF DIRECTORS
Tariq Jamil

Mumtaz Hussain
Muzaffar Ahmad Virk
Najaf Yawar Khan
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Ms. Murium Hadi

Usman Haider (as CEO)
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Tariq Jamil
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Tel: (92-21) 111-111-500

AUDITORS

Statutory - BDO Ebrahim & Co. Chartered Accountants
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Accountants

LEGAL ADVISOR
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TAX CONSULTANT
Yusaf Saeed & Company Chartered Accountants
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BANKERS

Bank Al Habib Limited
MCB Bank Limited

JS Bank Limited
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OFFICES
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Phone +92 42 3586 9504 — 6

COMPANY WEBSITE
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2. CHAIRMAN’S REVIEW REPORT

| am pleased to present the Chairman’s Review for the year ended June 30, 2025.

This has been a year of meaningful progress for PACRA as we continued to strengthen our market position, expand our
reach, and reinforce the trust that clients and stakeholders place in us. The admission of PACRA to the Growth Enterprise
Market (GEM) Board of the Pakistan Stock Exchange represents a major milestone, providing greater visibility and
positioning the Company for long-term growth and value creation.

The Board remains committed to creating sustainable value for shareholders by guiding PACRA's strategic direction with
clarity and discipline. With a strong mix of independent and non-executive directors, the Board brings deep expertise and
sector knowledge to support the Company’s continued expansion. Governance, transparency, and accountability remain
central to our oversight, ensuring that PACRA is well positioned to deliver consistent results.

At the core of PACRA's purpose is its role in strengthening Pakistan’s financial markets. By providing independent and
reliable credit opinions, PACRA enhances investor confidence, facilitates efficient capital allocation, and supports the
development of a more transparent and resilient financial ecosystem. This role not only reinforces PACRA's market
relevance but also creates long-term value for all stakeholders.

Our robust risk management framework, supported by comprehensive internal controls and a Code of Conduct, safeguards
the Company’s integrity while enabling us to pursue growth opportunities with confidence. These foundations strengthen
PACRA’s ability to adapt to evolving market dynamics and maintain the trust of all stakeholders.

The Board is particularly encouraged by the resilience and dedication of our management team and employees, whose
efforts have driven performance and operational excellence. We also recognize the continued support of our clients,
business partners, and regulators, which remains vital to PACRA’s success.

Looking ahead, we are confident that PACRA will continue to build on its strong foundation to capture emerging
opportunities, deepen stakeholder trust, and deliver sustainable value for shareholders.

Tariq Jamil
Chairman of The Board

Lahore: October 6, 2025
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3. DIRECTORS’ REPORT TO THE SHAREHOLDERS

In compliance with Section 227 of the Companies Act, 2017, the Board of Directors of the Pakistan Credit Rating Agency
Limited are pleased to present the Annual Report along with Audited Financial Statements and Auditor’s Report thereon
for the year ended June 30, 2025.

PRINCIPAL ACTIVITY AND STRUCTURE

The Pakistan Credit Rating Agency Limited (PACRA), referred to as the "Holding Company," is a public limited corporation
established under Pakistan's Companies Ordinance of 1984, now superseded by the Companies Act of 2017. The principal
activity of the company is to evaluate credit risk for various businesses and financial instruments, providing credit ratings
that reflect the entity's or instrument's capacity to fulfil its financial obligations and debt repayments. PACRA's head office
is situated at Awami Complex, FB-1, Usman Block, New Garden Town, Lahore. The PACRA Group includes the following
entities:

PACRA GRrour DIRECT HOLDING
SuBsIDIARY COMPANY

PACRA Analytics (Private) Limited 100%
ASSOCIATED COMPANIES

Tasdeeq Information Services Limited (TISL) 15.57%
Lanka Rating Agency Limited 13.7%

PAKISTAN ECONOMY

During FY2025, Pakistan’s economy posted a modest recovery with GDP growth of 2.68% (FY2024: 2.38%). Industrial
and services sectors supported growth, while agriculture recorded mixed outcomes with resilience in livestock offsetting
weak crop performance. External account stability was reflected in a current account surplus, record remittances, buildup
in foreign exchange reserves, and a 3.5%rupee appreciation. Fiscal consolidation improved the primary surplus, while
inflation eased to 4.6%, allowing monetary easing. Nonetheless, structural challenges, high debt servicing, and subdued
growth continue to weigh on the economy.

FINANCIAL HIGHLIGHTS OF THE COMPANY

During the fiscal year ended June 30, 2025, PACRA recorded revenue of PKR 466.8 million, reflecting a growth of 6.3%
over the previous year (FY24: PKR 439.2 million). The cost of revenue increased by 9.8% to PKR 313.3 million (FY24:
PKR 285.6 million), largely attributable to higher remuneration and infrastructure costs, one-time costs related to listing on
the GEM Board, and one-time adjustments related to sales tax inputs resulting in an operating profit of PKR 153.5 million
compared to PKR 153.6 million in the prior year. Profit before tax improved to PKR 178.5 million (FY24: PKR 164.7 million),
while profit after tax registered an increase of 8% to PKR 127.6 million (FY24: PKR 115.1 million) on the back of a dividend
from PACRA Analytics on account of non-rating services. Consequently, earnings per share rose to PKR 1.71 from PKR
1.54 in the previous year, an increase of 11%, which also includes an additional tax impact for previous years of Rs. 3.4
million. These results demonstrate the Company’s resilience in managing cost pressures while sustaining profitability and
underscore PACRA's continued focus on growth, efficiency, and delivering value to its stakeholders.

PKR in million 30-Jun-25 30-Jun-24
12M 12M
REVENUE 466.8 439.2
COST OF REVENUE
Remuneration Cost (240.8) (218.6)
Infrastructure Cost (37.7) (32.9)
Administrative Cost (34.8) (34.1)
(313.3) (285.6)
Operating Profit 153.5 153.6
Allowance for expected credit loss on trade debts (4.2) (0.6)
Other Income 30.5 17.8
Finance Cost (1.2) (6.0)
Profit before income tax and levy 178.5 164.8
Levy (0.2) (0.1)
Profit before income tax 178.3 164.7
Income tax (50.7) (49.6)
Profit for the year 127.6 115.1
Restated
Earnings per Share (EPS) 1.71 1.54
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6-YEAR FINANCIAL HISTORY

Profit & Loss Statement (PKR million) FY 25 FY 24 FY 23 FY 22 FY 21 FY 20
Audited Audited Audited Audited Audited Audited
Revenue from contracts 467 439 402 317 270 248
Expenses
Remuneration Cost (241) (219) (189) (160) (142) (134)
Infrastructure Cost (38) (33) (28) (26) (21) (19)
Administrative Cost (35) (34) (25) (16) 17) (18)
(313) (286) (242) (202) (180) (171)
Operating Profit 153 154 160 115 90 77
Allowance for expected credit loss on trade debts (4) (1) (3) (5) (2) (4)
Other Income 31 18 18 20 26 4
Finance Cost (1) (6.0) (4) (3) (6) (6)
Profit before income tax and levy 178 165 171 127 108 7
Levy (0) (0) - - - -
Profit before income tax 178 165 171 127 108 7
Income tax (51) (50) (45) (37) (34) (24)
Profit for the year 127 115 126 90 74 47

INVESTMENT IN SUBSIDIARY - PACRA ANALYTICS (PRIVATE) LIMITED

PACRA Analytics (Private) Limited is a wholly-owned subsidiary of PACRA. The company owns 10,000 (2024: 10,000)
fully paid ordinary shares at the rate of PKR 10 each. The company is mainly engaged in the provision of advisory and
consulting services in the domain of risk management, in addition to offering training. The scale of operations is relatively
limited. During the year under review, PACRA Analytics had revenue of PKR 20.5 million (2024: PKR 1.6) and profit after
tax of PKR 7.8 million (2024: PKR 0.61 million).

INVESTMENT IN ASSOCIATES — TASDEEQ INFORMATION SERVICES LIMITED (TISL)

Tasdeeq Information Services Limited (“Tasdeeq”), formerly Aequitas Information Services Limited is an associated
company of PACRA, whereby PACRA owns 10,273,000 (2023: 10,000,000) fully paid-up shares at the rate of PKR 10
each, which represents 15.57% shareholding in Tasdeeq. Subsequent to a rights issue which the Company did not
subscribe to, PACRA'’s shareholding has been reduced to 12.8%. Tasdeeq is the first State Bank licensed credit bureau
in Pakistan. During the year under review, Tasdeeq had revenue of PKR 245.4 million (Un-Audited) (2024: PKR 142.8
million) and a loss for the year of 22.0 million (Un-Audited) (2024: PKR -106 million).

INVESTMENT IN INVESTEE - LANKA RATING AGENCY LIMITED

Lanka Rating Agency Limited (“‘LRA”) is an associated company of PACRA, whereby PACRA owns a 13.7% shareholding
(2024: 15.0%) in the Company. LRA is a domestic credit rating agency operating in Sri Lanka whereby the Company is
also providing technical services. During the year under review, LRA had revenue of LKR 64.6 million (Un-Audited) (2024:
LKR 39.0 million) and profit after tax of LKR 8.9 million (Un-Audited) (2024: Loss of LKR 21.3 million).

LiSTING ON GEM BoARD of PSX THROUGH AN OFFER FOR SALE

During the year, Mumtaz Hussain, a sponsor shareholder, successfully offered 7,452,900 shares of the Company at PKR
15.05 per share to accredited investors through the Growth Enterprise Market (GEM) Board of the Pakistan Stock
Exchange Limited (PSX) via the book-building process under the Dutch Auction Method. The primary objective of this
transaction was the partial divestment of Mr. Mumtaz Hussain’s shareholding in order to support the Company’s goals of
enhancing PACRA'’s brand visibility, improving access to future capital, and broadening the shareholder base through
institutional and other investors. Consequently, PACRA obtained listing status on the GEM Board effective June 30, 2025.

DIVIDEND

The Board of Directors has declared and paid an interim dividend of PKR. 1.31 per share in January 2025 for the year
ended June 30, 2025.

SUBSEQUENT EVENTS

Except as otherwise disclosed, there were no other material changes or commitments which have occurred between the
end of financial year of the Company to which the financial statements relate and the date of this report.
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FuTUuRE OUTLOOK AND THE MAIN TRENDS AND FACTORS LIKELY TO AFFECT THE FUTURE DEVELOPMENT. PERFORMANCE AND
PosiTioN OF THE COMPANY’S BUSINESS

Compared to developed economies, the growth of Credit Rating Companies (CRCs) in Pakistan in the past has been
constrained by a combination of structural, economic, and market-specific factors. The limited size of the country’s
corporate and financial markets restricts the demand for credit ratings. Pakistan’s economy, while large in population, has
a relatively small number of large companies and an underdeveloped corporate bond market. In more advanced
economies, CRCs often derive a significant portion of their revenue from rating corporate bonds and other financial
instruments. However, Pakistan’s bond market is not well-developed, and the low volume of corporate bond issuances
reduces the demand for credit ratings. Another significant factor is the lack of proper documentation. The limited availability
of reliable, transparent financial data from many businesses particularly small and medium-sized enterprises (SMEs),
makes it difficult for rating agencies to conduct accurate assessments, hampering their ability to provide high-quality
ratings. Due to a lack of awareness many businesses, do not fully understand how obtaining a credit rating can benefit
their access to financing or enhance their credibility with investors. This lack of awareness reduces the overall demand
for rating services, especially from the SME sector, which makes up a large part of Pakistan’s economy but remains
underserved by credit rating agencies. Economic instability, driven by factors like inflation, currency depreciation, fiscal
deficits and political uncertainty also creates an uncertain business environment has deterred companies from planning
for the long term, reducing the demand for debt and consequently investing in processes like obtaining a formal credit
rating.

Despite these challenges, PACRA has demonstrated a compounded annual growth rate of around 22.3% in profits from
FY 20 to FY 25, even amid rising human resource, operational costs and economic pressures. This trend is anticipated to
not only continue but also improve due to the expected improvement in the country’s economic environment and
development initiatives to be undertaken by the Company in the coming years.

An improved economic landscape characterized by reduced interest rates and a stable currency is expected to significantly
enhance business for the Company with a greater demand for services, enabling growth and expansion in their operations.
As interest rates decline, borrowing is expected to become more affordable for businesses, leading to an increased
demand for external financing to fund expansion, acquisitions, or new projects. A stable currency and lower interest rates
would make it more attractive for companies to issue bonds, resulting in a higher volume of corporate bonds in the market.
Moreover, a favorable economic environment can improve the financial health of companies, thereby reducing default risk.
With lower default risk, more businesses may pursue credit ratings to demonstrate their creditworthiness to investors and
lenders. This trend, coupled with increased investor confidence in a stable economy, is expected to lead to a more active
investment environment where investors seek ratings to make informed decisions.

To diversify our revenue streams, our company is launching a series of strategic initiatives. Firstly, we are leveraging
PACRA's extensive database to explore new avenues for revenue generation. This includes delving into data analytics,
business intelligence, and providing specialized research services tailored for financial institutions. Our objective is to
produce more comprehensive research reports that can be monetized, positioning PACRA as the primary resource for
research sought by both local and international investors. This strategic pivot is expected not only to enhance our revenue
but also to boost overall employee productivity.

Additionally, we aim to enhance our service portfolio by placing greater emphasis on performance rating products,
specifically targeting Social Impact Performance (SIP) ratings for microfinance institutions and non-governmental
organizations. This initiative demonstrates our commitment to diversifying our offerings to meet the evolving needs of our
clients. Empowering our analysts is a key component of our strategy; through comprehensive training and skill
enhancement programs, we are equipping them to extend their services to clients in regions such as the Middle East and
beyond. This may involve investments in specialized courses and certifications from internationally recognized institutions,
ensuring that our analysts adhere to the highest standards of expertise.

We are also actively exploring opportunities to identify potential markets where PACRA can help establish credit rating
agencies. This may include technical collaborations or strategic investments, further solidifying our position within the credit
rating industry.

To raise awareness among corporates about the significance of credit ratings, our company will emphasize the advantages
of these ratings to potential clients, demonstrating how they can transform their financial landscape, enhance access to
funding, reduce borrowing costs, and improve banks' risk assessments. This approach will promote an objective
assessment of a corporation, enabling management to identify and mitigate potential weaknesses effectively.
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FINANCIAL AND CORPORATE REPORTING FRAMEWORK

The following statements reflect the Company’s commitment to maintaining high standards of Corporate Governance and
continuous improvement:

The financial statements, prepared by the management of the Company, present fairly its state of affairs, the
result of its operations, cash flows and changes in equity.

The Company has maintained proper books of accounts.

Appropriate accounting policies have been consistently applied (except as disclosed in annexed financial
statements) in preparation of the financial statements and accounting estimates are based on reasonable and
prudent judgement.

International Financial Reporting Standards (IFRS), as applicable in Pakistan, have been followed in preparation
of the financial statements and, any departures therefrom (if any) have been adequately disclosed and explained.
The system of internal control including financial controls is sound in design and has been effectively implemented
and monitored.

There are no doubts upon the Company’s ability to continue as a going concern.

The Company does not operate any gratuity scheme.

The Company has not defaulted in repayment of any debt nor is it likely to default in future.

In addition, the following information has been included separately in this report or in the annexed financial statements, as
appropriate:

Detail of material changes or commitments which have occurred between the end of financial year of the
Company to which the financial statements relate and the date of this report.

Significant deviations from last year in operating results of the Company and reasons for such deviations.

Key financial data for the last six years.

Information regarding statutory payments on account of taxes, duties, levies and charges outstanding as at June
30, 2025.

Details of significant plans, decisions along with future prospects, risks and uncertainties surrounding the
Company.

Number of Board and committee meetings held during the year and attendance by each Director.

The details of training program attended by Directors.

Trading in shares of Company by Directors, executives and their spouses and minor children.

ADEQUACY OF INTERNAL FINANCIAL CONTROLS

The Directors are aware of their responsibility with respect to internal financial controls and confirm that the Company has
implemented adequate and effective internal controls.

PATTERN OF SHAREHOLDING

Information about the pattern of holding of the shares in accordance with the Companies Act, 2017 as of June 30, 2025 is
annexed.

SEGMENTAL REVIEW OF BUSINESS PERFORMANCE

The results are reported as a single reportable segment.
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STATEMENT OF COMPLIANCE WITH THE CoDE OF CODE OF CORPORATE GOVERNANCE
COMPOSITION OF THE BOARD

The Board of Directors, for the three-year term commencing January 1, 2023, was determined to consist of nine (9)
members, including the Chief Executive Officer (CEO). As of June 30, 2025, the existing Board comprises of seven
members including CEO. The Composition as at the close of the financial year was as follows:

Total Number of Directors:

Male 06
Female 01
Composition:

Independent Directors 03
Non-Executive Directors 02
Executive Director 01
Female Director (Non-Executive) 01

CHANGES ON THE BOARD

During the year, following listing of the Company, two (2) non-executive directors, being stockbrokers, resigned from the
Board. The resulting casual vacancies will be filled in due course, following approval from the Securities & Exchange
Commission (“SECP”) in accordance with the provisions of the Companies Act, 2017 following which the board shall reach
its full strength of nine (9) members.

NAMES OF THE PERSONS WHO AT ANY TIME DURING THE FINANCIAL YEAR WERE DIRECTOR OF THE COMPANY

In the year under review, the Board of Directors convened a total of seven meetings, all of which took place within Pakistan.
The attendance record for each Director is as follows:

Sr. No. Name of Directors Designation Attendance
1 Tarig Jamil Independent Director 717
2 Najaf Yawar Khan Independent Director 717
3 Murium Hadi Independent Director 717
4 Ammar- ul- Haq Nominee Director 717
5 Muzaffar Ahmad Virk Nominee Director 717
6 Mumtaz Hussain Non-Executive Director 717
7 Sardar Ali Non-Executive Director 6/7
8 Sikandar Afzal Non-Executive Director 6/7

NAMES OF MEMBERS OF THE BOARD COMMITTEES

AupIT AND Risk CommITTEE (ARC)

Sr. No. Name of Members Designation Attendance
1 Najaf Yawar Khan Chairman (Independent Director) 5/5
2 Muzaffar Ahmad Virk Member (Nominee Director) 5/5
3 Sardar Ali* Member (Non-Executive Director) 5/5

* Mr. Sardar Ali (Resigned on June 30, 2025). The position will be filled upon approval of new directors by the SECP.

HumAN RESOURCE REMUNERATION AND NOMINATION CoMMITTEE (HRR&NC)

Sr.No. Name Designation Attendance
1 Mr. Tariq Jamil Chairman (Independent Director) 17
2 Mr. Ammar ul Hag* Member (Nominee Director) 17
3 Mr. Mumtaz Hussain Non-Executive Director 17

* Mr. Ammar-ul-Haq Ali (Resigned on June 27, 2025). The position will be filled upon approval of new directors by the SECP.

INFORMATION TECHNOLOGY STEERING COMMITTEE (ITSC)

Sr.No. Name Designation Attendance
1 Mr. Tarig Jamil Chairman (Independent Director) 11
2 Mr. Mumtaz Hussain Member (Non-Executive Director) 11
3 Mr. Ammar ul Hag* Member (Nominee Director) 11
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* Mr. Ammar-ul-Haq Ali (Resigned on June 27, 2025). The position will be filled upon approval of new directors by the SECP.

DIRECTOR’S REMUNERATION

The Director's remuneration, meeting fees, are outlined in the Director's remuneration policy which is approved by the
Board. Non-Executive Directors and Independent Directors are only paid meeting fee. Specific information regarding the
remuneration disbursed to the Company's Directors and CEO can be found in the relevant Note 37 of the financial
statement.

CHANGES IN NATURE OF BUSINESS

There has been no change in nature of the business of the Company during the year, nor were there any companies in
which the Company had any interests therein, except as disclosed elsewhere.

AUDITORS

The current auditors of the Company, M/s BDO Ebrahim Hussain & Co., Chartered Accountants, have completed their
audit for the year ended June 30, 2025, and issued an unmodified audit report. The auditors will retire at the conclusion of
the forthcoming Annual General Meeting of the Company and, being eligible, have offered themselves for reappointment.
They have confirmed their consent to act as auditors for the fiscal year 2025-26. Accordingly, the Board of Directors, on
the recommendation of the Audit and Risk Committee, has proposed the reappointment of M/s BDO Ebrahim Hussain &
Co., Chartered Accountants, as the statutory auditors of the Company for the ensuing year, subject to approval of the
members at the forthcoming Annual General Meeting.

RELATED PARTY TRANSACTION

In compliance with the Listed Companies (Code of Corporate Governance) Regulations, 2019 and applicable laws details
of all related party transactions (where applicable) are placed before the Audit Committee and upon recommendations of
the Audit Committee, the same are placed before the Board for review and approval. In addition to the above, as required
under Companies Act, 2017, details of related parties contracts or arrangements entered into along with the justifications
for entering into such contracts or arrangements have been disclosed in relevant Note 36 of the financial statement.

PoLicy FOR RELATED PARTY TRANSACTIONS

The Board of Directors has approved a policy for related party transactions, which require that the Company shall carry
out transactions with its related parties on an arm’s length basis in the normal course of business. The term ‘arm’s length’
requires conducting business on the same terms and conditions as the business between two unrelated / unconcerned
persons. The policy specifies that all transactions entered into with related parties shall require Board’s approval, however,
where majority of the Directors are interested, such transactions shall be approved/ratified by the members at the general
meeting.

TRANSACTION / TRADE IN COMPANY’S SHARES

The Company was listed on the GEM Board of PSX on June 30, 2025, other than the offer for sale of shares by Mumtaz
Hussain under which the listing took place, no trading of shares has been reported by the Directors, Executives and their
spouses and minor children (if any) during the financial year 2025

RISK MANAGEMENT SYSTEM

The Board of Directors has established a robust and effective risk management system designed to identify, assess, and
mitigate to the extent possible risks associated with the attainment of PACRA's strategic goals.

DESCRIPTION OF THE PRINCIPAL RISKS AND UNCERTAINTIES FACING THE COMPANY

We understand that exposure to risk is inevitable to any business that seeks to grow and compete in the industry. While
the risks can be numerous, the principal risks faced by the Company in financial are described below:

POLITICAL RISK

Political uncertainty and instability impact the rating business and its profitability. Political situation of the country
including changes in Government, regulations and business policies are monitored closely and appropriately to take
timely decisions.

ECONOMIC RISK

Economic conditions of a country generally affect all businesses that exist in that country. Increase in commodity prices,
high interest costs, high inflation, high exchange rates, taxation and low economic growth impact organizations and
affecting creditworthiness of clients.

REVENUE & MARKET RIsKs

Limited demand for credit ratings due to a small corporate bond market and low awareness. High dependency on a few
clients, leading to revenue concentration risk free pressures from clients due to cost-cutting measures in the industry.
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OPERATIONAL AND HUMAN RESOURCE RISK

Talent acquisition and retention challenges, especially for skilled analysts. Human bias or conflict of interest impacting
rating integrity.

REGULATORY RISKS

The Company operates in a highly regulated environment with strict licensing and compliance requirements. Any lapse
in compliance with applicable laws, regulations, or licensing conditions could expose the Company to regulatory
sanctions, reputational damage, or financial penalties. Failure to adhere to these obligations may impact the Company’s
ability to maintain its license, damage stakeholder confidence, and potentially restrict business operations.

IMPACT OF THE COMPANY’S BUSINESS ON ENVIRONMENT AND CORPORATE SOCIAL RESPONSIBILITY

As a knowledge-based and service-oriented institution, PACRA’s business operations have minimal direct impact on the
physical environment. Nevertheless, the Company remains mindful of its environmental footprint and promotes sustainable
practices through responsible use of resources, energy conservation, and adoption of digital solutions to reduce paper
consumption.

On the corporate social responsibility front, PACRA is committed to contributing positively to society by fostering
professional development, promoting gender equity and diversity, and creating equal opportunities across all levels of the
organization. The Company also undertakes initiatives that support environmental sustainability, employee well-being, and
community engagement, reinforcing its commitment to responsible and inclusive growth.

GENDER PAY GAP

The SECP’s directive requiring listed companies to disclose their gender pay gap is a significant step towards promoting
gender equality in the workplace. The pay gap has been calculated for all full-time employees based on gross hourly
salary. Following is the gender pay gap for the year ended June 30, 2025:

Mean Gender pay gap

2 Median Gender pay gap 5.06%

CHAIRMANS’S REVIEW REPORT AND DIRECTOR’S STATEMENT OF COMPLIANCE
The Directors endorse the contents of the Chairman’s Review Report and Directors’ statement of compliance.
ACKNOWLEDGEMENT

The Board of Directors expresses its appreciation to the shareholders, clients, and stakeholders for their continued trust
and confidence in the Company. The Board also records its gratitude to the employees and management for their
dedication and commitment, which enabled the smooth operations of the Company during the year.

We further acknowledge the guidance and support extended by the Securities and Exchange Commission of Pakistan
(SECP) and the State Bank of Pakistan (SBP). The Board looks forward to the continued cooperation of all stakeholders
in the years ahead.

ON BEHALF OF THE BOARD,

/ g A1
1/~ '(-‘J PARA L8 Z’.l_u'//./l— //’ ‘/\’ ‘//t
Chief Executive Officer Najaf Yawar Khan
Lahore: October 06, 2025 Director
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4. KEY FINANCIAL DATA FOR LAST SIX YEARS

Profit & Loss Statement (PKR million) FY 25 FY 24 FY 23 FY 22 FY 21 FY 20
Audited  Audited Audited Audited Audited Audited
Revenue from contracts 467 439 402 317 270 248
Expenses
Remuneration Cost (241) (219) (189) (160) (142) (134)
Infrastructure Cost (38) (33) (28) (26) (21) (19)
Administrative Cost (35) (34) (25) (16) 17) (18)
(313) (286) (242) (202) (180) (171)
Operating Profit 153 154 160 115 90 77
Allowance for expected credit loss on trade debts (4) (1) (3) (5) (2) (4)
Other Income 31 18 18 20 26 4
Finance Cost (1) (6.0) (4) (3) (6) (6)
Profit before income tax and levy 178 165 171 127 108 71
Levy (0) (0) - - - -
Profit before income tax 178 165 171 127 108 7
Income tax (51) (50) (45) (37) (34) (24)
Profit for the year 127 115 126 90 74 47
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5. FINANCIAL STATEMENTS
5.1. INDEPENDENT AUDITOR'S REVIEW REPORT TO THE
MEMBERS OF THE PAKISTAN CREDIT RATING AGENCY
LIMITED

Fel: «92 A2 V587 SHa7 0 e Mo, 4, 6t Floos,

Fax: 92 42 B I Askhat i Corpaor ate Tower,
wwrw. o, com. pk 576 D1, Main Boutevarsd
e e e —— Gadberg N, Labwore S4660
Pakivtan

INDEPENDENT AUDITORS' REVIEW REPORT TO THE MEMBERS OF THE PAKISTAN CREDIT RATING AGENCY
LIMITED

REVIEW REPORT ON THE STATEMENT OF COMPLIANCE CONTAINED IN LISTED COMPANIES (CODE OF
CORPORATE GOVERNANCE) REGULATIONS, 2019

We have reviewed the enclosed Statement of Compliance with the Listed Companies (GEM Board) (Code
of Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of Directors of The
Pakistan Credit Rating Agency Limited (the Company) for the year ended June 30, 2025 in accordance with
the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company.
Our responsibility Is to review whether the Statement of Compliance reflects the status of the Company’s
compliance with the provisions of the Regulations and report if it does not and to highlight any non-
compliance with the requirements of the Regulations. A review is limited primarily to inquiries of the
Company's personnel and review of various documents prepared by the Company to comply with the
Regulations.

As a part of our audit of the financial statements, we are required to obtain an understanding of the
accounting and Internal control systems sufficient to plan the audit and develop an effective audit
approach. We are not required to consider whether the Board of Directors’ statement on internal control
covers all risks and controls or to form an opinion on the effectiveness of such Internal controls, the

Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of
the Audit Committee, place before the Board of Directors for their review and approval, its related party
transactions, We are only required and have ensured compliance of this requirement to the extent of the
approval of the related party transactions by the Board of Directors upon recommendation of the Audit
Committee,

Based on our review, nothing has come to our attention which causes us to believe that the Statement of
Compliance does not appropriately reflect the Company's compliance, in all material respects, with the
requirements contained In the Regulations as applicable to the Company for the year ended June 30, 2025,

Further, we would like to draw attention to paragraph 19 of Statement of Compliance where instances
of non-compliance with the requirement of the regulations are stated,

BOovo G4 L % 2N

LAHORE BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS
DATED: October 07, 2025 Engagement Partner: Sajjad Hussain Gill

UDIN: CR202510087uygFS8Mes

BDO Fhrahim & Co. Chartered Accountants
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5.2. STATEMENT OF COMPLIANCE WITH LISTED COMPANIES

10.

11.

12.

(CODE OF CORPORATE GOVERNANCE) REGULATIONS,
2019

Name of Company: The Pakistan Credit Rating Agency Limited (PACRA)
As at June 30, 2025

PACRA has complied with the requirements of the Regulations in the following manner: -

The total number of Directors are Seven (7) as per the following composition:
. Male 6
. Female 1

The Composition of the Board is as follows: -

Independent Directors 03
Non-Executive Directors 02
Executive Directors 01
Female Director (Non-Executive) 01

The Board of Directors, for the three-year term commencing January 1, 2023, was determined to consist of nine (9)
members. During the year, following listing of the Company, two (2) non-executive directors, being stockbrokers,
resigned from the Board. The resulting casual vacancies will be filled in due course, following approval from the
Securities & Exchange Commission (“SECP”) in accordance with the provisions of the Companies Act, 2017.

The Directors have confirmed that none of them is serving as a director on more than seven listed companies, including
PACRA;

PACRA has prepared a Code of Conduct and has ensured that appropriate steps have been taken to disseminate it
throughout the Company along with its supporting policies and procedures;

The Board has developed a vision / mission statement, overall corporate strategy and significant policies of the
Company. The Board has ensured that complete record of particulars of the significant policies along with their date
of approval or updating is maintained by the Company;

All the powers of the Board have been duly exercised and decisions on relevant matters have been taken by the
Board / Shareholders as empowered by the relevant provisions of the Companies Act, 2017 (the “Act”) and these
Regulations;

The meetings of the board were presided over by the Chairman and, in his absence, by a director elected by the Board
for this purpose (if any). The Board has complied with the requirements of Act and the Regulations with respect to
frequency, recording and circulating minutes of meeting of the Board;

The Board have a formal policy and transparent procedures for remuneration of Directors in accordance with the Act
and these Regulations;

Two directors, Mr. Tariq Jamil and Ms. Murium Hadi, have obtained certification under the Directors’ Training Program
(DTP). The remaining five directors, Mr. Najaf Yawar Khan, Mr. Muzaffar Ahmad Virk, Mr. Sikandar Afzal, Mr. Mumtaz
Hussain, and Mr. Usman Haider have not yet obtained the certification as required under the Listed Companies (Code
of Corporate Governance) Regulations, 2016;

During period under review, there was no new appointment of the Chief Financial Officer (CFO), the Company
Secretary (CS) and the Head of Internal Audit (HOIA);

Chief Financial Officer and Chief Executive Officer duly endorsed the financial statements before approval of the
Board;

The Board has formed committees comprising of members given below:

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2025



13.

14.

15.

16.

17.

18.
19.

a) Audit & Risk Committee (ARC)

Name Designation
Najaf Yawar Khan Chairman (Independent Director)
Muzaffar Ahmad Virk Member (Nominee Director)

* Mr. Sardar Ali (Resigned on June 30, 2025) was a member of the Audit and Risk Committee.

Human Resource Remuneration & Nomination Committee (HRR&NC)

Name Designation
Tariq Jamil Chairman (Independent Director)
Mumtaz Hussain Member (Non-Executive Director)

* Mr. Ammar-ul-Haq Ali (Resigned on June 27, 2025) was a member of HRR&N Committee.

Information Technology Steering Committee (ITSC)

Name Designation
Tariq Jamil Chairman (Independent Director)
Mumtaz Hussain Member (Non-Executive Director)

* Mr. Ammar-ul-Haq Ali (Resigned on June 27, 2025) was a member of ITS Committee.

The Terms of Reference (TORs) of the aforesaid committees have been formed, documented and advised to the
committees for compliance;

The frequency of meetings of the committees was as following:

Name Description

Audit & Risk Committee (ARC) Five (5) meetings were held during the FY25.
Human Resource Remuneration & Nomination Committee  One (1) meeting was held during the FY25.
Information Technology Steering Committee (ITSC) One (1) meeting was held during the FY25.

The Board has outsourced the internal audit function to a firm of chartered accountants, which is considered to be
suitably qualified and experienced for the purpose and are conversant with the policies and procedures of the
Company;

The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the Quality
Control Review program of the Institute of Chartered Accountants of Pakistan (ICAP) and registered with Audit
Oversight Board of Pakistan, that they and all their partners are in compliance with International Federation of
Accountants (IFAC) guidelines on code of ethics as adopted by the ICAP and that they and the partners of the firm
involved in the audit are not a close relative (spouse, parent, dependent and non-dependent children) of the Chief
Executive Officer, Head of Internal Audit, Company Secretary and Directors of the Company;

The statutory auditors or the persons associated with them have not been appointed to provide other services except
in accordance with the Act, these Regulations or any other regulatory requirement and the auditors have confirmed
that they have observed IFAC guidelines in this regard;

We confirm that all requirements of the regulations 3, 6, 7, 8, 27, 32, 33 and 36 Regulations have been complied with;
The Company was listed on the GEM Board of the Pakistan Stock Exchange (PSX) on June 30, 2025. As per the PSX
notice dated September 10, 2020, companies listed on the GEM Board are required to comply with only three specified

requirements within two years of listing. Upon completion of the two-year period, the Company will be required to
comply with all remaining requirements which will be duly fulfilled within the prescribed timeframe; and

Chairman
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5.3. INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
THE PAKISTAN CREDIT RATING AGENCY LIMITED

el 92 42 1587 SR W Office Mo 4, 6th Noos,

Fax: +92 42 1571 705} Askisr) Corporate Towe,
wwwe hdo,com. pk IS 06 DY, Main Bosdevarsd
Cadbsevg W, Labore SUAD

Pahntan

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF THE PAKISTAN CREDIT RATING AGENCY
LIMITED

Report on the Audit of the Unconsolidated Financial Statements
Opinion

We have audited the annexed unconsolidated financial statements of The Pakistan Credit Rating
Agency Limited (the Company), which comprise the unconsolidated statement of financial position
as at June 30, 2025, and the unconsolidated statement of profit or loss, the unconsolidated statement
of comprehensive income, the unconsolidated statement of changes in equity, the unconsolidated
statement of cash flows, for the year then ended, and notes to the unconsolidated financial
statements, including material accounting policies Information and other explanatory information,
and we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
unconsolidated statement of financial position, the unconsolidated statement of profit or loss, the
unconsolidated statement of comprehensive income, the unconsolidated statement of cash flows and
the unconsolidated statement of changes in equity together with the notes forming part thereof
conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2025 and
of the profit and comprehensive income, its cash flows and the changes in equity for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Unconsolidated Financial Statements section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the unconsolidated financial statements of the current period. These matters were
addressed in the context of our audit of the unconsolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

80
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IBDO

Following is the key audit matter:

Sr. No | Key Audit Matter

How the matter is addressed in our audit

1. Revenue Recognition

As disclosed in the Notes 6.13 and 25
to the accompanying unconsolidated
financial statements, the Company’s
revenue is derived from rating and
non-rating services,

During the year ended June 30,
2025, the Company generated net
revenue of Rs. 466.81 million as
compared to Rs. 439.22 million
during the previous year, which

represents an increase  of
approximately 6.28% as compared to
last year.

Given the significance of revenue as
a key performance indicator and the
attention required to ensure the
accurate recognition of revenue, we
identified revenue recognition as a
key audit matter .

Our audit procedures amongst others included the
following:

Obtained an understanding of the Company's
revenue recognition processes and internal
controls, and tested their efficacy on a sample
basis, including timing;

Checked the appropriateness of the Company’s
revenue recognition policies and procedures to
ensure compliance with International Financial
Reporting Standards (IFRS) as applicable in
Pakistan;

Recalculated the revenue and contract liability
on sample basis to verify that the revenue is
recorded accurately and in the correct

accounting period.

Performed test of details on a sample of
transactions and supporting documentation
which involved verifying agreements, invoices,
dissemination reports, receipts and conducting
additional detailed procedures;

Reconciled sales reported in the sales tax
returns with those in the internal sales reports.
This included comparing the figures,
investigating any discrepancies, and ensuring
that all sales were accurately recorded and
properly reported for tax purposes;

Performed reconciliation of sales with debtor
balances to assess the accuracy and
completeness of sales and receivables. This
involved  comparing reported  figures,
investigating variances, and verifying that sales
transactions were properly recorded and

8o
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IBDO

appropriately reflected in the receivable |
ledger;

e Carried out sequential testing of sales invoices
to ensure completeness and accuracy of
revenue recognition. This included checking
that invoices were recorded in proper sequence,
with no missing or duplicate invoices;

e Performed cut-off procedures on near year-end
sales to ensure revenue has been recorded in
the correct period; and

e Checked the appropriateness and adequacy of
the disclosures provided in Note 25 to the
unconsolidated financial statements in
accordance with relevant accounting standards.

Information Other than the Unconsolidated Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the unconsolidated financial
statements and our auditors' report thereon.

Our opinion on the unconsolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the unconsolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the unconsolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Unconsolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the unconsolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and
the requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of the unconsolidated financial statements that
are free from material misstatement, whether due to fraud or error,

g
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IBDO

In preparing the unconsolidated financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors' report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable In Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these unconsolidated financial
statements.

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the unconsolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the unconsolidated financial
statements or, If such disclosures are Inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the unconsolidated financial
statements, including the disclosures, and whether the unconsolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

B
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We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were
of most significance in the audit of the unconsolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditors’ report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) the unconsolidated statement of financial position, the unconsolidated statement of profit or
loss, the unconsolidated statement of comprehensive income, the unconsolidated statement of
changes in equity and the unconsolidated statement of cash flows together with the
unconsolidated notes thereon have been drawn up in conformity with the Companies Act, 2017
(XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIIl of 1980).

The engagement partner on the audit resulting in this independent auditors’ report is Sajjad Hussain
Gill.

Boe B4t ¢

BDO EBRAHIM & CO. DATED:
DATED: October 07, 2025 CHARTERED ACCOUNTANTS

LAHORE

UDIN: AR202510087DZX4puéHg
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5.4. UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2025

2025 2024
Note Rupees
ASSETS
NON CURRENT ASSETS
Operating fixed assets 7 13,026,337 19,326,133
Intangible assets 8 1,278,431 3,746,083
Right of use assets 9 26,201,640 6,254,321
Long term investments 10 105,833,000 105,833,000
Long term deposits 1" 1,335,300 1,335,300
Deferred taxation 12 5,766,815 5,984,078
153,441,523 142,478,915
CURRENT ASSETS
Trade debts 13 110,661,131 98,154,471
Receivable from related parties 14 15,349,662 651,676
Advances, prepayments and other receivables 15 4,793,945 5,176,796
Short term investment 16 - 39,048,345
Cash and bank balances 17 117,549,269 54,890,097
248,354,007 197,921,385
TOTAL ASSETS 401,795,530 340,400,300
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
125,000,000 (June 30, 2024: 12,500,000) ordinary shares
of Rs. 1 (June 30, 2024: Rs. 10) each 18.1 125,000,000 125,000,000
Issued, subscribed and paid-up share capital 18.2 74,529,000 74,529,000
Unappropriated profits - revenue reserve 129,637,668 99,620,207
204,166,668 174,149,207
NON-CURRENT LIABILITIES
Lease liabilities 19 17,155,518 -
CURRENT LIABILITIES
Current portion of lease liabilities 19 9,046,122 8,217,558
Contract liabilities 20 90,310,035 79,281,470
Trade and other payables 21 80,623,903 71,850,564
Accrued markup 22 - 3,722,195
Taxation - Net 23 493,284 3,179,306
180,473,344 166,251,093
TOTAL EQUITY AND LIABILITIES 401,795,530 340,400,300
CONTINGENCIES AND COMMITMENTS 24

The annexed notes from 1 to 42 form an integral part of these unconsolidated financial statements.
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5.5. UNCONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR

THE YEAR ENDED JUNE 30, 2025

2025 2024
Note Rupees

REVENUE FROM CONTRACTS WITH CUSTOMERS - NET 25 466,809,611 439,229,257
Remuneration cost 26 (240,794,823) (218,607,230)
Infrastructure cost 27 (37,728,045) (32,860,503)
Administrative cost 28 (34,846,450) (34,187,431)

(313,369,318) (285,655,164)
OPERATING PROFIT 153,440,293 153,574,093
Allowance for expected credit loss on trade debts 13 (4,273,690) (572,793)
Other income 29 30,534,968 17,811,226
Finance cost 30 (1,204,438) (6,029,186)
PROFIT BEFORE INCOME TAX AND LEVY 178,497,133 164,783,340
Levy 31 (171,084) (122,626)
PROFIT BEFORE INCOME TAX 178,326,049 164,660,714
Income tax 32 (50,675,598) (49,537,947)
PROFIT FOR THE YEAR 127,650,451 115,122,767

Restated

Earnings per share - Basic and diluted 33 1.71 1.54

The annexed notes from 1 to 42 form an integral part of these unconsolidated financial statements.

8
S Idmars

Ko, el Y ouez

Chief Executive Officer Director Chief Financial Officer

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2025



5.6. UNCONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Rupees
PROFIT FOR THE YEAR 127,650,451 115,122,767
Other comprehensive income
Items that will not be reclassified to profit or loss in subsequent years
Items that may be reclassified to profit or loss in subsequent years
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 127,650,451 115,122,767

The annexed notes from 1 to 42 form an integral part of these unconsolidated financial statements.
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5.7. UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025

Issued, subscribed | | Revenue reserve

and paid-up Unappropriated Total
share capital profits
Rupees

BALANCE AS AT JULY 01, 2023 74,529,000 129,456,345 203,985,345

Profit for the year 115,122,767 115,122,767

Other comprehensive income for the year - -
Total comprehensive income for the year 115,122,767 115,122,767
Second Interim dividend for the year ended June 30,
2023 at the rate of Rs. 9 per share (67,076,100) (67,076,100)
Final dividend for the year ended June 30, 2023 at
the rate of Rs. 3.45 per share (25,712,505) (25,712,505)
Interim dividend for the year ended June 30, 2024 at
the rate of Rs. 7 per share - (52,170,300) (52,170,300)
BALANCE AS AT JUNE 30, 2024 74,529,000 99,620,207 174,149,207

Profit for the year 127,650,451 127,650,451

Other comprehensive income for the year - -
Total comprehensive income for the year 127,650,451 127,650,451
Interim dividend for the year ended June 30, 2025 at
the rate of Rs. 1.31 per share - (97,632,990) (97,632,990)
BALANCE AS AT JUNE 30, 2025 74,529,000 129,637,668 204,166,668

The annexed notes from 1 to 42 form an integral part of these unconsolidated financial statements.
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5.8. UNCONSOLIDATED STATEMENT OF CASH FLOWS FOR

THE YEAR ENDED JUNE 30, 2025

2025 2024
Note - Rupees----------
CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax and levy 178,497,133 164,783,340
Adjustment for non cash and other items:
Depreciation on operating fixed assets 7 7,813,292 7,656,139
Depreciation on right of use assets 9 6,254,321 4,352,758
Amortization on intangible assets 8 2,467,652 1,934,360
Workers' Welfare Fund 28 3,642,799 3,362,925
Allowance for expected credit losses 13 4,273,690 572,793
Finance cost 30 721,238 3,853,627
Financial charges on lease 30 424,230 2,175,559
Markup on savings accounts 29 (9,399,757) (4,373,491)
Markup on loan given to associate 29 - (4,118,416)
Profit on short term investments 29 (1,824,895) (6,840,068)
Loss / (gain) on disposal of operating fixed assets 29 40,557 (7,025)
14,413,127 8,569,162

Operating profit before working capital changes 192,910,260 173,352,502
Working capital changes:
(Increase) / decrease in current assets:
Trade debts 13 (16,780,350) (15,634,043)
Receivable from related parties - net 14 (23,743,947) (1,334,665)
Advances, prepayments and other receivables 15 382,851 12,122,454
Increase / (decrease) in current liabilities:
Trade and other payables 21 17,666,149 (2,758,014)
Contract liabilities 20 11,028,565 (27,305,645)

(11,446,732) (34,909,913)
Cash generated from operations 181,463,528 138,442,589
Finance cost paid (4,443,016) (2,337,025)
Workers' Welfare Fund paid 21 (3,490,064) -
Income tax paid (53,315,442) (55,063,814)
Net cash flows generated from operating activities 120,215,006 81,041,750
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of operating fixed assets 7 (1,586,553) (1,998,223)
Proceeds from disposal of operating fixed assets 7 32,500 60,000
Purchase of intangible assets 8 - (1,881,000)
Short term investment - Net 16 39,048,345 5,169,288
Long term investment 10 - (5,733,000)
Interest received 29 11,224,652 19,617,471
Net cash generated from investing activities 48,718,944 15,234,536
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of lease liabilities 19 (8,641,788) (8,038,884)
Dividend paid (97,632,990) (144,958,905)
Repayment of loan from associated company - 30,000,000
Net cash used in financing activities (106,274,778) (122,997,789)
Net increase / (decrease) in cash and cash equivalents 62,659,172 (26,721,503)
Cash and cash equivalents at the beginning of the year 54,890,097 81,611,600
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 117,549,269 54,890,097
The annexed notes from 1 to 42 form an integral part of these unconsolidated financial statements.
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5.9. NOTES TO THE UNCONSOLIDATED FINANCIAL
STATEMENTS FOR THE YEAR ENDED JUNE 30, 2025

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1. The Pakistan Credit Rating Agency Limited ("the Company") was incorporated as a private limited company in
Pakistan on August 18, 1994, converted into a public limited company on April 30, 2004 and converted into listed
company on June 30, 2025. The business of the Company is to carry out risk evaluation of companies and specific
instruments. The evaluation is expressed in terms of assigned credit rating to the entity or the instrument reflecting
the capacity to honor its debt or other fixed term obligations.

1.2. The Pakistan Credit Rating Agency Limited is part of PACRA Group which consist of:

Subsidiary Company % age of direct % age of effective
shareholding shareholding

PACRA Analytics (Private) Limited 100% 100%

Associate

Tasdeeq Information Services Limited (TISL) 15.57% 15.57%

Investee

Lanka Rating Agency Limited 13.7% 13.7%

1.2.1 The registered office of the PACRA Analytics (Private) Limited is situated at Awami Complex, FB-1, Usman Block,
New Garden Town, Lahore. The objectives of the Company are to carry on business as management and financial
consultants, risk managers, project manager, trust consultants, planners, advisors, surveyors, assessors, supervisors
and / or technical advisors of or for any person, Company, Trust, Banks and Financial Institutions.

1.2.2 The registered office of Tasdeeq Information Services Limited (the Associate) is situated at Building 8, Sector B,
Commercial Area, Phase V, DHA, Lahore. The main objective of the Company is to carry out the business of a Credit
Information Bureau for collecting and disseminating credit information as permissible under the Credit Bureau Act
2015.

During the year, the Associate has announced a right shares issue which the Company opted not to subscribe.
Subsequent to the year-end, following the allotment, the Company's shareholding was diluted to 12.84%.

1.2.3 The registered office of Lanka Rating Agency Limited (the Investee) is situated at No. 145, Kynsey Road, Colombo 8,
Sri Lanka. The main objective of the Company is to provide services as an approved credit rating agency in Sri Lanka.

In March 2021, the Company entered into an agreement with Lanka Rating Agency Limited (LRA), Sri Lanka, to
acquire 26.8 million shares (15% of LRA’s planned issuance) without consideration, issued in two tranches during FY
2021 and FY 2023. The Company also signed a five-year technical affiliation agreement for annual service fees. The
Company holds an option to sell these shares back to LRA after five years at LKR 2 per share. However, considering
the financial condition and non-performance risk, the fair value of the shares was rounded to zero at inception and
continues to be rounded to zero as of the reporting date. In January 2024, LRA announced a rights issue under which
the Company subscribed to 7.044 million shares through a conversion of its receivables from LRA. However, the
allotment of these shares is still pending completion of regulatory formalities. Pending this allotment the Company’s
shareholding has been reduced to 13.7% as of the reporting date. Furthermore, LRA reduced 175 million shares from
its total paid-up capital of 179.9 million shares, with the necessary approvals and consent of shareholders resulting in
the reduction of number of shares the Company has in LRA to 0.73 million shares.

These unconsolidated financial statements are the separate financial statements of the Company in which investment
in subsidiary and investment in associate and investee is accounted for on cost basis rather than on the basis of
reported results. Consolidated financial statements are prepared separately.

2. GEOGRAPHICAL LOCATION AND ADDRESS OF BUSINESS UNIT

The registered office of the Company is situated at Awami Complex, FB-1, Usman Block, New Garden Town, Lahore.
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3. BASIS OF PREPARATION
3.1. Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the approved accounting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) as
notified under Companies Act, 2017;

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as notified
under the Companies Act, 2017;

Credit Rating Companies regulations, 2016 (CRC); and

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, IFAS and CRC, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

3.2 Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost convention, unless otherwise
stated.

3.3. Functional and presentation currency

These unconsolidated financial statements are presented in Pak Rupees ("Rs"), which is the functional and presentation
currency of the Company.

4. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUBLISHED APPROVED
ACCOUNTING AND REPORTING STANDARDS

4.1. New accounting standards, amendments and IFRS interpretations that are effective for the year ended June
30, 2025.

The following standards, amendments and interpretations are effective for the year ended June 30, 2025. These standards,
amendments and interpretations are either not relevant to the Company's operations or did not have significant impact on
the financial statements other than certain additional disclosures.

Effective date
(Annual periods
beginning on or after)

Amendments to IFRS 7 'Financial Instruments: Disclosures' - Supplier finance January 01, 2024

arrangements ’

Amendments to IFRS 16 'Leases' - AmendmenFs to clarify how a seller-lessee January 01, 2024

subsequently measures sale and leaseback transactions

Amendments to IAS 1 'Presentation of Financial Statements' - Classification of liabilities January 01, 2024

as current or non-current

Amendments to IAS 1 'Presentation of Financial Statements' - Non-current liabilities with January 01, 2024

covenants ’

Amendments to IAS 7 'Statement of Cash Flows' - Supplier finance arrangements January 01, 2024
4.2, New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after
the date mentioned against each of them. These standards, amendments and interpretations are either not relevant to the
Company's operations or are not expected to have significant impact on the Company's financial statements other than
certain additional disclosures.

Amendments to IFRS 7 'Financial Instruments: Disclosures' - Amendments regarding January 01, 2026
the classification and measurement of financial instruments '
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Amendments to IFRS 9 'Financial Instruments' - Amendments regarding the

classification and measurement of financial instruments January 01, 2026

Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates' - Lack of

Exchangeability January 01, 2025

Amendments to IFRS 7 'Financial Instruments: Disclosures' - Amendments regarding

nature-dependent electricity contracts that are often structured as power purchase January 01, 2026
agreements (PPAs)

Amendments to IFRS 9 'Financial Instruments’ - Amendments regarding nature-

dependent electricity contracts that are often structured as power purchase agreements January 01, 2026
(PPAs)
IFRS 17 Insurance Contracts January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and IASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by IASB effective from July
01, 2009. However, it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 18 'Presentation and Disclosures in Financial Statements' has been issued by IASB effective from January 01, 2027.
However, it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 19 'Subsidiaries without Public Accountability: Disclosures' has been issued by IASB effective from January 01, 2027.
However, it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods beginning on or after
January 1, 2023. However, SECP has notified the timeframe for the adoption of IFRS - 17 which will be adopted by January
01, 2027.

5. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of unconsolidated financial statements in conformity with approved accounting standards, as applicable
in Pakistan, requires the use of certain critical accounting estimates. It also requires management to exercise its judgment
in the process of applying the Company's accounting policies. Estimates and judgments are continually evaluated and are
based on the historical experience, including expectations of future events that are believed to be reasonable under the
circumstances. These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period or in the
period of the revision and future periods if the revision affects both current and future periods.

Notes
Impairment of non-financial assets 6.3
Allowance for expected credit loss 6.8
Taxation 6.15.2

6. MATERIAL ACCOUNTING POLICIES INFORMATION

The principal accounting policies applied in the presentation of these unconsolidated financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

6.1. Operating fixed assets
6.1.1. Owned assets
Iltems of operating fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost
comprises purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts
and rebates and includes other costs directly attributable to the acquisition or construction including expenditures on

material, labor and overheads directly relating to construction, erection and installation of operating fixed assets.

The residual values, useful lives and methods of depreciation of operating fixed assets are reviewed at each financial
year end and adjusted prospectively, if appropriate.
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Normal repairs and maintenance are charged to unconsolidated statement of profit or loss, as and when incurred.
6.1.2. Depreciation

Depreciation charged on all operating fixed assets, is based on the straight-line method so as to write off the historical
cost of an asset over its estimated useful life at rates mentioned in Note 7 after taking into account their residual values.
Depreciation on additions is charged from the month in which these are capitalized, while no depreciation is charged in
the month in which an asset is disposed off.

6.1.3. Disposal

An item of operating fixed assets is derecognized upon disposal or when no future economic benefits are expected from
its use or disposal. Gains and losses on sale of an item of operating fixed assets are determined by comparing the
proceeds from sale with the carrying amount of operating fixed assets, and are recognized in the unconsolidated
statement of profit or loss.

6.2. Intangible assets

Intangible assets are stated at cost less accumulated amortization for intangible assets and any identified impairment loss.
The estimated useful life and amortization method is reviewed at the end of each annual reporting period, with effect of
any changes in estimate being accounted for on a prospective basis.

Intangible assets are amortized using straight-line method at rates mentioned in Note 8 to these unconsolidated financial
statements. Amortization on additions to intangible assets is charged from the month in which an asset is put to use and
on disposal up to the month of disposal. Gains and losses on disposal of assets are recognized in the unconsolidated
statement of profit or loss.

6.3. Impairment

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, the carrying amounts of such assets are reviewed to assess whether
they are recorded in excess of their recoverable amount. Where carrying values exceed the respective recoverable
amount, assets are written down to their recoverable amounts and the resulting impairment is recognized as expense. The
recoverable amount is the higher of an asset'’s fair value less cost to sell and value in use. Where an impairment loss is
charged, the depreciation charge is adjusted for the future periods to allocate the asset’s revised carrying amount over its
estimated useful life.

6.4. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognizes lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation, impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease

liabilities recognized and lease payments made at or before the commencement date less any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful
lives of the assets.
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Lease liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease,
if the lease term reflects the Company exercising the option to terminate. Variable lease payments that do not depend
on an index or a rate are recognized as expenses (unless they are incurred to produce inventories) in the period in which
the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made.
In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

6.5. Long term investments
6.5.1. Investment in subsidiary
Investment in subsidiary companies are measured at cost as per the requirements of IAS-27 'Separate Financial
Statements'. However, at subsequent reporting dates, the Company reviews the carrying amounts of the investments
and its recoverability to determine whether there is an indication that such investments have suffered an impairment
loss. If such indication exists the carrying amounts of the investments are adjusted to the extent of impairment loss.
Impairment losses are recognized as an expense in the unconsolidated statement of profit or loss.
6.5.2. Investments in equity instruments of associates
Associates are entities over which the Company has significant influence but not control. Investments in equity
instruments of associate is measured at cost less impairment, if any, in the Company’s unconsolidated financial
statements.

6.6. Cash and cash equivalents

Cash and cash equivalents are carried in the unconsolidated statement of financial position at cost. For the purpose of
cash flow statement, cash and cash equivalents comprise of cash and bank balances.

6.7. Financial instruments - Initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

6.8. Financial assets
Financial assets - Initial recognition

Financial assets are classified, at initial recognition, and subsequently measured at amortized cost, fair value through other
comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade debts and bank balance

that do not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through

profit or loss, transaction costs.
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Trade debts that do not contain a significant financing component or for which the Company has applied the practical
expedient are measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding.

This assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash flows,
selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognized on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

The Company’s financial assets include long term deposits, trade debts, loans to an associate, receivable from related
parties, short term investment, and cash and bank balances.

Financial assets - Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
a) Financial assets at fair value through profit or loss
b) Financial assets at amortized cost (debt instruments)

c) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

d) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)
a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated
upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at fair
value. Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing
in the near term. Derivatives, including separated embedded derivatives, are also classified as held for trading unless
they are designated as effective hedging instruments. Financial assets with cash flows that are not solely payments of
principal and interest are classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortized cost or at fair value through OCI, as
described above, debt instruments may be designated at fair value through profit or loss on initial recognition if doing so
eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the unconsolidated statement of financial position at
fair value with net changes in fair value recognized in the unconsolidated statement of profit or loss.

This category includes derivative instruments and listed equity investments which the Company had not irrevocably
elected to classify at fair value through OCI. Dividends on listed equity investments are also recognized as other income
in the unconsolidated statement of profit or loss when the right of payment has been established.

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is separated from the host and
accounted for as a separate derivative if: the economic characteristics and risks are not closely related to the host; a
separate instrument with the same terms as the embedded derivative would meet the definition of a derivative; and the
hybrid contract is not measured at fair value through profit or loss. Embedded derivatives are measured at fair value
with changes in fair value recognized in profit or loss. Reassessment only occurs if there is either a change in the terms
of the contract that significantly modifies the cash flows that would otherwise be required or a reclassification of a
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financial asset out of the fair value through profit or loss category.

A derivative embedded within a hybrid contract containing a financial asset host is not accounted for separately. The
financial asset host together with the embedded derivative is required to be classified in its entirety as a financial asset
at fair value through profit or loss.

The Company does not have financial assets recorded at fair value through profit or loss.
b) Financial assets at amortized cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at amortized cost if both
of the following conditions are met:

The financial asset is held within a business model with the objective to hold financial assets in order to collect contractual
cash flows; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and are subject
to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified or impaired.

The Company'’s financial assets at amortized costs includes long term deposits, trade debts, loans to an associate,
receivable from related parties, short term investment, and cash and bank balances.

c) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses
upon derecognition (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OCI when they meet the definition of equity under IAS 32 Financial Instruments:
Presentation and are not held for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognized as other income
in the statement of profit or loss when the right of payment has been established, except when the Company benefits
from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are recorded in
OCI. Equity instruments designated at fair value through OCI are not subject to impairment assessment.

The Company does not have any financial assets designated at fair value through OCI (equity instruments).

d) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)

The Company measures debt instruments at fair value through OCI if both of the following conditions are met:

The financial asset is held within a business model with the objective of both holding to collect contractual cash flows
and selling; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal

and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and impairment losses or
reversals are recognized in the unconsolidated statement of profit or loss and computed in the same manner as for
financial assets measured at amortized cost. The remaining fair value changes are recognized in OCI. Upon
derecognition, the cumulative fair value change recognized in OCI is recycled to profit or loss.

The Company does not have debt instruments recorded at fair value through OCI with recycling of cumulative gains and
losses.
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Financial assets - Derecognition

Afinancial asset (or, where applicable a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognized when:

The rights to receive cash flows from the asset have expired; or

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control
of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset
is recognized to the extent of the Company’s continuing involvement in the asset. In that case, the Company also
recognizes an associated liability. The transferred asset and the associated liability are measured on a basis that reflects
the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset, is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to
repay.

Financial assets - Impairment

The Company recognizes an allowance for expected credit losses ("ECL") for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Company expects to receive. The shortfall is then discounted at an approximation
to the asset’s original effective interest rate.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next
12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

The Company considers a financial asset in default when contractual payments are 30 days past due. However, in certain
cases, the Company may also consider a financial asset to be in default when internal or external information indicates
that the Company is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Company. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

For trade debts, the Company applies a simplified approach in calculating ECLs based on lifetime expected credit losses.
The Company has established a provision matrix that is based on the Company’s historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic environment. The expected credit losses are
recognized in the statement of profit or loss. The impact of ECL on trade debts is disclosed in Note 13.

For bank balances, the Company applies a simplified approach in calculating ECLs based on lifetime expected credit
losses. The Company reviews internal and external information available for each bank balance to assess expected credit
loss and the likelihood to receive the outstanding contractual amount. The expected credit losses are recognized in the
unconsolidated statement of profit or loss.

6.9. Financial liabilities
Financial liabilities - Initial recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
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All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include short term borrowings utilized under mark-up arrangements, creditors, liabilities
against assets subject to finance lease, accrued and other liabilities.

Financial liabilities - Subsequent measurement
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the unconsolidated statement of
comprehensive income.

This category applies to short term borrowings utilized under mark-up arrangements, creditors, liabilities against assets
subject to finance lease, accrued and other liabilities.

Financial liabilities - Derecognition
A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognized
in the unconsolidated statement of profit or loss.

6.10. Offsetting of financial assets and financial liabilities

Afinancial asset and financial liability are offset and the net amount is reported in the unconsolidated statement of financial
position if the Company has a legally enforceable right to set off the recognized amounts and intends either to settle on
net basis or to realize the assets and settle the liabilities simultaneously.

6.11. Employee benefits
Defined contribution plan

The Company operated a defined contributory approved Provident Fund Trust for all its employees. Equal monthly
contributions are made both by the Company and employees at the rate of 5% (2024: 5%) of the basic salary to the
Provident Fund Trust. The obligation for contributions to defined contribution plan is expensed as the related service is
provided.

6.12. Contingent liabilities
A contingent liability is disclosed when:

i there is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company; or

ii. there is present obligation that arises from past events but it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation or the amount of the obligation cannot be
measured with sufficient reliability.
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6.13. Revenue from contracts with customers

6.13.1. Revenue recognition

Revenue is recognized when services are rendered to the customer, in an amount that reflects the consideration the
Company expects to be entitled to those services excluding sales tax and after deduction of discounts. Specific revenue
and other income recognition policies are as follows:

6.13.1.1.Fee income
a) Rating
Revenue from rating services is recognized at point in time when services are rendered to the customer.
b) Monitoring

Revenue attributed to monitoring is recognized over the period in which monitoring is performed, generally
one year.

6.13.2. Dividends

Dividend income is recognized when the Company's right to receive payment is established.

6.13.3. Interest income

Interest income is recognized as it accrues under the effective interest method.
6.14. Contract balances
Contract asset

A contract asset is the right to consideration for rendering of services if the Company performs by providing services to
customer before the customer pays consideration or before payment is due, a contract asset is recognized for the earned
consideration that is conditional.

Contract liability

A contract liability is the obligation to render services to a customer for which the Company has received consideration (or
an amount of consideration is due) from the customer. If a customer pays consideration before the Company render
services to the customer, a contract liability is recognized when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognized as revenue when the Company performs under the contract.

6.15. Taxation

6.15.1. Current

Current tax is the expected tax payable on the taxable income for the year based on taxable profits, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

6.15.2. Deferred

Deferred tax is provided using the balance sheet method for all temporary differences at the reporting date between tax
base of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liability is recognized for all taxable temporary differences and deferred tax assets are recognized for all
deductible temporary differences, carry forward of unused tax credits and unused tax losses, if any, to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences, carry-forward of
unused tax credits and unused tax losses can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the liability
is settled based on tax rates that have been enacted or substantially enacted at the reporting date.

6.15.3. Estimate

The Company establishes provisions, based on reasonable estimates taking into account the applicable tax laws and
the decisions by appellate authorities on certain issues in the past. Instances where the Company’s view differs from
the view taken by the income tax department at the assessment stage and where the Company considers that its views
on items of material nature is in accordance with law, the amounts are shown as contingent liabilities.

A deferred tax liability is recognized for all taxable temporary differences and deferred tax assets are recognized for
deductible temporary differences and unused tax losses to the extent that it is probable that taxable profits will be
available against which the losses can be utilized. Significant management judgment is required to determine the amount
of deferred tax assets that can be recognized, based upon the likely timing and level of future taxable profits together

with future tax planning strategies.
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6.16. Levy

The amount calculated on taxable income using the notified tax rate is recognized as current income tax expense for the
year in statement of profit or loss. Any excess of expected income tax paid or payable for the year under the Income tax
Ordinance, 2001, over the amount designated as current income tax for the year, is then recognized as a levy.

6.17. Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Company at exchange rates
at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
retranslated to the functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary
items is the difference between amortized cost in the functional currency at the beginning of the year, adjusted for effective
interest and payments during the year, and the amortized cost in foreign currency translated at the exchange rate at the
end of the year.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are retranslated to the functional
currency at the exchange rate at the date that the fair value was determined. Non-monetary items that are measured
based on historical cost in a foreign currency are not translated.

Foreign currency differences arising on retranslation are recognized in unconsolidated statement of profit or loss.
6.18. Provision

A provision is recognized in the unconsolidated statement of financial position when the Company has a legal or
constructive obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of obligation. The amount recognized as a
provision reflects the best estimate of the expenditure required to settle the present obligation at the end of the reporting
period. However, provisions are reviewed at each reporting date and adjusted to reflect current best estimates.

6.19. Earnings per share

Basic earnings per share (EPS) is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by adjusting basic EPS by the weighted average number of ordinary shares that would be issued
on conversion of all dilutive potential ordinary shares into ordinary shares and post-tax effect of changes in profit and loss
attributable to ordinary shareholders of the Company that would result from conversion of all dilutive potential ordinary
shares into ordinary shares.

6.20. Related party transactions

Transactions with related parties occurring in the normal course of business adhere to terms of the respective agreements
as approved by the Board of Directors.
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7. OPERATING FIXED ASSETS

Description

Net carrying value basis

Year ended June 30, 2025
Opening net book value (NBV)
Additions (at cost)
Disposals (NBV)
Depreciation charge

Closing net book value

Gross carrying value basis
Year ended June 30, 2025
Cost
Accumulated depreciation
Net book value

Net carrying value basis

Year ended June 30, 2024
Opening net book value (NBV)
Additions (at cost)
Disposals - (NBV)
Depreciation charge

Closing net book value

Gross carrying value basis
Year ended June 30, 2024
Cost
Accumulated depreciation
Net book value
Depreciation rate % per annum

Furniture and

Office equipment

fixtures and computers Vehicles Total
Rup
10,213,006 7,442,097 1,671,030 19,326,133
- 1,686,553 - 1,586,553
- (73,057) - (73,057)
(3,773,317) (3,194,635) (845,340) (7,813,292)
6,439,689 5,760,958 825,690 13,026,337
22,087,164 20,231,387 4,250,200 46,568,751
(15,647,475) (14,470,429) (3,424,510) (33,542,414)
6,439,689 5,760,958 825,690 13,026,337
14,129,454 8,391,200 2,516,370 25,037,024
- 1,998,223 - 1,998,223
- (52,975) - (52,975)
(3,916,448) (2,894,351) (845,340) (7,656,139)
10,213,006 7,442,097 1,671,030 19,326,133
22,087,164 19,034,707 4,250,200 45,372,071
(11,874,158) (11,592,610) (2,579,170) (26,045,938)
10,213,006 7,442,097 1,671,030 19,326,133
10-33.33 10-33.33 20

7.1. Operating fixed assets include fully depreciated assets amounting to Rs
that are still in use as of the reporting date.
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8. INTANGIBLE ASSETS

2025 2024
Note Rupees
Rating software - License 8.1 1,174,865 3,065,492
Software 8.2 103,566 680,591
1,278,431 3,746,083
8.1 Rating software - license
Net carrying value
As at July 01, 3,065,492 3,742,355
Addition during the year - 1,181,000
Amortization charge during the year (1,890,627) (1,857,863)
As at June 30, 1,174,865 3,065,492
Gross carrying value
Cost 5,672,006 5,672,006
Accumulated amortization (4,497,141) (2,606,514)
Net book value 1,174,865 3,065,492
Amortization rate (%) per annum 33.33 33.33
8.2 Software
Net carrying value
As at July 01, 680,591 57,088
Addition during the year - 700,000
Amortization charge during the year (577,025) (76,497)
As at June 30, 103,566 680,591
Gross carrying value
Cost 1,731,074 1,731,074
Accumulated amortization (1,627,508) (1,050,483)
Net book value 103,566 680,591
Amortization rate (%) per annum 33.33 33.33
2025 2024
Note = —eeeoeeee Rupees------------
8.2.1 The amortization charge for the year has been allocated as follows:
Infrastructure cost 27 2,467,652 1,934,360
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2025 2024

Note Rupees

9. RIGHT OF USE ASSETS

The following is the statement of right of use assets:
9.1 Building

Net carrying value basis
As at July 01, 6,254,321 10,607,079
Addition during the year 26,201,640 -
Depreciation charge during the year 27 (6,254,321) (4,352,758)
As at June 30, 26,201,640 6,254,321
Gross carrying value basis
Cost 26,201,640 27,824,199
Accumulated depreciation - (21,569,878)
Net book value 26,201,640 6,254,321
Depreciation rate (%) per annum 33.33 33.33

9.1.1 This represents the lease contract for the 1st and 2nd floors of the Head office of the Company with a lease
term of 3 years. The lease will expire in June 30, 2028.

2025 2024
Note Rupees
10. LONG TERM INVESTMENTS
PACRA Analytics (Private) Limited 101 100,000 100,000
Tasdeeq Information Services Limited 10.2 105,733,000 105,733,000
105,833,000 105,833,000
10.1 PACRA Analytics (Private) Limited
No. of shares - ordinary Percentage
10.1.1 Subsidiary Company
2025 2024
10,000 10,000 100% 100,000 100,000
The face value of these shares is Rs. 10 each.
10.2 Tasdeeq Information Services Limited
10.2.1 Associated Company
No. of shares - ordinary Percentage
2025 2024
10,273,000 10,273,000 15.57% 105,733,000 105,733,000
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1.

12.

2025 2024

Note Rupees
10.2.1 Movement during the year is as follows:
Opening balance 105,733,000 100,000,000
New shares acquired during the year = 5,733,000
Closing balance 105,733,000 105,733,000

10.2.2The Company holds only 15.57% (2024: 15.57%) shares in Tasdeeq Information Services Limited (TISL). The

121

12.2

reporting date of TISL is December 31, 2024. The cost of these shares is Rs. 10.29 (2024: Rs. 10.29) each.
However, subsequent to the year end the shareholding of the Company has reduced to 12.84% due to right issue
by TISL. The Company did not subscribe to its right entitlement.

LONG TERM DEPOSITS 1.1 1,335,300 1,335,300

This represents security deposits against leased premises, telecommunication and other services. These deposits
do not carry any interest or mark-up and are not recoverable within one year. These deposits have not been
discounted to present value using the effective interest rate method as the effect of discounting is considered to
be immaterial.

2025 2024
Note = - Rupees------------
DEFERRED TAX ASSET
Deferred tax asset 121 5,766,815 5,984,078
Deferred tax arisen during the year on the following items
Deductible temporary differences
- Accelerated tax depreciation on operating fixed assets / amortization
allowances 2,528,812 1,856,146
- Provision for expected credit loss (ECL) 2,221,982 2,583,344
- Lease liability - 569,340
- Workers' Welfare Fund 1,016,021 975,248
5,766,815 5,984,078
The gross movement in the deferred tax asset during the year is as
follow:
As at July 01, 5,984,077 6,414,381
Charged to statement of profit or
loss 32 (217,263) (430,304)
As at June 30, 5,766,815 5,984,077
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13.

13.1

TRADE DEBTS

Unsecured
Due from related party

Less: Allowance for ECL

Due from others
Less: Allowance for ECL

Due from related party

Lanka Rating Agency Limited

The amounts due from related party is interest free and repayable in

normal course of business.

13.1.1Ageing of Lanka Rating Agency Limited

13.2

0 - 90 days
Above 365 days

Allowance for ECL - Related party
As at July 01,

Add: (Reversal) / Allowance for the year
As at June 30,

Note

13.1
13.2

13.3
13.4

13.1.1

2025 2024
Rupees

32,627,287 32,734,251
(1,459,324) (1,528,073)
31,167,963 31,206,178
85,722,362 74,328,304
(6,229,194) (7,380,011)
79,493,168 66,948,293
110,661,131 98,154,471
32,627,287 32,734,251
15,181,401 10,435,609
17,445,886 22,298,642
32,627,287 32,734,251
1,528,073 -
(68,749) 1,528,073
1,459,324 1,528,073

13.2.1This represents the ECL on the account of time value of money based upon the duly approved management
plan to recover this balance within twelve months from the reporting date. The credit loss is not expected in

13.3

13.4

respect of this balance.

Ageing of due from others

0 - 90 days

91 - 180 days
181 - 270 days
271 - 365 days
Above 365 days

Allowance for ECL - Others

As at July 01,

Add: Allowance / (Reversal) for the year
Less: Bad debt written off

As at June 30,
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67,359,524
7,021,399
4,181,523
2,360,642
4,799,274

85,722,362

7,380,011
4,342,439
(5,493,256)
6,229,194

60,279,888
6,403,754
623,274
1,246,610
5,774,778
74,328,304

9,389,568
(955,280)
(1,054,277)
7,380,011
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14.

15.

2025 2024

Note Rupees

RECEIVABLE FROM RELATED PARTIES
PACRA Analytics (Private) Limited 141 10,015,467 -
Tasdeeq Information Services
Limited (TISL) - Reimbursement 14.2 2,999,907 261,383
TenX (Private) Limited - Reimbursement - 390,293
Shortfall in deduction of withholding
tax from Chief Executive Officer
(CEO) 14.3 2,334,288 -

15,349,662 651,676

14.1 This represents receivable against the shared expenses paid by the Company on their behalf.

14.2 This represents the net balance of shared expenses of common facilities utilized by TISL and the Company,
which have been subsequently received.

14.3 This represents a shortfall in deduction of withholding tax from the salary of the CEO. The amount has been
subsequently received and settled within the tax year 2024-2025.

14.4 The maximum aggregate amount outstanding from related parties at any time during the year was:

2025 2024
Note oo Rupees------------
PACRA Analytics (Private) Limited 10,015,467 -
TISL 2,999,907 261,383
TenX (Private) Limited 333,453 771,053
Shortfall in deduction of withholding
tax from Chief Executive Officer
(CEO) 2,334,288 -
14.5 Age analysis of receivable from related parties, past due but not
impaired is as follows:
0 to 6 months 12,682,565 261,383
6 to 12 months 2,667,098 390,293
15,349,663 651,676
2025 2024
Note Rupees
ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES
Advances - unsecured and considered good
To employees 15.1 1,897,626 1,546,792
To suppliers 308,869 392,830
Prepayments 2,587,450 3,237,174
4,793,945 5,176,796

15.1 This represents advance to employees against salaries in accordance with the terms of their employment. These
advances are unsecured, interest free and are deductible from their salaries.

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2025



16.

16.1

17.

171

18.

18.1 Authorized share capital

18.2 Issued, subscribed and paid-up share capital

SHORT TERM INVESTMENT

Investment in Government

securities

2025
Note Rupees

2024

16.1 -

39,048,345

This relates to investment in treasury bills by the Company. They carry yield ranging from 19.84% to 21.64%
(2024: 20.01% to 23.29%) per annum. These Treasury bills were matured during the year.

CASH AND BANK BALANCES

Cash in hand

Balances at banks
- Current account
- Savings accounts

This carries markup ranging 9.25% to 19% (2024: 19% to 20.5%) per annum.

SHARE CAPITAL

2025

(Number of shares)

125,000,000

15,000,000

59,529,000
74,529,000

Ordinary shares

Ordinary shares of Rs. 1
(2024: Rs. 10) each

Ordinary shares of Rs. 1
(2024: Rs. 10) each, fully paid in

Ordinary shares of Rs. 1
(2024: Rs. 10) each, issued as
bonus shares

2025 2024
Note Rupees
19,827 14,071
9,278,593 14,704,844
17.1 108,250,849 40,171,182
117,549,269 54,890,097
2025 2024
Note - Rupees------------
125,000,000 125,000,000
15,000,000 15,000,000
59,529,000 59,529,000
74,529,000 74,529,000

18.2.1 During the year, the Company sub-divided its ordinary shares in accordance with Section 85 of the Companies
Act, 2017, whereby the par value of shares was reduced from Rs. 10 each to Rs. 1 each. This change resulted
in a corresponding increase in the number of issued shares without affecting the total paid-up share capital.

18.2.2The shares of LSE Ventures Limited in the Company are currently blocked in their CDS Account with voting
rights in favour of the Buyer's Agent under the Mutual Buyout Agreement. However, the subject agreement and
applicable provision therein is currently under dispute as disclosed in Note 24.2.2.
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19.

20.

19.1

19.2

19.3

LEASE LIABILITIES

Note

2025

2024

Rupees

Lease period for the lease during current year consists of 3 years (2024: 3 years). The effective interest rate used
as the discounting factor is 11.39% (2024: 22.96%). The amounts of future payments and the periods in which

they will become due are:

2025 2024
Note oo Rupees------------
As at June 30,
2025 - 8,641,797
2026 9,289,946 -
2027 9,986,690 -
2028 10,735,692 -
30,012,328 8,641,797
Less: future finance charges (3,810,688) (424,239)
Present value of lease payments 26,201,640 8,217,558
Less: Current maturity (9,046,122) (8,217,558)
17,155,518 -
Lease payments (LP) and their present value (PV) are as follows:
2025 2024
LP PV of LP LP PV of LP
Rupees
Due not later than 1 year 9,289,946 9,046,122 8,641,797 8,217,558
Due later than 1 year but not later
than 5 years 20,722,382 17,155,518 - -
30,012,328 26,201,640 8,641,797 8,217,558
2025 2024
Note Rupees
Movement of lease liabilities
Opening balance 8,217,558 14,080,883
Add: Addition during the year 26,201,640 -
Add: Interest expense for the year 30 424,230 2,175,559
Less: Payments made during the year (8,641,788) (8,038,884)
Closing balance 26,201,640 8,217,558
Less: Current portion of lease (9,046,122) (8,217,558)
17,155,518 -
2025 2024
Note Rupees
CONTRACT LIABILITIES
Advance from customers 20.1 12,700,626 8,267,844
Deferred revenue 20.2 77,609,409 71,013,626
90,310,035 79,281,470
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21.

22,

20.1 This represents advance received from customers for future rating of entities.

20.2 This represents deferred revenue relating to services recognized over time.

20.3 Revenue recognized in the reporting period that was included in the contract liabilities balance at the beginning

of the period amounts to Rs. 71.01 million (2024: Rs. 75.37 million).

Note
TRADE AND OTHER PAYABLES
Accrued expenses 211
Provident Fund payable
Workers' Welfare Fund 21.2
Withholding tax payable
Sales tax payable - Net

21.1 This includes balance payable to following related parties:

PACRA Analytics (Private) Limited 21.1.1

Integrated Equities Limited
LSE Capital Limited
Al Haq Securities (Private) Limited

2025 2024
------------ Rupees------------

56,761,784 54,072,017
1,809,831 1,694,142
7,005,709 6,852,974
6,434,586 2,017,561
8,611,993 7,213,870
80,623,903 71,850,564
- 13,278,623
2,666,364 -
1,524,701 -
41,597 -
4,232,662 13,278,623

21.1.1This represents advance received from PACRA Analytics (Private) Limited which is to be adjusted against
expense incurred on behalf of the Company. This amount carries markup charged at 3-month KIBOR plus 1.5%

per annum (2024: 3-month KIBOR plus 1.5% per annum).

Note
21.2 Workers' Welfare Fund
As at July 01,
Provision for the year 28
Payment during the year
As at June 30,
Note
ACCRUED MARKUP
Markup on short term borrowings
Markup on inter company balances 221

2025 2024
Rupees
6,852,974 3,490,049
3,642,799 3,362,925
(3,490,064) -
7,005,709 6,852,974
2025 2024
Rupees

- 417
- 3,721,778
- 3,722,195

22.1 This relates to markup charged on balances outstanding to PACRA Analytics (Private) Limited at the rate of 3-
month KIBOR plus 1.5% per annum (2024: 3-month KIBOR plus 1.5% per annum).
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23.

24,

231

2025 2024

Note Rupees
TAXATION - NET
Provision for taxation 23.1 48,010,678 49,479,973
Less: Advance income tax (47,373,049) (46,187,615)
Less: Prepaid levy (144,345) (113,052)
493,284 3,179,306
Movement of provision for taxation is as follows:
Opening balance 49,479,974 48,610,658
Provision for the year 48,010,678 49,479,974
Less: Adjustments / payments during the year (48,698,281) (48,360,954)
Less: Prior year adjustment 32 (781,692) (249,704)
48,010,679 49,479,974

CONTINGENCIES AND COMMITMENTS

241 Contingencies

24.1.1 Tax authorities have issued notices under section 161(1)(1A) for the tax years 2014 and 2016 - 2021 to the

Company. These were issued on account of non-deduction of withholding tax on expenses and purchases. The
aggregate tax liability for 2016 - 2020 amounts to Rs. 23.55 million while no tax liability has been computed for
tax year 2014 and tax year 2021. These cases are pending with tax officials at various forums. The management
expects a favorable outcome.

24.1.2The DCIR issued a notice under section 4-C for the tax year 2022 and 2024 for recovery of super tax on July

11, 2023 and February 10, 2025 respectively. Reply has been submitted and the case is pending with tax
officials. The management expects a favorable outcome in this regard.

24.1.3 The Assistant Commissioner Sindh Revenue Board (the "ACSR") issued notice dated October 21, 2021 under

section 3 and 8 of the Sindh Sales Tax on Services Act 2011 ("the Act") for the tax years 2017, 2018, 2019 and
2020 for revenue difference in SRB sales tax returns and audited accounts for above mentioned periods. The
ACSR, accordingly issued a notice requiring the Company to justify or pay the short sales tax paid amounting
to Rs. 33.26 million along with default surcharge to be determined at the time of payment. In compliance to this
notice, the Company submitted evidences justifying the revenue declaration as well as verified copies of sales
tax returns indicating that the amount of sales tax paid is correct and accurate. The assessing officer, considering
the evidence provided, passed judgement dated July 02, 2022 and assessed a tax liability and imposed penalty
amounting to Rs. 0.83 million and Rs. 0.76 million respectively. Against such order an appeal was filed before
the Commissioner Appeals, SRB and the Company submitted a written reply. The matter is currently reserved
for decision and the management expects a favorable outcome in this regard.

24.2 Commitments

24.2.1JS Bank Limited has issued performance guarantee on behalf of the Company in favour of Finance Department

of Government of Punjab amounting to Rs. 0.05 million (2024: Rs. 0.05 million).

24.2.2During the year, under a tri-party agreement dated January 12, 2025, the majority sponsors / directors of the

Company namely Mr. Mumtaz Hussain, Mr. Sardar Ali Wattoo, Mr. Usman Haider, and Mr. Adnan Afaq (the
“Buyers”) with Mr. Mumtaz Hussain as the Buyer's Agent entered into a Mutual Buyout Agreement (MBO) with
LSE Ventures Limited (the “Seller”) to acquire its entire shareholding in the Company comprising of 26.830
million shares against a consideration of Rs. 600 million, payable in 10 equal semi-instalments of Rs. 60 million
each over a period of five years through assignment and payment of Buyers dividends from the Company. Any
shortfall in the payment of the instalment was guaranteed by the Buyer's Agent. Under the arrangement, all
shares were held in blocked form in LSE Ventures Limited’s CDS account, and upon each instalment, the escrow
agent was required to transfer 2.683 million shares to the Buyers. The 1st instalment under the MBO was paid
on January 14, 2025, to the Sellers through a dividend from the Company (less applicable withholding tax)
pursuant to which 2.683 million shares were transferred to the Buyers.

However, on June 30, 2025, LSE Ventures Limited issued a notice to terminate the MBO, and the matter is

currently under dispute.
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25.

251

25.2

The management of the Company has stated that since this arrangement is between the Buyers and the Seller,
with the Company acting only as a counterparty, they do not anticipate any impact on the operations of the
Company.

2025 2024
Note = - Rupees------------
REVENUE FROM CONTRACTS WITH CUSTOMERS - NET
Income from rating business
- Domestic 521,173,523 484,336,278
- Foreign 1,927,000 1,827,000
523,100,523 486,163,278
Income from non rating business
- Domestic 20,000 10,000
- Foreign 15,181,401 10,435,609
15,201,401 10,445,609
Less: Provincial sales tax (71,492,313) (57,379,630)
Revenue from contracts with customers - Net 466,809,611 439,229,257

Under the Agreement for Technical Affiliation, in addition to services provided for initial setup of LRA's rating
business, the Company is performing agreed upon services relating to training, rating audit and review. In
accordance with IFRS 15 'Revenue from contract with customers' the Company has determined that these
ongoing activities consist of distinct but substantively same services and thus can be classified as a single

performance obligation.

Disaggregation of fees income

Contracts with customers is disaggregated primarily by types of rating, timing of revenue recognition and

geographical market:

2025 2024
------------ Rupees------------
Type of rating services
Entity rating 313,532,037 303,345,212
Instrument rating 91,088,805 90,684,422
Vendor assessment 3,300,000 -
Fund rating 43,687,368 34,754,014
451,608,210 428,783,648
Type of Non rating services
Consultancy services 15,201,401 10,445,609
466,809,611 439,229,257
Timing of revenue recognition
Revenue recognized at a point in time 318,083,332 294,283,602
Revenue recognized over time 148,726,279 144,945,655
466,809,611 439,229,257
Geographical market
Pakistan 449,701,210 426,966,648
United Kingdom 1,927,000 1,827,000
Sri Lanka 15,181,401 10,435,609
466,809,611 439,229,257
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26.

27.

28.

26.1

281

28.2

REMUNERATION COST

Salaries and other benefits
Retired employee benefits
External rating committee member fee
Advisory / consultancy fee

Note

26.1

2025 2024
Rupees
227,851,086 207,316,519
2,042,329 1,820,599
10,901,408 9,370,112
- 100,000
240,794,823 218,607,230

Salaries and other benefits include Rs. 8.06 million (2024: Rs. 7.15 million) in respect of contribution to provident

fund.

INFRASTRUCTURE COST

Rent, rates and taxes

Utilities

Technology and related expenses
Repairs and maintenance

Depreciation on operating fixed assets
Amortization on intangible assets
Depreciation on right of use asset

Loss on disposal of operating fixed assets
Others

ADMINISTRATIVE COST

Directors’ meeting expense

Legal and professional charge
Entertainment and related expense
Travelling, food and accommodation
Auditors’ remuneration

Tax advisory, consultancy and fees
Workers' Welfare Fund
Communication and related expense
Mess expense

Others

Note

8.2.1
9.1

Note

28.1

28.2

21.2

This represents the meeting fee paid to Directors of the Company for

attending the meetings held during the year.

Auditors’ remuneration

Statutory audit fee
Out of pocket expense

Certificates and other assurance engagements

The Pakistan Credit Rating Agency Limited (PACRA)

2025 2024
Rupees

3,825,252 2,734,456
6,287,816 6,108,269
5,859,126 6,894,864
2,193,587 1,823,305
7,813,292 7,656,139
2,467,652 1,934,360
6,254,321 4,352,758
40,557 -
2,986,442 1,356,352
37,728,045 32,860,503

2025 2024

------------ Rupees------------
5,050,000 5,550,000
4,333,370 6,394,778
5,917,788 6,117,896
4,857,065 4,315,793
2,442,600 1,200,000
4,126,427 2,757,979
3,642,799 3,362,925
1,150,109 1,284,886
647,555 766,138
2,678,737 2,437,036
34,846,450 34,187,431
1,200,000 1,150,000
62,600 50,000
1,180,000 -
2,442,600 1,200,000

Annual Report 2025



29.

30.

31.

32.

OTHER INCOME

Markup on savings accounts

Gain on disposal of operating fixed assets
Markup on loan given to associate
Dividend income

Profit on short term investments
Reimbursement from clients
Miscellaneous income

FINANCE COST
Markup on short term borrowings
Finance cost on lease liabilities

Markup on inter company balances
Bank charges

LEVY

Levy

2025 2024
Note Rupees
9,399,757 4,373,491
- 7,025
- 4,118,416
17,000,000 -
16 1,824,895 6,840,068
2,156,915 2,329,469
153,401 142,757
30,534,968 17,811,226
2025 2024
Note Rupees
- 30,412
19 424,230 2,175,559
22 721,238 3,721,778
58,970 101,437
1,204,438 6,029,186
2025 2024
Note Rupees
31.1 171,084 122,626

31.1 This represents final tax paid under section 154(1)(b) of income tax ordinance, 2001 ("the Ordinance"),

representing levy in terms of requirements of IFRIC 21 / IAS 37.

TAXATION

Current tax
- Current
- Prior

Deferred tax - relating to origination
of temporary differences

32.1 Current tax liability for the year as per the Ordinance

2025 2024

Note = ceeeeeeeeee Rupees------------
47,839,594 49,357,348
323 2,618,741 (249,704)
50,458,335 49,107,644
12 217,263 430,303
50,675,598 49,537,947
50,629,419 49,230,270

Portion of current tax liability as per tax laws, representing income tax

under IAS 12

(50,458,335)

Portion of current tax computed as per tax laws, representing levy in

terms of requirements of IFRIC 21 / IAS 37

(171,084)

(49,107,644)

(122,626)

32.2 The aggregate of final tax and current income tax amounting to Rs. 50.629 million (2024: Rs. 49.230 million)
represents tax liability of the Company calculated under the relevant provisions of the Income Tax Ordinance,

2001.
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33.

34.

32.3

324

33.1

341

This includes disallowance of certain expenses pertaining previous tax years, which led to a revised assessment
and payment of Rs. 3.40 million (2024: Rs. Nil).

The Company has obtained approval for group taxation on October 24, 2023. On the basis of this, the Company
is anticipated to fall under normal tax regime (NTR). The Company has opted for approach 2 of IAS 12 Income
tax guideline issued by the Institute of Chartered Accountants of Pakistan.

2025 2024
[N [o] (=T —— Rupees------------
Restated
EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the year 127,650,451 115,122,767
Numbers Numbers
Weighted average number of
ordinary shares outstanding
during the year 18.2 74,529,000 74,529,000
Rupees Rupees
Earnings per share - basic and diluted 1.71 1.54

Basic earnings per share has been calculated by dividing the profit attributable to equity holders of the Company
by weighted average number of ordinary shares.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s financial liabilities include short term borrowings utilized under mark-up arrangements, creditors,
liabilities against assets subject to finance lease, accrued and other liabilities. The major portion of these financial
liabilities include short-term borrowing that is availed to meet the working capital requirements. The Company’s
financial assets include long term deposits, trade debts, loans to an associate, receivable from related parties,
short term investment, and cash and bank balances.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management
oversees the risk profile and is supported by the finance department that advises on financial risks and the
appropriate financial risk governance framework for the Company. This department also provides assurance to
the Company’s senior management that the Company’s financial risk-taking activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in accordance
with Company’s policies and risk appetite. The Board of Directors reviews and approves policies for managing
each of these risks which are summarized below:

Market risk

The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed to floating
interest rates of the debts and the proportion of financial instruments in foreign currencies are all constant.

The sensitivity analysis has been based on the assumption that the sensitivity of the relevant profit or loss item
is the effect of the assumed changes in respect of market risks. This is based on the financial assets and financial
liabilities held at June 30, 2025 and June 30, 2024.

34.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist due to transactions in foreign currencies. Monetary items, including financial
assets and financial liabilities, denominated in currency other than functional currency of the Company, are
periodically restated to Pak Rupee equivalent and the associated gain or loss is taken to the statement of profit

or loss.
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The Company is exposed to currency risk on trade debts that are denominated in a currency other than the
functional currency primarily U.S. Dollars (USD).

2025 2024
Rupees
Particulars
Assets
Trade debts - USD 113,500 115,000
34.1.2Exchange rate applied during the year
The following significant exchange rates have been applied during the year:
Average rate for the year Reporting date rate
2025 2024 2025 2024
USD to PKR 281.28 282.95 283.76 278.80

The following analysis demonstrates the sensitivity to a reasonably possible change in exchange rates, with all
other variables held constant, of the Company's profit before income tax.

2025 2024
Rupees
Changes in rates Effect on profit before income tax
+1% 322,068 320,620
-1% (322,068) (320,620)

The effect may be respectively lower / higher, mainly as a result of exchange gains / losses on translation of
foreign exchange denominated financial instruments.

Currency risk sensitivity to foreign exchange movements has been calculated on a symmetric basis.

34.1.3 Other price risk

34.2

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting
all similar financial instruments traded in the market.

Credit risk

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge
its obligation and cause the other party to incur a financial loss. The Company attempts to control credit risk by
monitoring credit exposures, limiting transactions with specific counterparties and continually assessing the
creditworthiness of counter parties. The Company does not believe it is exposed to major concentration of credit
risk, however to manage any possible exposure the Company applies approved credit limits to its customers.
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities, primarily
for trade debts.

The management monitors and limits the Company's exposure to credit risk through monitoring of client's credit
exposure review and conservative estimates of provisions for expected credit loss, if any, and through the prudent
use of collateral policy. Customer credit risk is managed subject to the Company’s established policy, procedures
and control relating to customer credit risk management. Credit limits and quality are established for all customers
based on individual customer evaluation.
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The Company is exposed to credit risk on long term deposits, trade debts, receivable from related parties, loan
to an associate, short term investment and bank balances. The Company seeks to minimize the credit risk
exposure through having exposures only to customers considered credit worthy and obtaining securities where
applicable. The maximum exposure to credit risk at the reporting date is:

2025 2024
Note Rupees

Long term deposits 1,335,300 1,335,300
Trade debts - unsecured 13 85,722,362 74,328,304
Receivable from related parties 14 15,349,662 651,676
Short term investment 16 - 39,048,345
Bank balances 17 117,529,442 54,876,026

219,936,766 170,239,651

The credit quality of financial assets can be assessed by reference to external credit ratings or the historical
information about counter party defaults as shown below:

34.2.1 Trade Debts
Exposure at Expected credit Expected credit

default loss loss rate
Rupees Rupees Rate
June 30, 2025
Past due:
1-90 days 67,359,524 570,968 0.85%
91-180 days 7,021,399 432,426 6.16%
181-270 days 4,181,523 1,301,003 31.11%
271-365 days 2,360,642 2,140,046 90.66%
Above 365 days 4,799,274 1,784,751 37.19%
85,722,362 6,299,194
June 30, 2024
Past due:
1-90 days 60,279,888 259,204 0.43%
91-180 days 6,403,754 756,924 11.82%
181-270 days 623,274 144,039 23.11%
271-365 days 1,246,610 445,066 35.70%
Above 365 days 5,774,778 5,774,778 100%
74,328,304 7,380,011

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit
losses. The provision rates are based on days past due for groupings of various customer segments with similar
loss patterns (i.e., by product type, customer type and rating). The calculation reflects the probability-weighted
outcome, the time value of money and reasonable and supportable information that is available at the reporting
date about past events, current conditions and forecasts of future economic conditions. The maximum exposure
to credit risk at the reporting date is the carrying value of each class of financial assets. The Company does not
hold collateral as security. The information about the credit risk exposure on the Company’s trade debts using a
provision matrix is given above.

34.2.2 Bank balances

Credit risk from balances with banks and financial institutions is managed by the Company’s finance department
in accordance with the Company’s policy. Investments of surplus funds are made only with approved
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34.3

counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are reviewed by
the Company’s Board of Directors on an annual basis, and may be updated throughout the year subject to
approval of the Chief Executive. The limits are set to minimize the concentration of risks and therefore mitigate
financial loss through a counterparty’s potential failure to make payments.

Financial institution Ratings
Agency Short Term Long term

Bank balances

Bank AL Habib Limited PACRA Al+ AAA
JS Bank Limited PACRA Al+ AA
MCB Bank Limited PACRA Al+ AAA
Samba Bank Limited PACRA AA A1
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its commitments associated with financial
liabilities when they fall due. Liquidity requirements are monitored regularly and management ensures that
sufficient liquid funds are available to meet any commitments as they arise. The table below summarizes the
maturity profile of the Company'’s financial liabilities based on contractual undiscounted payments:

Carrying Contractual Within More than
amount cashflows one year one year
Rupees
June 30, 2025
Financial liabilities
Lease liabilities 26,201,640 26,201,640 9,046,122 17,155,518
Trade and other payables 65,577,324 65,577,324 65,577,324 -
91,778,964 91,778,964 74,623,446 17,155,518
June 30, 2024
Financial liabilities
Lease liabilities 8,217,558 8,641,797 8,641,797 -
Accrued markup 3,722,195 3,722,195 3,722,195 -
Trade and other payables 62,619,133 62,619,133 62,619,133 -
74,558,886 74,983,125 74,983,125 -

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2025



34.4 Changes in liabilities arising from financing activities

As at - As at
July 01, Cash flows Additions Others June 30,
Rupees
June 30, 2025
Lease liabilities 8,217,558 (8,641,788) 26,201,640 424,230 26,201,640
Accrued markup 3,722,195 (4,443,016) 721,238 - 417
11,939,753 (13,084,804) 26,922,878 424,230 26,202,057
As at - As at
July 01, Cash flows Additions Others June 30,
Rupees
June 30, 2024
Lease liabilities 14,080,883 (8,038,884) - 2,175,559 8,217,558
Accrued markup 30,034 (60,027) 3,752,189 - 3,722,196
14,110,917 (8,098,911) 3,752,189 2,175,559 11,939,754
34.5 Financial instruments by categories
At fair value At falr value
through At amortized cost Total
through OCI -
profit or loss
Rupees
June 30, 2025
Financial assets
Long term deposits - - 1,335,300 1,335,300
Trade debts - Unsecured - - 85,722,362 85,722,362
Receivable from related parties - - 15,349,662 15,349,662
Bank balances - - 117,529,442 117,529,442
- - 219,936,766 219,936,766
Financial liabilities
Lease liabilities - - 26,201,640 26,201,640
Trade and other payables - - 65,577,324 65,577,324
- - 91,778,964 91,778,964
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35.

At fair value

At fair value

through OCI th'rough At amortized cost Total
profit or loss
Rupees
June 30, 2024
Financial assets
Long term deposits - 1,335,300 1,335,300
Trade debts - Unsecured - 74,328,304 74,328,304
Receivable from related parties - 651,676 651,676
Short term investment - 39,048,345 39,048,345
Bank balances - 54,876,026 54,876,026
- 170,239,651 170,239,651
At fair value At fair value
through At amortized cost Total
through OCI N
profit or loss
Rupees
Financial liabilities
Lease liabilities - 8,217,558 8,217,558
Accrued markup - 3,722,195 3,722,195
Trade and other payables - 54,072,016 54,072,016
- 66,011,769 66,011,769

The Pakistan Credit Rating Agency Limited (PACRA)

FINANCIAL AND NON-FINANCIAL INSTRUMENTS - FAIR VALUES
Fair value measurement of financial and non-financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The carrying amounts of all the financial and non-financial
instruments reflected in these financial statements approximate to their fair value.

The following table shows assets recognized at fair value, analyzed between those whose fair value is based on:

Level 1: Quoted prices in active markets for identical assets or liabilities

Level 2: Those involving inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: Those whose inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

As of the reporting date, the Company does not have any financial and non-financial assets carried at fair value
that required categorization in Level 1, Level 2 and Level 3.

Annual Report 2025



TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties comprise of Subsidiary Company, Associated company, Company's directors and key
management personnel. Balances with related parties are disclosed in respective notes to the unconsolidated
financial statements. Significant transactions with related parties other than those disclosed elsewhere in the
unconsolidated financial statements are as follows:

2025 2024
Name of related party Nature of transacton e Rupees------------
PACRA Analytics (Private) Limited -
a wholly owned subsidiary co. Dividend received from subsidiary 17,000,000 -
Loan repaid to subsidiary 15,931,000 -
Expenses paid on behalf of the
subsidiary 11,805,498 5,084,398
Expenses paid by subsidiary on
behalf of the Company - 3,544,000
Markup on advances charged by
the subsidiary company 721,238 3,721,778
Tasdeeq Information Services
Limited Investment in associate during the
- associate (15.57% owned) year - 5,733,000
Amount on account of loan
repayment - 30,000,000
Amount on account of advance for
purchase of shares repaid by
associated company - 12,733,007
Expenses paid on behalf of the
associated company 3,202,836 2,416,225
Expenses paid by associated
company on behalf of the Company 464,312 1,129,434
Markup on loan charged to
associated company - 4,118,416
Markup paid by associated
company - 5,994,262
Lanka Rating Agency Limited - Income from services provided by
investee the Company 15,181,401 10,435,609
Receipt from the related party 15,288,365 11,305,242
TenX (Private) Limited - an
associate due to common Expenses paid on behalf of the
directorship associated company 333,453 1,539,628

Receipts from the associated
company 723,746 2,215,866
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Integrated Equities Limited - an Financial advisory services for
associate due to common listing on GEM Board from
directorship associated company 2,516,127 -

Brokerage commission to
associated company 376,688 -

LSE Capital Limited - an associate Consultancy services for listing on

due to common directorship GEM Board from associated
company 1,160,000 -
Expenses paid by associated on
behalf of the Company 364,701 -
Al Haq Securities (Private) Limited -
an associate due to common Brokerage commission to
directorship associated company 47,270 -
Post employment benefits Contributions to Provident Fund
Trust 8,056,433 7,154,497
Usman Haider
(14.3% equity held) Dividend paid 11,203,369 19,569,423
Shortfall in deduction of withholding
tax from CEO 36.1 2,334,288 -
LSE Ventures Limited
(32.4% equity held) Dividend paid 29,875,673 52,185,045
Mumtaz Hussain
(18.5% equity held) Dividend paid 22,406,738 39,138,846
Sardar Al
(14.3% equity held) Dividend paid 11,203,380 19,569,442
Muhammad Adnan Afaq
(10.6% equity held) Dividend paid 8,298,804 14,495,891
Other Directors
(0.00009% equity held) Dividend paid 78 257

36.1 This represents a short fall in deduction of withholding tax from the salary of the CEO. The amount has been
subsequently received and settled within the tax year 2024-2025.

36.2 Outstanding balances of related parties are disclosed in the relevant notes to the unconsolidated financial
statements.

36.3 Particulars Of Related Parties Incorporated Outside Pakistan

Name of related party Lanka Rating Agency Limited

Registered Address No. 145, Kynsey Road, Colombo 8, Sri Lanka
Country of incorporation Sri Lanka

Basis of association Investee

Average percentage of

shareholding 13.7%

Shareholding through other

entities N/A

Chief Executive Kenneth Gordon Christie De Zilwa
Operational Status To provide services as an approved credit rating agency in Sri Lanka.
Auditors' opinion on latest

available financial statements Unmodified opinion
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37.

38.

36.4 The details of compensation paid to key management personnel are shown under the heading of 'Remuneration
of Chief Executive, Directors and Executive Note 37. There are no transactions with key management personnel

other than under their terms of employment except otherwise stated.

36.5 Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity. The Company considers all members of its management team, including
the Chief Executive Officer and the Directors to be key management personnel.

36.6 Names of related parties along with basis of relationship, with whom the Company may or may not have entered
into transactions during the year, are as follows:

Name of related party

Basis of relationship

PACRA Analytics (Private) Limited Shareholding

Tasdeeq Information Services
Limited

Lanka Rating Agency Limited
TenX (Private) Limited

LSE Capital Limited
Integrated Equities Limited

Associated company
Investee company

Common directorship
Common directorship
Common directorship

Al Haq Securities (Private) Limited Common directorship

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS

AND EXECUTIVES

Managerial remuneration
Contribution to provident fund
Bonus

Meeting fee

Reimbursable expenses

Number

Chief Executive

2025 2024
Percentage of shareholding

100% 100%
15.57% 15.57%
13.7% 13.7%

Non-executive

directors Executives
2025 2025 2024 2025 2024

Rupees
30,000,000 - 108,768,000 105,630,024
1,303,696 4,609,207 4,572,398
5,488,718 25,544,636 27,461,123

5,050,000 5,550,000
1,014,529 954,316

36,792,414 31,370,083 5,050,000 5,550,000 139,936,372 138,617,861

6 8 26 31

37.1 Executives include employees other than chief executive officer and directors whose basic salary exceeds Rs.

1,200,000 during the year.

37.2 Managerial remuneration includes salaries and wages.

37.3 Directors' fee is paid for attending meetings of Board of Directors.

37.4 The Company has 7 (June 30, 2024: 9) Directors including Chief Executive Officer and Independent Directors.
No remuneration, other than meeting fee, is being paid to any Director except Chief Executive Officer.

NUMBER OF EMPLOYEES

Number of employees as at June 30

Average number of employees for the year

The Pakistan Credit Rating Agency Limited (PACRA)

2025 2024
82 85
82 90
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39.

40.

41.

42,

CORRESPONDING FIGURES

Corresponding figures where necessary, have been rearranged for the purpose of comparison. However no
significant rearrangement or reclassification has been made during the year ended June 30, 2025 except the
following:

Description Note From To Rupees
Remuneration

Reclassification of remuneration and related cost Accrued

and related cost payable 21 payable Expenses 37,339,565

Reclassification of due to related Due to related Accrued

parties 21 parties Expenses 13,278,623

NON-ADJUSTING EVENTS AFTER THE REPORTING DATE

The Board of Directors in their meeting held on October 06, 2025 have proposed a final cash dividend for the
year ended June 30, 2025 at the rate of Rs. NIL per share (2024: Rs. Nil per share).

DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on 06-Oct-2025 by the Board of Directors of the Company.

GENERAL

Figures have been rounded off to the nearest rupee unless otherwise stated.

Lhonan, Waniow = bant ndmans

7
Chief Executive Officer Director Chief Financial Officer
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5.10.GROUP DIRECTORS REPORT TO THE SHAREHOLDERS

In compliance with Section 227 of the Companies Act, 2017, the Directors are pleased to present the Audited Financial
Statements and the Auditor’s Report thereon for the year ended June 30, 2025 as part of the Annual Report 2025.

PRINCIPAL ACTIVITY AND STRUCTURE

The Pakistan Credit Rating Agency Limited (PACRA), referred to as the "Holding Company," is a public limited corporation
established under Pakistan's Companies Ordinance of 1984, now superseded by the Companies Act of 2017. The principal
activity of the company is to evaluate credit risk for various businesses and financial instruments, providing credit ratings
that reflect the entity's or instrument's capacity to fulfil its financial obligations and debt repayments. PACRA's head office
is situated at Awami Complex, FB-1, Usman Block, New Garden Town, Lahore. The PACRA Group includes the following
entities:

PACRA GRroupP DIRECT HOLDING
SuBsIDIARY COMPANY
PACRA Analytics (Private) Limited 100%
ASSOCIATED COMPANY
Tasdeeq Information Services Limited (TISL) 15.57%
ASSOCIATED COMPANY
Lanka Rating Agency Limited 13.7%

CONSOLIDATED FINANCIAL HIGHLIGHTS OF THE COMPANY:

During the fiscal year ended June 30, 2025, PACRA’s consolidated revenue increased by 10.5% to PKR 487.3 million
(FY24: PKR 440.9 million). The cost of revenue, however, rose by 12.6% to PKR 326.6 million (FY24: PKR 290.5 million),
mainly on account of to higher remuneration and infrastructure costs, one-time costs related to listing on the GEM Board,
and one-time adjustments related to sales tax inputs. As a result, operating profit improved by 5.5% to PKR 158.7 million,
compared to PKR 150.4 million in the previous year. Profit before tax stood at PKR 165.8 million (FY24: PKR 153.5 million),
reflecting an increase 8%, while profit after tax increased by 9% to PKR 113.0 million from PKR 103.7 million in FY24,
primarily due to higher tax charges. Consequently, earnings per share (EPS) stood at PKR 1.52, compared to PKR 1.39
in the previous year. Despite cost pressures, the Company sustained topline growth and improved operating profitability,
reflecting its resilience and commitment to long-term value creation for stakeholders.

PKR in million 30-Jun-25 30-Jun-24
12M 12M
REVENUE 487.3 440.9
COST OF REVENUE
Remuneration Cost (250.1) (222.3)
Infrastructure Cost (37.7) (32.9)
Administrative Cost (38.8) (35.3)
(326.7) (290.5)
Operating Profit 158.7 150.4
Allowance for expected credit loss on trade debts (4.3) (0.6)
Other Income 15.1 18.1
Finance Cost (0.5) (2.3)
Share of loss of associated company (5.4) (12.2)
Profit before income tax and levy 165.8 153.5
Levy (0.2) (0.1)
Profit before income tax 165.6 153.4
Income tax (52.6) (49.7)
Profit for the year 113.0 103.7
Restated
Earnings per Share (EPS) 1.51 1.39

INVESTMENT IN SUBSIDIARY - PACRA ANALYTICS (PRIVATE) LIMITED

PACRA Analytics (Private) Limited is a wholly-owned subsidiary of PACRA. The company owns 10,000 (2024: 10,000)
fully paid ordinary shares at the rate of PKR 10 each. The company is mainly engaged in the provision of advisory and
consulting services in the domain of risk management, in addition to offering training. The scale of operations is relatively
limited. During the year under review, PACRA Analytics had revenue of PKR 20.5 million (2024: PKR 1.6) and profit after
tax of PKR 7.8 million (2024: PKR 0.61 million).
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INVESTMENT IN ASSOCIATES — TASDEEQ INFORMATION SERVICES LIMITED (TISL)

Tasdeeq Information Services Limited (“Tasdeeq”), formerly Aequitas Information Services Limited is an associated
company of PACRA, whereby PACRA owns 10,273,000 (2023: 10,000,000) fully paid-up shares at the rate of PKR 10
each, which represents 15.57% shareholding in Tasdeeq. Subsequent to a rights issue which the Company did not
subscribe to, PACRA’s shareholding has been reduced to 12.8%. Tasdeeq is the first State Bank licensed credit bureau
in Pakistan. During the year under review, During the year under review, Tasdeeq had revenue of PKR 245.4 million (Un-
Audited) (2024: PKR 142.8 million) and a loss for the year of 22.0 million (Un-Audited) (2024: PKR -106 million).

INVESTMENT IN INVESTEE — LANKA RATING AGENCY LIMITED

Lanka Rating Agency Limited (“LRA”) is an associated company of PACRA, whereby PACRA owns a 13.7% shareholding
(2024: 15.0%) in the Company. LRA is a domestic credit rating agency operating in Sri Lanka whereby the Company is
also providing technical services. During the year under review, LRA had revenue of LKR 64.6 million (Un-Audited) (2024:
LKR 39.0 million) and profit after tax of LKR 8.9 million (Un-Audited) (2024: Loss of LKR 21.3 million).

In compliance with Companies Act 2017 all relevant matter of Section 227 have been placed in our Standalone Directors
Report to the shareholders

ACKNOWLEDGEMENT
The Board of Directors expresses its appreciation to the shareholders, clients, group members and stakeholders for their
continued trust and confidence in the Company. The Board also records its gratitude to the employees and management

for their dedication and commitment, which enabled the smooth operations of the Company during the year.

ON BEHALF OF THE BOARD,

g A
Konnan. Wasihen //fJ\ U

Usman Haider Najaf Yawar Khan
Chief Executive Officer Director
Lahore: October 06, 2025.
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5.12. INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS
OF THE PAKISTAN CREDIT RATING AGENCY LIMITED

Bl o972 47 Y57 S Office Mo, 4, 6th o,
Fax o922 42 5N I Akt Conprox st Tovert,
I BDO wwew, bdo com. ph 75776 01, Matn Boudevard
Cadborg W, Labore S4080
Pakntan

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF THE PAKISTAN CREDIT RATING AGENCY
LIMITED

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the annexed consolidated financial statements of The Pakistan Credit Rating
Agency Limited (the Group), which comprise the consolidated statement of financial position as at
June 30, 2025, and the consolidated statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity, the consolidated statement
of cash flows for the year then ended, and notes to the consolidated financial statements, including
a material accounting policies information and other explanatory information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at June 30, 2025, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with the accounting and
reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Following is the key audit matter:

S. No | Key audit matter mtmmmrwuaMmodhour
1. Revenue Recognition
As described in Notes 6.15 and 24 to the | Our audit procedures amongst others
accompanying consolidated financial | included the following:

statements, the Group's revenue Is derived
from rating and non-rating services. e Obtained an understanding of the
Company's revenue recognition processes
During the year ended June 30, 2025, the and internal controls, and tested their

Group generated net revenue of Rs. 487.42 efficacy on a sample basis, including
million as compared to Rs. 440.92 million timing;

g Page - 1
BDO Fhwahim & Co, Chartered Accountants
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8DO Ebrahim & Co. Chartered Accos

S. No

Key audit matter

How the matter was addressed in our
audit

during the previous year, which represents
an increase of approximately 10.55% as
compared to last year,

Given the significance of revenue as a key
performance indicator and the attention
required to ensure the accurate recognition
of revenue, we identified revenue
recognition as a key audit matter,

e Checked the appropriateness of the
Group's revenue recognition policies
and procedures to ensure compliance
with International Financial Reporting
Standards (IFRS) as applicable in
Pakistan;

o Performed test of details on a sample of
transactions and supporting
documentation which involved verifying
agreements, invoices, dissemination
reports, receipts and conducting
additional detailed procedures;

e Recalculated the revenue and contract
liability on sample basis to verify that
the revenue is recorded accurately and
In the correct accounting period.

e Reconciled sales reported in the sales
tax returns with those in the internal
sales reports. This included comparing
the  figures, investigating  any
discrepancies, and ensuring that all
sales were accurately recorded and

properly reported for tax purposes;

e Performed reconciliation of sales with
debtor balances to assess the accuracy
and completeness of sales and
receivables. This involved comparing
reported figures, investigating
variances, and verifying that sales
transactions were properly recorded
and appropriately reflected in the
receivable ledger;

« Carried out sequential testing of sales
invoices to ensure completeness and
accuracy of revenue recognition. This

B

and ‘sre
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How the matter was addressed in our
audit
included checking that invoices were
recorded in proper sequence, with no
missing or duplicate invoices;

S. No | Key audit matter

o Performed cut-off procedures on near
year-end sales to ensure revenue has
been recorded in the correct period;
and

o Checked the appropriateness and
adequacy of the disclosures provided in
Note 24 to the consolidated financial
statements in accordance with relevant
accounting standards.

Information Other than the Consolidated Financial Statements and Auditors' Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the consolidated financial statements
and our Auditors’ report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the accounting and reporting standards as applicable in Pakistan and
the requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management s responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Group’s financial reporting process.
B
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an Auditors' report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 1SAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our Auditors' report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our Auditors’ report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements, We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion

We communicate with the Board of Directors regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit,

B
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We also provide the Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our Auditors' report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in this independent Auditors' report is Sajjad Hussain
Gill,

Roo Bh. .l ¢

BDO EBRAHIM & CO.
DATED: October 07, 2025 CHARTERED ACCOUNTANTS

LAHORE

UDIN: AR202510087IU6cHVYmM3B
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AS AT JUNE 30, 2025

5.13. CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2025 2024
Note Rupees
ASSETS
NON CURRENT ASSETS
Operating fixed assets 7 13,026,337 19,326,133
Intangible assets 8 1,278,431 3,746,083
Right of use assets 9 26,201,640 6,254,321
Long term investments 10 54,041,712 59,393,294
Long term deposits 1" 1,335,300 1,335,300
Deferred taxation 12 5,766,815 5,984,077
101,650,235 96,039,208
CURRENT ASSETS
Trade debts 13 117,862,744 100,166,970
Receivable from related parties 14 7,740,445 651,676
Advances, prepayments and other receivables 15 4,793,945 5,176,796
Short term investment 16 - 39,048,345
Cash and bank balances 17 128,342,080 54,892,965
258,739,214 199,936,752
TOTAL ASSETS 360,389,449 295,975,960
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
125,000,000 (June 30, 2024: 12,500,000) ordinary shares
of Rs. 1 (June 30, 2024: Rs. 10) each 18.1 125,000,000 125,000,000
Issued, subscribed and paid-up share capital 18.2 74,529,000 74,529,000
Unappropriated profits - revenue reserve 86,102,691 70,921,195
160,631,691 145,450,195
NON-CURRENT LIABILITIES
Lease liabilities 19 17,155,518 -
CURRENT LIABILITIES
Current portion of lease liabilities 19 9,046,122 8,217,558
Contract liabilities 20 90,310,034 79,956,513
Trade and other payables 21 82,298,981 59,220,242
Accrued markup - 417
Taxation - Net 22 947,103 3,131,035
182,602,240 150,525,765
TOTAL EQUITY AND LIABILITIES 360,389,449 295,975,960
CONTINGENCIES AND COMMITMENTS 23

The annexed notes from 1 to 41 form an integral part of these consolidated financial statements.
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5.14. CONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR
THE YEAR ENDED JUNE 30, 2025

2025 2024
Note Rupees
REVENUE FROM CONTRACTS WITH CUSTOMERS - NET 24 487,417,298 440,919,257

Remuneration cost 25 (250,142,123) (222,303,230)
Infrastructure cost 26 (37,728,045) (32,886,221)
Administrative cost 27 (38,782,001) (35,317,150)
(326,652,169) (290,506,601)
OPERATING PROFIT 160,765,129 150,412,656
Allowance for expected credit loss on trade debts 13 (4,273,690) (572,793)
Other income 28 14,781,952 18,154,899
Finance cost 29 (483,269) (2,308,909)
Share of loss of associated company (5,351,582) (12,184,120)
PROFIT BEFORE INCOME TAX AND LEVY 165,438,540 153,501,733
Levy 30 (171,084) (122,626)
PROFIT BEFORE INCOME TAX 165,267,456 153,379,107
Income tax 31 (52,452,970) (49,701,788)
PROFIT FOR THE YEAR 112,814,486 103,677,319

Restated
Earnings per share - basic and diluted 32 1.51 1.39

The annexed notes from 1 to 41 form an integral part of these consolidated financial statements.
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5.15. CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Rupees
PROFIT FOR THE YEAR 112,814,486 103,677,319
Other comprehensive income
Items that will not be reclassified to profit or loss in subsequent years
Items that may be reclassified to profit or loss in subsequent years
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 112,814,486 103,677,319

The annexed notes from 1 to 41 form an integral part of these consolidated financial statements.
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5.16. CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2025

\ Issued, subscribed \

Revenue reserve

and paid-up Unappropriated Total
share capital profits
Rupees
BALANCE AS AT JULY 01, 2023 74,529,000 112,202,781 186,731,781
Profit for the year 103,677,319 103,677,319
Other comprehensive income for the year - -
Total comprehensive income for the year: 103,677,319 103,677,319
Second Interim dividend for the year ended June 30,
2023 at the rate of Rs. 9 per share (67,076,100) (67,076,100)
Final dividend for the year ended June 30, 2023 at
the rate of Rs. 3.45 per share (25,712,505) (25,712,505)
Interim dividend for the year ended June 30, 2024 at
the rate of Rs. 7 per share - (52,170,300) (52,170,300)
BALANCE AS AT JUNE 30, 2024 74,529,000 70,921,195 145,450,195
Profit for the year 112,814,486 112,814,486
Other comprehensive income for the year - -
Total comprehensive income for the year: 112,814,486 112,814,486
Interim dividend for the year ended June 30, 2025 at
the rate of Rs. 1.31 per share (97,632,990) (97,632,990)
BALANCE AS AT JUNE 30, 2025 74,529,000 86,102,691 160,631,691

The annexed notes from 1 to 41 form an integral part of these consolidated financial statements.
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5.17. CONSOLIDATED STATEMENT OF CASH FLOWS FOR

THE YEAR ENDED JUNE 30, 2025

CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax and levy

Adjustment for non cash and other items:
Depreciation on operating fixed assets
Depreciation on right of use assets
Amortization on intangible assets

Workers' Welfare Fund

Allowance for expected credit losses

Financial charges on lease

Markup on savings accounts

Markup on loan given to associate

Profit on short term investments

Share of loss of associated company

Loss / (gain) on disposal of operating fixed assets

Operating profit before working capital changes
Working capital changes:

(Increase) / decrease in current assets:

Trade debts - Unsecured

Receivable from related parties

Advances, prepayments and other receivables
Increase / (decrease) in current liabilities:

Trade and other payables

Contract liabilities

Cash generated from operations

Finance cost paid

Workers' Welfare Fund paid

Income Tax paid

Net cash flows generated from operating activities
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of operating fixed assets

Proceeds from disposal of operating fixed assets
Purchase of intangible assets

Short term investment - Net

Long term investment

Interest received

Net cash generated from investing activities
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of lease liabilities

Dividend paid

Repayment of loan from associated company
Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The annexed notes from 1 to 41 form an integral part of these consolidated financial statements.
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165,438,540

7,813,292
6,254,321
2,467,652
3,642,799
4,273,690

424,230

(9,854,014)

(1,824,895)
5,351,582
40,557
18,589,214
184,027,754

(21,969,464)
(2,856,107)
382,851

18,692,925
10,353,521
4,603,726
188,631,480
(3,490,064)
(54,590,724)
130,550,692

(1,586,553)
32,500

39,048,345
11,678,909
49,173,201

(8,641,788)
(97,632,990)
(106,274,778)
73,449,115
54,892,965
128,342,080

A A

153,501,733

7,656,139
4,352,758
1,934,360
3,362,925
572,793
2,308,909
(4,717,164)
(4,118,416)
(6,840,068)
12,184,120
(7,025)
16,689,331

170,191,064

(16,756,543)
12,122,454
(1,334,665)

(1,242,315)
(27,305,646)
(34,516,715)
135,674,349

(2,338,525)

(55,254,589)
78,081,235

(1,998,223)
60,000
(1,881,000)
5,169,288
(5,733,000)
19,936,408
15,553,473

(8,038,884)
(144,958,905)
30,000,000
(122,997,789)
(29,363,081)
84,256,046
54,892,965
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5.18. NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS FOR THE YEAR ENDED JUNE 30, 2025

1. STATUS AND NATURE OF BUSINESS

1.1 The Group comprises of The Pakistan Credit Rating Agency Limited (“Parent / the Holding Company”), PACRA
Analytics (Private) Limited (“the Subsidiary”), Tasdeeq Information Services Limited (“the Associate”), and Lanka
Rating Agency Limited (“the Investee”), together “the Group”.

1.2 The Group consists of:

. . % age of direct % age of effective
Name of the Compan .
pany Relationship T shareholding

PACRA Analytics (Private) - o o
Limited Subsidiary 100% 100%
Tasdeeq Information Services ; ) 0
Limited (TISL) Associate 15.57% 15.57%
Lanka Rating Agency Limited Investee 13.7% 13.7%

1.3 Corporate and general information
1.3.1 The Pakistan Credit Rating Agency Limited - the Holding Company

The Holding Company was incorporated as a private limited company in Pakistan on August 18, 1994, converted
into a public limited company on April 30, 2004 and converted into listed company on June 30, 2025. The business
of the Company is to carry out risk evaluation of companies and specific instruments. The evaluation is expressed
in terms of assigned credit rating to the entity or the instrument reflecting the capacity to honor its debt or other fixed
term obligations. The registered office of the Holding Company is situated at Awami Complex, FB-1, Usman Block,
New Garden Town, Lahore.

1.3.2 PACRA Analytics (Private) Limited - the Subsidiary Company

The Subsidiary Company was incorporated as a private limited company in Pakistan on January 04, 2010 under
the Companies Ordinance, 1984 (superseded by the Companies Act, 2017), and is a wholly owned subsidiary of
the Holding Company. The objectives of the Subsidiary Company are to carry on business as management and
financial consultants, risk managers, project manager, tax and trust consultants, planners, advisors, accountants,
share registrars, surveyors, assessors, supervisors, promoters and / or technical advisors of or for any person,
company, trust, banks and financial institutions. The registered office of PACRA Analytics (Private) Limited is situated
at Awami Complex, FB-1, Usman Block, New Garden Town, Lahore.

1.3.3 Tasdeeq Information Services Limited - the Associate

The Associate was incorporated in Pakistan on March 25, 2016 as a public limited company under the Companies
Ordinance, 1984 (repealed by the Companies Act, 2017). The Associate's registered office is located at Building 8,
Sector B, Commercial Area, Phase V, DHA, Lahore. The main objective of the Associate is to carry out the business
of a Credit Information Company for collecting credit information as permissible by law relating to debtors of banks,
financial institutions, non-banking financial institutions, non-financial companies and other lenders or authorities
including retailers, insurance companies, utility providers and also to collect and maintain any credit information,
with respect to individuals, partnerships, corporations, institutions, trusts, estates, cooperatives, associations,
Government or Governmental subdivisions or agencies or any other entity.

During the year, the Associate has announced a right shares issue which the Group opted not to subscribe.
Subsequent to the year-end, following the allotment, the Group's shareholding was diluted to 12.84%.

1.3.4 Lanka Rating Agency Limited — Investee

The Investee was incorporated in Sri Lanka. The registered office of Lanka Rating Agency Limited is situated at No.
145, Kynsey Road, Colombo 8, Sri Lanka. The main objective of the Investee is to provide services as an approved

credit rating agency in Sri Lanka.
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3.3
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In March 2021, the Group entered into an agreement with the Investee, Sri Lanka, to acquire 26.8 million shares
(15% of LRA’s planned issuance) without consideration, issued in two tranches during FY 2021 and FY 2023. The
Group also signed a five year technical affiliation agreement for annual service fees. The Group holds an option to
sell these shares back to the Investee after five years at LKR 2 per share. However, considering the financial
condition and non-performance risk, the fair value of the shares was rounded to zero at inception and continues to
be rounded to zero as of the reporting date. In January 2024, the Investee announced a rights issue under which
the Group subscribed to 7.044 million shares through a conversion of its receivables from LRA However, the
allotment of these shares is still pending completion of regulatory formalities. Pending this allotment, the Group’s
shareholding has been reduced to 13.7% as of the reporting date. Furthermore, LRA reduced 175 million shares
from its total paid- up capital of 179.9 million shares, with the necessary approvals and consent of shareholders
resulting in the reduction of number of shares the Group has in the Investee to 0.73 million shares.

GEOGRAPHICAL LOCATION AND ADDRESS OF BUSINESS UNIT

The registered office of the Holding Company is situated at Awami Complex, FB-1, Usman Block, New Garden
Town, Lahore.

BASIS OF PREPARATION

Statement of compliance

These consolidated financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB)
as notified under Companies Act, 2017; and

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as
notified under the Companies Act, 2017;

Credit Rating Companies (CRC) Regulations, 2016; and
Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, IFAS and CRC, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention, unless otherwise
stated.

Functional and presentation currency

These consolidated financial statements are presented in Pak Rupees ("Rs"), which is the functional and
presentation currency for the Group.

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO PUBLISHED APPROVED
ACCOUNTING AND REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for the year ended June
30, 2025

The following standards, amendments and interpretations are effective for the year ended June 30, 2025. These

standards, amendments and interpretations are either not relevant to the Group's operations or did not have
significant impact on the consolidated financial statements other than certain additional disclosures.
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Effective date
(Annual periods

beginning on or after)
Amendments to IFRS 7 'Financial Instruments: Disclosures' - Supplier finance
arangements PP January 01, 2024
Amendments to IFRS 16 'Leases' - Amendments to clarify how a seller-lessee
subsequently measures sale and leaseback transactions
Amendments to IAS 1 'Presentation of Financial Statements' - Classification of
liabilities as current or non-current
Amendments to IAS 1 'Presentation of Financial Statements' - Non-current
liabilities with covenants
Amendments to IAS 7 'Statement of Cash Flows' - Supplier finance
arrangements

January 01, 2024
January 01, 2024
January 01, 2024

January 01, 2024

4.2 New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after
the date mentioned against each of them. These standards, amendments and interpretations are either not relevant to the
Group's operations or are not expected to have significant impact on the Group's consolidated financial statements other
than certain additional disclosures.

Effective date
(Annual periods

beginning on or after)
Amendments to IF.R.’S 7 'Financial Instruments:.Discllosgres' - Amendments January 01, 2026
regarding the classification and measurement of financial instruments
Amendments to IFRS 9 'Financial Instruments' - Amendments regarding the
classification and measurement of financial instruments
Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates' -
Lack of Exchangeability
Amendments to IFRS 7 'Financial Instruments: Disclosures' - Amendments
regarding nature-dependent electricity contracts that are often structured as January 01, 2026
power purchase agreements (PPAs)
Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
nature-dependent electricity contracts that are often structured as power January 01, 2026
purchase agreements (PPAs)

January 01, 2026

January 01, 2025

IFRS 17 Insurance Contracts January 01, 2027

Certain annual improvements have also been made to a number of IFRSs and IASs.

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by IASB effective from July
01, 2009. However, it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 18 'Presentation and Disclosures in Financial Statements' has been issued by IASB effective from January 01, 2027.
However, it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 19 'Subsidiaries without Public Accountability: Disclosures' has been issued by IASB effective from January 01, 2027.
However, it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods beginning on or after
January 1, 2023. However, SECP has notified the timeframe for the adoption of IFRS - 17 which will be adopted by January
01, 2027.

5. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of consolidated financial statements in conformity with approved accounting standards, as applicable in
Pakistan, requires the use of certain critical accounting estimates. It also requires management to exercise its judgment in
the process of applying the Group's accounting policies. Estimates and judgments are continually evaluated and are based
on the historical experience, including expectations of future events that are believed to be reasonable under the
circumstances. These estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period or in the period
of the revision and future periods if the revision affects both current and future periods.
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Notes

Impairment of non-financial assets 6.5

Allowance for expected credit loss 6.10

Deferred taxation 6.17
6. MATERIAL ACCOUNTING POLICIES INFORMATION

The principal accounting policies applied in the presentation of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

6.1 Basis of consolidation

The consolidated financial statements include the financial statements of the Holding Company and its subsidiary. The
Group uses the acquisition method of accounting to account for business combination. The consideration transferred is
the fair value of the assets transferred, the liabilities assumed and the equity interest issued by the Group, if any. The
Group recognizes any non-controlling interest in the acquiree at the non-controlling interest’s proportionate share of the
identifiable net assets of the acquiree. The financial statement of the Holding Company and its subsidiary are prepared up
to the same reporting date using consistent accounting policy except as stated otherwise.

The Group policy related to acquisition of the subsidiary’s identifiable assets acquired and liabilities assumed in the
acquisition are measured initially at their fair value at the date of acquisition. Goodwill (if any) is initially measured as the

excess of the aggregate of the consideration transferred and the value of non- controlling interest using proportionate share
method over the net identifiable assets acquired and liabilities assumed.

If this is less than the fair value of the net asset of the subsidiary acquired, the difference is recognized in the consolidated
statement of profit or loss. After initial recognition it is measured at carrying value i.e. at date of acquisition less any
accumulated impairment.

The financial statements of subsidiary has been consolidated on line-by-line basis. Intra company balances, transactions,
income and expenses have been eliminated. Assets, liabilities, income and expense have been consolidated from the date
the Holding Company acquired the control of the subsidiary till the control cease to exist. Unrealized gain or loss on intra

company transactions are also eliminated but unrealized losses are however recognized to the extent of impairment, if
any.

6.1.1 Disposal of subsidiary

When the Group ceases to consolidate an investment in subsidiary because of a loss of control, any retained interest in
the subsidiary is remeasured to its fair value with the change in carrying amount recognized in profit or loss. This fair value
becomes the initial carrying amount for the purposes of subsequent accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts previously recognized in other comprehensive income in respect
of that entity are accounted for as if the Group had directly disposed of the related assets or liabilities. This may mean that
amounts previously recognized in other comprehensive income are reclassified to profit or loss.

6.2 Business combinations and goodwill

6.2.1 Acquisition method of accounting

The acquisition method of accounting is used to account for all business combinations, regardless of whether equity
instruments or other assets are acquired. The consideration transferred for the acquisition of a subsidiary comprises the:

fair values of the assets transferred;

liabilities incurred to the former owners of the acquired business;

equity interests issued by the Group;

fair value of any asset or liability resulting from a contingent consideration arrangement; and
fair value of any pre-existing equity interest in the subsidiary.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with limited
exceptions, measured initially at their fair values at the acquisition date.
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6.3 Operating fixed assets
6.3.1 Owned assets

Items of operating fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost
comprises purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates and includes other costs directly attributable to the acquisition or construction including expenditures on material,
labor and overheads directly relating to construction, erection and installation of operating fixed assets.

The residual values, useful lives and methods of depreciation of operating fixed assets are reviewed at each financial year
end and adjusted prospectively, if appropriate.

Normal repairs and maintenance are charged to consolidated statement of profit or loss, as and when incurred.
6.3.2 Depreciation

Depreciation charged on all operating fixed assets, is based on the straight line method so as to write off the historical cost
of an asset over its estimated useful life at rates mentioned in Note 7 after taking into account their residual values.
Depreciation on additions is charged from the month in which these are capitalized, while no depreciation is charged in the
month in which an asset is disposed off.

6.3.3 Disposal

An item of operating fixed assets is derecognized upon disposal or when no future economic benefits are expected from
its use or disposal. Gains and losses on sale of an item of operating fixed assets are determined by comparing the proceeds
from sale with the carrying amount of operating fixed assets, and are recognized in the consolidated statement of profit or
loss.

6.4 Intangible assets

Intangible assets are stated at cost less accumulated amortization for intangible assets and any identified impairment loss.
The estimated useful life and amortization method is reviewed at the end of each annual reporting period, with effect of
any changes in estimate being accounted for on a prospective basis.

Intangible assets are amortized using straight-line method at rates mentioned in Note 8 to these consolidated financial
statements. Amortization on additions to intangible assets is charged from the month in which an asset is put to use and
on disposal up to the month of disposal. Gains and losses on disposal of assets are recognized in the consolidated
statement of profit or loss.

6.5 Impairment

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, the carrying amounts of such assets are reviewed to assess whether
they are recorded in excess of their recoverable amount. Where carrying values exceed the respective recoverable amount,
assets are written down to their recoverable amounts and the resulting impairment is recognized as expense. The
recoverable amount is the higher of an asset’s fair value less cost to sell and value in use. Where an impairment loss is
charged, the depreciation charge is adjusted for the future periods to allocate the asset’s revised carrying amount over its
estimated useful life.

6.6 Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Group as lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Group recognizes lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets.

Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation, impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognized and lease payments made at or before the commencement date less any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful

lives of the assets.
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Lease liabilities

At the commencement date of the lease, the Group recognizes lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in- substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and payments of penalties for terminating the lease, if the lease
term reflects the Group exercising the option to terminate. Variable lease payments that do not depend on an index or a
rate are recognized as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made.

In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

6.7 Long term investments

6.7.1 Investments in equity instruments of associates

Associates are all entities over which the Group has significant influence but not control or joint control. This is generally
the case where the Group holds between 20% and 50% of the voting rights. Investments in associates are accounted for

using the equity method of accounting, after initially being recognized at cost.

6.8 Cash and cash equivalents

Cash and cash equivalents are carried in the consolidated statement of financial position at cost. For the purpose of cash
flow statement, cash and cash equivalents comprise of cash and bank balances.

6.9 Financial instruments - Initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

6.10 Financial assets
Financial assets - Initial recognition

Financial assets are classified, at initial recognition, and subsequently measured at amortized cost, fair value through other
comprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Group’s business model for managing them. With the exception of trade debts and bank balance
that do not contain a significant financing component or for which the Group has applied the practical expedient, the Group
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs.

Trade debts that do not contain a significant financing component or for which the Group has applied the practical expedient
are measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to give rise
to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding.

This assessment is referred to as the SPPI test and is performed at an instrument level.

The Group’s business model for managing financial assets refers to how it manages its financial assets in order to generate
cash flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling
the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognized on the trade date, i.e., the date that the Group commits
to purchase or sell the asset.

The Group'’s financial assets include long term deposits, trade debts, receivable from related parties, short term investment,

and cash and bank balances.
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Financial assets - Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
a) Financial assets at fair value through profit or loss
b) Financial assets at amortized cost (debt instruments)

c) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

d) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)

a. Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated
upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at fair
value. Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in
the near term. Derivatives, including separated embedded derivatives, are also classified as held for trading unless they
are designated as effective hedging instruments. Financial assets with cash flows that are not solely payments of principal
and interest are classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortized cost or at fair value through OCI, as described
above, debt instruments may be designated at fair value through profit or loss on initial recognition if doing so eliminates,
or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the consolidated statement of financial position at fair
value with net changes in fair value recognized in the consolidated statement of profit or loss.

This category includes derivative instruments and listed equity investments which the Group had not irrevocably elected
to classify at fair value through OCI. Dividends on listed equity investments are also recognized as other income in the
consolidated statement of profit or loss when the right of payment has been established.

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is separated from the host and
accounted for as a separate derivative if: the economic characteristics and risks are not closely related to the host; a
separate instrument with the same terms as the embedded derivative would meet the definition of a derivative; and the
hybrid contract is not measured at fair value through profit or loss. Embedded derivatives are measured at fair value with
changes in fair value recognized in profit or loss. Reassessment only occurs if there is either a change in the terms of the
contract that significantly modifies the cash flows that would otherwise be required or a reclassification of a financial asset
out of the fair value through profit or loss category.

A derivative embedded within a hybrid contract containing a financial asset host is not accounted for separately. The
financial asset host together with the embedded derivative is required to be classified in its entirety as a financial asset at
fair value through profit or loss.

The Group does not have financial assets recorded at fair value through profit or loss.

b. Financial assets at amortized cost (debt instruments)

This category is the most relevant to the Group. The Group measures financial assets at amortized cost if both of the
following conditions are met:

The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and are subject
to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified or impaired.

The Group’s financial assets at amortized costs includes long term deposits, trade debts, loans to an associate, receivable
from related parties, short term investment, and cash and bank balances.

c. Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses
upon derecognition (equity instruments)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity instruments designated

at fair value through OCI when they meet the definition of equity under IAS 32 Financial Instruments: Presentation and are
not held for trading. The classification is determined on an instrument-by-instrument basis.
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Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognized as other income
in the consolidated statement of profit or loss when the right of payment has been established, except when the Group
benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains are recorded
in OCI. Equity instruments designated at fair value through OCI are not subject to impairment assessment

The Group does not have any financial assets designated at fair value through OCI (equity instruments).

d. Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments)

The Group measures debt instruments at fair value through OCI if both of the following conditions are met:

The financial asset is held within a business model with the objective of both holding to collect contractual cash
flows and selling; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and impairment losses or
reversals are recognized in the consolidated statement of profit or loss and computed in the same manner as for financial
assets measured at amortized cost. The remaining fair value changes are recognized in OCI. Upon derecognition, the
cumulative fair value change recognized in OCl is recycled to profit or loss.

The Group does not have debt instruments recorded at fair value through OCI with recycling of cumulative gains and
losses.

Financial assets - Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a Group of similar financial assets) is primarily
derecognized when:

The rights to receive cash flows from the asset have expired; or

The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset
is recognized to the extent of the Group’s continuing involvement in the asset. In that case, the Group also recognizes an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset, is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Group could be required to repay.

Financial assets - Impairment

The Group recognizes an allowance for expected credit losses (‘ECL”) for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the contract
and all the cash flows that the Group expects to receive. The shortfall is then discounted at an approximation to the asset’s
original effective interest rate.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next
12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

The Group considers a financial asset in default when contractual payments are 30 days past due. However, in certain
cases, the Group may also consider a financial asset to be in default when internal or external information indicates that
the Group is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Group. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

For trade debts, the Group applies a simplified approach in calculating ECLs based on lifetime expected credit losses. The
Group has established a provision matrix that is based on the Group’s historical credit loss experience, adjusted for
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forward-looking factors specific to the debtors and the economic environment. The expected credit losses are recognized
in the statement of profit or loss. The impact of ECL on trade debts is disclosed in Note 13.

For bank balances, the Group applies a simplified approach in calculating ECLs based on lifetime expected credit losses.
The Group reviews internal and external information available for each bank balance to assess expected credit loss and

the likelihood to receive the outstanding contractual amount. The expected credit losses are recognized in the consolidated
statement of profit or loss.

6.11 Financial liabilities
Financial liabilities - Initial recognition

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Group’s financial liabilities include short term borrowings utilized under mark-up arrangements, creditors, liabilities
against assets subject to finance lease, accrued and other liabilities.

Financial liabilities - Subsequent measurement
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR
amortization process

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the consolidated statement of comprehensive
income.

This category applies to short term borrowings utilized under mark-up arrangements, creditors, liabilities against assets
subject to finance lease, accrued and other liabilities.

Financial liabilities - Derecognition

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognized

in the consolidated statement of profit or loss.

6.12 Offsetting of financial assets and financial liabilities

A financial asset and financial liability are offset and the net amount is reported in the consolidated statement of financial
position if the Group has a legally enforceable right to set off the recognized amounts and intends either to settle on net
basis or to realize the assets and settle the liabilities simultaneously.

6.13 Employee benefits

Defined contribution plan

The Group operated a defined contributory approved Provident Fund Trust for all its employees. Equal monthly
contributions are made both by the Group and employees at the rate of 5% (2024: 5%) of the basic salary to the Provident
Fund Trust. The Obligation for contributions to defined contribution plan is expensed as the related service is provided.
6.14 Contingent liabilities

A contingent liability is disclosed when:

i.there is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Group; or

ii.there is present obligation that arises from past events but it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation or the amount of the obligation cannot be measured with

100

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2025



sufficient reliability.
6.15 Revenue from contracts with customers
6.15.1 Revenue recognition
Revenue is recognized when services are rendered to the customer, in an amount that reflects the consideration the Group
expects to be entitled to those services excluding sales tax and after deduction of discounts. Specific revenue and other
income recognition policies are as follows:
6.15.1.1 Fee income

a) Rating
Revenue from rating services is recognized at point in time when services are rendered to the customer.

b) Monitoring
Revenue attributed to monitoring is recognized over the period in which monitoring is performed, generally one year.
6.15.2 Dividends
Dividend income is recognized when the Group’s right to receive payment is established.
6.15.3 Interest income
Interest income is recognized as it accrues under the effective interest method.
6.16 Contract balances
Contract asset
A contract asset is the right to consideration for rendering of services if the Group is providing services to customer before
the customer pays consideration or before payment is due, a contract asset is recognized for the earned consideration that
is conditional.
Contract liability
A contract liability is the obligation to render services to a customer for which the Group has received consideration (or an
amount of consideration is due) from the customer. If a customer pays consideration before the Group render services to
the customer, a contract liability is recognized when the payment is made or the payment is due (whichever is earlier).
Contract liabilities are recognized as revenue when the Group performs under the contract.
6.17 Taxation
6.17.1 Current

Current tax is the expected tax payable on the taxable income for the year based on taxable profits, using tax rates enacted
or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

The Holding Company has obtained approval for group taxation on October 24, 2023. On the basis of this, the Group is
anticipated to fall under normal tax regime (NTR). The Group has opted for approach 2 of IAS 12 Income tax guideline
issued by the Institute of Chartered Accountants of Pakistan.

6.17.2 Deferred

Deferred tax is provided using the balance sheet method for all temporary differences at the reporting date between tax
base of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liability is recognized for all taxable temporary differences and deferred tax assets are recognized for all
deductible temporary differences, carry forward of unused tax credits and unused tax losses, if any, to the extent that it is
probable that future taxable profit will be available against which the deductible temporary differences, carry-forward of
unused tax credits and unused tax losses can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the liability
is settled based on tax rates that have been enacted or substantially enacted at the reporting date.
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6.17.3 Estimate

The Group establishes provisions, based on reasonable estimates taking into account the applicable tax laws and the
decisions by appellate authorities on certain issues in the past. Instances where the Group’s view differs from the view
taken by the income tax department at the assessment stage and where the Group considers that its views on items of
material nature is in accordance with law, the amounts are shown as contingent liabilities.

A deferred tax liability is recognized for all taxable temporary differences and deferred tax assets are recognized for
deductible temporary differences and unused tax losses to the extent that it is probable that taxable profits will be available
against which the losses can be utilized. Significant management judgment is required to determine the amount of deferred
tax assets that can be recognized, based upon the likely timing and level of future taxable profits together with future tax
planning strategies.

6.18 Levy

The amount calculated on taxable income using the notified tax rate is recognized as current income tax expense for the
year in statement of profit or loss account. Any excess of expected income tax paid or payable for the year under the
Income tax Ordinance, 2001, over the amount designated as current income tax for the year, is then recognized as a levy.

6.19 Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Group at exchange rates at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are
retranslated to the functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary
items is the difference between amortized cost in the functional currency at the beginning of the year, adjusted for effective
interest and payments during the year, and the amortized cost in foreign currency translated at the exchange rate at the
end of the year.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are retranslated to the functional
currency at the exchange rate at the date that the fair value was determined. Non-monetary items that are measured based
on historical cost in a foreign currency are not translated.

Foreign currency differences arising on retranslation are recognized in consolidated statement of profit or loss.

6.20 Provision

A provision is recognized in the consolidated statement of financial position when the Group has a legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of obligation. The amount recognized as a provision reflects
the best estimate of the expenditure required to settle the present obligation at the end of the reporting period. However,
provisions are reviewed at each reporting date and adjusted to reflect current best estimates.

6.21 Earnings per share

Basic earnings per share (EPS) is calculated by dividing the profit or loss attributable to ordinary shareholders of the Group
by the weighted average number of ordinary shares outstanding during the year.

Diluted EPS is calculated by adjusting basic EPS by the weighted average number of ordinary shares that would be issued
on conversion of all dilutive potential ordinary shares into ordinary shares and post-tax effect of changes in profit and loss
attributable to ordinary shareholders of the Group that would result from conversion of all dilutive potential ordinary shares
into ordinary shares.

6.22 Related party transactions

Transactions with related parties occurring in the normal course of business adhere to terms of the respective agreements
as approved by the Board of Directors.
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7. OPERATING FIXED ASSETS

Description

Net carrying value basis

Year ended June 30, 2025
Opening net book value (NBV)
Additions (at cost)
Disposals (NBV)
Depreciation charge

Closing net book value

Gross carrying value basis
Year ended June 30, 2025
Cost
Accumulated depreciation
Net book value

Net carrying value basis

Year ended June 30, 2024
Opening net book value (NBV)
Additions (at cost)
Disposals - (NBV)
Depreciation charge

Closing net book value

Gross carrying value basis
Year ended June 30, 2024
Cost
Accumulated depreciation
Net book value

Depreciation rate % per annum

Furniture and

Office equipment

fixtures and computers Vehicles Total
Rupees
10,213,006 7,442,097 1,671,030 19,326,133
- 1,586,553 - 1,586,553
- (73,057) - (73,057)
(3,773,317) (3,194,635) (845,340) (7,813,292)
6,439,689 5,760,958 825,690 13,026,337
22,087,164 20,231,387 4,250,200 46,568,751
(15,647,475) (14,470,429) (3,424,510) (33,542,414)
6,439,689 5,760,958 825,690 13,026,337
14,129,454 8,391,200 2,516,370 25,037,024
- 1,998,223 - 1,998,223
- (52,975) - (52,975)
(3,916,448) (2,894,351) (845,340) (7,656,139)
10,213,006 7,442,097 1,671,030 19,326,133
22,087,164 19,034,707 4,250,200 45,372,071
(11,874,158) (11,592,610) (2,579,170) (26,045,938)
10,213,006 7,442,097 1,671,030 19,326,133
10-33.33 10-33.33 20

7.1 Operating fixed assets include fully depreciated assets amounting to Rs. 11.98 million (2024: Rs. 9.31 million)
that are still in use as of the reporting date.
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8. INTANGIBLE ASSETS

Rating software - License
Software

8.1 Rating software - License

Net carrying value

As at July 01,

Addition during the year
Amortization charge during the year
As at June 30,

Gross carrying value

Cost
Accumulated amortization
Net book value

Amortization rate (%) per annum
8.2 Software

Net carrying value

As at July 01,

Addition during the year
Amortization charge during the year
As at June 30,

Gross carrying value

Cost
Accumulated amortization
Net book value

Amortization rate (%) per annum

Note

8.1
8.2

8.2.1 The amortization charge for the year has been allocated as follows:

Infrastructure cost

The Pakistan Credit Rating Agency Limited (PACRA)

26

2025 2024
Rupees
1,174,865 3,065,492
103,566 680,591
1,278,431 3,746,083
3,065,492 3,742,358
- 1,181,00C
(1,890,627) (1,857,863,
1,174,865 3,065,492
5,672,006 5,672,00€
(4,497,141) (2,606,514,
1,174,865 3,065,492
33.33 33.33
680,591 57,088
- 700,000
(577,025) (76,497,
103,566 680,591
1,731,074 1,731,074
(1,627,508) (1,050,483;
103,566 680,591
33.33 33.33
2,467,652 1,934,360
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2025 2024

Note Rupees
9. RIGHT OF USE ASSETS
The following is the statement of right of use assets:
9.1 Building
Net carrying value basis
As at July 01, 6,254,321 10,607,079
Additions (cost) / reassessment of lease 26,201,640 -
Depreciation charge during the year 26 (6,254,321) (4,352,758)
As at June 30, 26,201,640 6,254,321
Gross carrying value basis
Cost 26,201,640 27,824,199
Accumulated depreciation - (21,569,878)
Net book value 26,201,640 6,254,321
Depreciation rate (%) per annum 33.33 33.33

9.1.1 This represents the lease contract for the 1st and 2nd floors of the Head office of the Group with a lease term of 3
years. The lease will expire in June 30, 2028.

2025 2024
Note = - Rupees------------
LONG TERM INVESTMENTS
Tasdeeq Information Services Limited 10.1 54,041,712 59,393,294
10.1 Tasdeeq Information Services Limited
No. of shares - ordinary Percentage
2025 2024
10,273,000 10,273,000 15.57% 105,733,000 105,733,000

Share of loss
As at July 01, (46,339,706) (34,155,586)
Share of loss for the year (5,351,582) (12,184,120)
As at June 30, (51,691,288) (46,339,706)
Net investment as at June 30, 54,041,712 59,393,294

10.1.1 The Holding Company owns 15.57% (2024: 15.57%) shares in Tasdeeq Information Services Limited (TISL). The
reporting date of the Associate is December 31, 2024. The cost of these shares is Rs. 10.29 (2024: Rs. 10.29).
However, subsequent to the year end the shareholding of the Group has reduced to 12.84% due to right issue by
TISL. The Company did not subscribe to its right entitiement.

Summarized financial information in respect of the Associate, on the basis of un-audited financial statements for the
year ended June 30, 2025 are set out below:
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2025 2024

Note Rupees
Non current assets 617,404,656 589,529,072
Current assets 79,434,792 58,387,033
Non current liabilities (42,866,172)  (39,904,502)
Current liabilities (124,868,216) (228,370,725)
Net assets - 100% 529,105,060 379,640,878
Percentage ownership interest 15.57% 15.57%

Group's share of net assets representing carrying amount of interest in

associate 82,381,658 59,110,085
Revenue from contracts with customers - net 232,717,641 163,356,087
Loss after income tax 34,371,109 78,253,821
Total comprehensive loss for the year from continuing operations 5,351,582 12,184,120
2025 2024
Note Rupees
11. LONG TERM DEPOSITS 11.1 1,335,300 1,335,300

11.11 This represents security deposits against leased premises, telecommunication and other services. These deposits
do not carry any interest or mark-up and are not recoverable within one year. These deposits have not been
discounted to present value using the effective interest rate method as the effect of discounting is considered to be

immaterial.
2025 2024
Note Rupees

12. DEFERRED TAX ASSET

Deferred tax asset 121 5,766,815 5,984,077
12.1Deferred tax arisen during the year on the following items

Deductible temporary differences

- Accelerated tax depreciation on operating fixed assets / amortization

allowances 2,528,812 1,856,146

- Allowance for expected credit loss (ECL) 2,221,982 2,583,344

- Lease liability - net - 569,339

- Workers' Welfare Fund 1,016,021 975,248

5,766,815 5,984,077

12.21The gross movement in the deferred tax asset during the year is as

follow:

As at July 01, 5,984,077 6,414,381
Charged to consolidated statement of 31

profit or loss (217,262) (430,304)
As at June 30, 5,766,815 5,984,077
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13.

TRADE DEBTS

Unsecured
Due from related party

Less: Allowance for ECL

Due from others
Less: Allowance for ECL

13.1  Due from related party

Lanka Rating Agency Limited

The amounts due from related party is interest free and repayable in normal

course of business.
13.1.1 Ageing of Lanka Rating Agency Limited
0 - 90 days

90 - 360 days
360 days and above

13.2 Allowance for ECL - Related party
As at July 01,

Add: (Reversal) / Allowance for the year
As at June 30,

Note

13.1
13.2

13.3
13.4

13.1.1

2025 2024
Rupees

32,627,287 32,734,251
(1,459,324)  (1,528,073)
31,167,963 31,206,178
92,923,975 76,340,803
(6.229,194)  (7,380,011)
86,694,781 68,960,792
117,862,744 100,166,970
32,627,287 32,734,251
15,181,401 10,435,609
17,445,886 22,298,642
32,627,287 32,734,251
1,528,073 -
(68,749) 1,528,073
1,459,324 1,528,073

13.2.1 This represents the ECL on the account of time value of money based upon the duly approved management plan
to recover this balance within twelve months from the reporting date. The credit loss is not expected in respect of

this balance.
13.3 Ageing of due from others

0 - 90 days

90 - 180 days

180 - 360 days

360 days and above

13.4 Allowance for ECL - Others
As at July 01,
Add: Allowance / (Reversal) for the year

Less: Bad debt written off
As at June 30,

The Pakistan Credit Rating Agency Limited (PACRA)

74,561,137
7,021,399
6,542,165
4,799,274

92,923,975

7,380,011
4,342,439
(5,493,256)
6,229,194

62,948,634
9,202,873
2,281,962
1,907,334

76,340,803

9,389,568
(955,280)
(1,054,277)
7,380,011
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14.

15.

16.

141

14.2

14.3

14.4

14.5

15.1

Note
RECEIVABLE FROM RELATED PARTIES
Aequitas (Private) Limited
- Financial Consultancy 14.1
The Associate - Reimbursement 14.2
TenX (Private) Limited - Reimbursement
Shortfall in deduction of withholding tax
from Chief Executive Officer (CEQO) 14.3

2025 2024
Rupees
2,406,250 -
2,999,907 261,383
- 390,293
2,334,288 -
7,740,445 651,676

This represents receivable from Aequitas (Private) Limited against the services rendered.

This represents the net balance of shared expenses of common facilities utilized by the Associate and the Holding

Company, which have been subsequently received.

This represents a shortfall in deduction of withholding tax from the salary of the CEO. The amount has been

subsequently received and settled within the tax year 2024-2025.

The maximum aggregate amount outstanding from related parties at any time during the year was:

Note

Aequitas (Private) Limited

The Associate

TenX (Private) Limited

Shortfall in deduction of withholding tax from Chief Executive Officer (CEO)

Age analysis of receivable from related parties, past due but not impaired is
as follows:

0 to 6 months
6 to 12 months

Note
ADVANCES, PREPAYMENTS AND OTHER RECEIVABLES
Advances - unsecured and considered good
To employees 15.1
To suppliers
Prepayments

2025 2024
Rupees
2,406,250 -
2,999,907 261,383
333,453 771,053
2,334,288 -
5,073,348 261,383
2,667,097 390,293
7,740,445 651,676
2025 2024
Rupees
1,897,626 1,546,792
308,869 392,830
2,587,450 3,237,174
4,793,945 5,176,796

This represents advance to employees against salaries in accordance with the terms of their employment. These

advances are unsecured, interest free and are deductible from their salaries.

Note
SHORT TERM INVESTMENT
Investment in Government
securities 16.1

The Pakistan Credit Rating Agency Limited (PACRA)

2025

2024

Rupees

39,048,345
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16.1 This relates to investment in treasury bills by the Group. They carry yield ranging from 19.84 % to 21.64 % (2024:
20.01% to 23.29%) per annum. These Treasury bills were matured during the year.

2025 2024
Note Rupees
17. CASH AND BANK BALANCES
Cash in hand 19,827 14,071
Balances at banks
- Current accounts 9,278,593 14,704,844
- Savings accounts 171 119,043,660 40,174,050

128,342,080 54,892,965

17.1 This carries mark up ranging 9.25% to 19% (2024: 19% to 20.5%) per annum.

2025 2024
Note Rupees
18. SHARE CAPITAL
18.1 Authorized share capital
2025 2024
(Number of shares) Ordinary shares
Ordinary shares of Rs.1 (2024: Rs. 10)
125,000,000 12,500,000 each 125,000,000 125,000,000

18.2 Issued, subscribed and paid-up share capital

Ordinary shares of Rs. 1
(2024: Rs. 10) each, fully
15,000,000 1,500,000 paid in cash 15,000,000 15,000,000
Ordinary shares of Rs. 1
(2024: Rs. 10) each issued as bonus
59,529,000 5,952,900 shares 59,529,000 59,529,000

74,529,000 7,452,900 74,529,000 74,529,000

18.2.1 During the year, the Group sub-divided its ordinary shares in accordance with Section 85 of the Companies Act,
2017, whereby the par value of shares was reduced from Rs. 10 each to Rs. 1 each. This change resulted in a
corresponding increase in the number of issued shares without affecting the total paid-up share capital.

18.2.2 The shares of LSE Ventures Limited in the Company are currently blocked in their CDS Account with voting rights
in favour of the Buyer’s Agent under the Mutual Buyout Agreement. However, the subject agreement and applicable
provision therein is currently under dispute as disclosed in Note 23.2.2.
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19.

20.

19.1

19.2

19.3

LEASE LIABILITIES

Note

2025

2024

Rupees

Lease period for the lease during current year consists of 3 years (2024: 3 years) The effective interest rate used as
the discounting factor is 11.39% (2024: 22.96%). The amounts of future payments and the periods in which they will

become due are:

2025 2024
Note oo Rupees------------
As at June 30,
2025 - 8,641,797
2026 9,289,946 -
2027 9,986,690 -
2028 10,735,692 -
30,012,328 8,641,797
Less: future finance charges (3,810,688) (424,239)
Present value of lease payments 26,201,640 8,217,558
Less: Current maturity (9,046,122) (8,217,558)
17,155,518 -
Lease payments (LP) and their present value (PV) are as follows:
2025 2024
LP PV of LP LP PV of LP
Rupees
Due not later than 1 year 9,289,946 9,046,122 8,641,797 8,217,558
Due later than 1 year but not later than
5 years 20,722,382 17,155,518 - -
30,012,328 26,201,640 8,641,797 8,217,558
2025 2024
Note Rupees
Movement of lease liabilities
Opening balance 8,217,558 14,080,883
Add: Addition during the year 26,201,640 -
Add: Interest expense for the year 424,230 2,175,559
Less: Payments made during the year (8,641,788) (8,038,884)
Closing balance 26,201,640 8,217,558
Less: Current portion of lease (9,046,122) (8,217,558)
17,155,518 -
2025 2024
Note Rupees
CONTRACT LIABILITIES
Advance from customers 20.1 12,700,626 8,942,887
Deferred revenue 20.2 77,609,408 71,013,626
90,310,034 79,956,513
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21.

22,

20.1 This represents advance received from customers for future rating of entities.

20.2 This represents deferred revenue relating to services recognized over time.

20.3 Revenue recognized in the reporting period that was included in the contract liabilities balance at the beginning of

the period amounts to Rs. 71.01 million (2024: Rs. 75.37 million).

2025 2024
Note @~  ——e- Rupees------------
TRADE AND OTHER PAYABLES
Accrued expenses 211 57,171,783 41,143,394
Provident Fund payable 1,809,831 1,694,142
Workers' Welfare Fund 21.2 7,005,709 6,852,974
Withholding tax payable 6,447,196 2,030,172
Sales tax payable 9.864 462 7,499,560
82,298,981 59,220,242
2025 2024
Note Rupees
21.1 This includes balance payable to following related parties:
Integrated Equities Limited 2,666,364 -
LSE Capital Limited 1,524,701 -
Al Haq Securities (Private) Limited 41,597 -
4,232,662 -
2025 2024
Note ceeeoeee Rupees------------
21.2 Workers' Welfare Fund
As at July 01, 6,852,974 3,490,049
Provision for the year 27 3,642,799 3,362,925
Payment during the year (3,490,064) -
As at June 30, 7,005,709 6,852,974
2025 2024
Note Rupees
TAXATION - NET
Provision for taxation 221 49,746,651 49,619,077
Less: Income tax (48,655,203) (46,374,990)
Less: Prepaid assets (144,345) (113,052)
947,103 3,131,035
22.1 Movement of provision for taxation is as follows:
As at July 01, 49,619,077 49,033,652
Provision for the year 49,869,276 49,619,077
Less: Adjustments / payments during the year (48,878,785) (48,808,685)
Less: Prior year adjustment 31 (862,917) (224,967)

As at June 30,

The Pakistan Credit Rating Agency Limited (PACRA)

49,746,651 49,619,077
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23.

CONTINGENCIES AND COMMITMENTS

23.1 Contingencies

23.1.1 Tax authorities have issued notices under section 161(1)(1A) for the tax years 2014 and 2016-2021 to the Group.

These were issued on account of non-deduction of withholding tax on expenses and purchases. The aggregate tax
liability for 2016-2020 amounts to Rs. 23.55 million while no tax liability has been computed for tax year 2014 and
tax year 2021. These cases are pending with tax officials at various forums. The management expects a favorable
outcome.

23.1.2 The DCIR issued a notice under section 4-C for the tax year 2022 and 2024 for recovery of super tax on July 11,

2023 and February 10, 2025 respectively. Reply has been submitted and the case is pending with tax officials. The
management expects a favorable outcome in this regard.

23.1.3 The Assistant Commissioner Sindh Revenue Board (the "ACSR") issued notice dated October 21, 2021 under

section 3 and 8 of the Sindh Sales Tax on Services Act 2011 ("the Act") for the tax years 2017, 2018, 2019 and
2020 for revenue difference in SRB sales tax returns and audited accounts for above mentioned periods. The ACSR,
accordingly issued a notice requiring the Group to justify or pay the short sales tax paid amounting to Rs. 33.26
million along with default surcharge to be determined at the time of payment. In compliance to this notice, the Group
submitted evidences justifying the revenue declaration as well as verified copies of sales tax returns indicating that
the amount of sales tax paid is correct and accurate. The assessing officer, considering the evidence provided,
passed judgement dated July 02, 2022 and assessed a tax liability and imposed penalty amounting to Rs. 0.83
million and Rs. 0.76 million respectively. Against such order an appeal was filed before the Commissioner Appeals,
SRB and the Group submitted a written reply. The matter is currently reserved for decision and the management
expects a favorable outcome in this regard.

23.2 Commitments

23.2.1JS Bank Limited has issued performance guarantee on behalf of the Group in favour of Finance Department of

Government of Punjab amounting to Rs. 0.05 million (2024: Rs. 0.05 million).

23.2.2During the year, under a tri-party agreement dated January 12, 2025, the majority sponsors/directors of the Group

namely Mr. Mumtaz Hussain, Mr. Sardar Ali Wattoo, Mr. Usman Haider, and Mr. Adnan Afaq (the “Buyers”) with Mr.
Mumtaz Hussain as the Buyer's Agent entered into a Mutual Buyout Agreement (MBO) with LSE Ventures Limited
(the “Seller’) to acquire its entire shareholding in the Group comprising of 26.830 million shares against a
consideration of Rs. 600 million, payable in 10 equal semi-instalments of Rs. 60 million each over a period of five
years through assignment and payment of Buyers dividends from the Company. Any shortfall in the payment of the
instalment was guaranteed by the Buyer's Agent. Under the arrangement, all shares were held in blocked form in
LSE Ventures Limited’s CDS account, and upon each instalment, the escrow agent was required to transfer 2.683
million shares to the Buyers. The 1stinstalment under the MBO was paid on January 14, 2025, to the Sellers through
a dividend from the Group (less applicable withholding tax) pursuant to which 2.683 million shares were transferred
to the Buyers.

However, on June 30, 2025, LSE Ventures Limited issued a notice to terminate the MBO, and the matter is currently
under dispute.

The management of the Group has stated that since this arrangement is between the Buyers and the Seller, with
the Group acting only as a counterparty, they do not anticipate any impact on the operations of the Group.
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24,

241

24.2

Note
REVENUE FROM CONTRACTS WITH CUSTOMERS - NET

Income from rating business
- Domestic
- Foreign

Income from non rating business
- Domestic
- Foreign 241

Less: Provincial sales tax
Revenue from contracts with customers - Net

2025 2024
Rupees

521,173,523 484,336,278
1,927,000 1,827,000
523,100,523 486,163,278
24,475,928 1,919,700
15,181,401 10,435,609
39,657,329 12,355,309
(75,340,554)  (57,599,330)
487,417,298 440,919,257

Under the Agreement for Technical Affiliation, in addition to services provided for initial setup of LRA's rating
business, the Group is performing agreed upon services relating to training, rating audit and review. In accordance
with IFRS 15 'Revenue from contract with customers' the Group has determined that these ongoing activities consist
of distinct but substantively same services and thus can be classified as a single performance obligation.

Disaggregation of fees income

Contracts with customers is disaggregated primarily by types of rating, timing of revenue recognition and

geographical market:

Note

Type of rating services
Entity rating
Instrument rating
Vendor assessment
Fund rating

Type of Non rating services
Consultancy services
Credit Risk Assessment Training

Note

Timing of revenue recognition
Revenue recognized at a point in time
Revenue recognized over time

Geographical market
Pakistan
United Kingdom
Sri Lanka

The Pakistan Credit Rating Agency Limited (PACRA)

2025 2024
------------ Rupees------------

313,532,037 303,345,212
91,088,805 90,684,422
3,300,000 -
43,687,368 34,754,014
451,608,210 428,783,648
15,201,401 10,445,609
20,607,687 1,690,000
487,417,298 440,919,257

2025 2024

Rupees
338,691,019 300,443,869
148,726,279 140,475,388
487,417,298 440,919,257
470,308,897 428,656,648
1,927,000 1,827,000
15,181,401 10,435,609
487,417,298 440,919,257
113

Annual Report 2025



2025 2024

Note Rupees
REMUNERATION COST
Salaries and other benefits 25.1
237,198,386 211,012,519
Retired employee benefits 2,042,329 1,820,599
External rating committee member fee 10,901,408 9,370,112
Advisory / consultancy fee - 100,000

250,142,123 222,303,230

25.1 Salaries and other benefits include Rs. 8.06 million (2024: Rs. 7.15 million) in respect of contribution to provident

fund.
2025 2024
Note Rupees

INFRASTRUCTURE COST

Rent, rates and taxes 3,825,252 2,734,456
Utilities 6,287,816 6,108,269
Technology and related expenses 5,859,126 6,894,864
Repairs and maintenance 2,193,587 1,849,024

Depreciation on operating fixed assets
7,813,292 7,656,139

Amortization on intangible assets 8.2.1 2,467,652 1,934,360
Depreciation on right of use asset 9.1 6,254,321 4,352,758
Loss on disposal of operating fixed assets 40,557 -
Others 2,986,442 1,356,351

37,728,045 32,886,221

2025 2024
Note oo Rupees------------

ADMINISTRATIVE COST

Directors’ meeting expense 271 5,050,000 5,550,000
Legal and professional charges 4,339,384 6,484,981
Entertainment and related expenses 5,917,788 6,117,896
Travelling, food and accommodation 5,360,804 4,519,531
Auditor's remuneration 27.2 2,852,600 1,550,000
Tax advisory, consultancy and fees 5,843,195 2,975,000
Workers' Welfare Fund 21.2 3,642,799 3,362,925
Communication and related expenses 1,760,431 1,284,886
Promotional expense 463,591 236,510
Mess expense 647,555 766,138
Others 2,903,854 2,469,283

38,782,001 35,317,150

27.1 This represents the meeting fee paid to Directors of the Group for attending
the meetings held during the year.

114

The Pakistan Credit Rating Agency Limited (PACRA) Annual Report 2025



28.

29.

30.

31.

27.2 Auditor's remuneration

Statutory audit fee 1,560,000 1,450,000
Out of pocket expense 112,600 100,000
Certificates and other assurance engagements 1,180,000

2,852,600 1,550,000

Note oo Rupees------------

OTHER INCOME

Markup on savings accounts
9,854,014 4,717,164
Gain on disposal of operating fixed assets

- 7,025
Markup on loan given to associate

- 4,118,416
Profit on short term investments 16 1,824,895 6,840,068
Reimbursement of out-of-pocket expenses 509,201 -
Reimbursement from clients 2,156,915 2,329,469
Miscellaneous income 436,927 142,757

14,781,952 18,154,899

2025 2024
Rupees
FINANCE COST
Markup on short term borrowings - 30,412
Finance cost on lease liabilities 424,230 2,175,559
Bank charges 59,039 102,938

483,269 2,308,909

Note oo Rupees------------

LEVY
Levy 30.1 171,084 122,626

30.1 This represents final tax paid under section 154 (1)(b) of Income Tax Ordinance, 2001 ("the Ordinance"),
representing levy in terms of requirements of IFRIC 21/IAS 37.

2025 2024
Note oo Rupees------------
TAXATION
Current tax
- Current 49,698,192 49,496,451
- Prior 31.3 2,537,516 (224,967)

52,235,708 49,271,484
Deferred tax - relating to origination of
temporary differences 12 217,262 430,304
52,452,970 49,701,788

31.1 Current tax liability for the year as per the Ordinance 52,406,792 49,394,110
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32.

33.

31.2

31.3

321

33.1

Portion of current tax liability as per tax laws, representing income tax under

IAS 12 (52,235,708) (49,271,484)
Portion of current tax computed as per tax laws, representing levy in terms of

requirements of IFRIC 21/IAS 37 (171,084) (122,626)

The aggregate of final and current income tax amounting to Rs. 52.406 million (2024: Rs. 49.394 million) represents
tax liability of the Group calculated under the relevant provisions of the Income Tax Ordinance, 2001.

This includes disallowance of certain expenses pertaining previous tax years, which led to a revised assessment
and payment of Rs. 3.400 million (2024: Rs. Nil).

2025 2024
Note Rupees
Restated
EARNINGS PER SHARE - BASIC AND DILUTED
Profit for the year 112,814,486 103,677,320
Numbers Numbers
Weighted average number of ordinary shares outstanding during the
year 74,529,000 74,529,000
Rupees Rupees
Earnings per share - basic and diluted 1.51 1.39

Basic earnings per share has been calculated by dividing the profit attributable to equity holders of the Group by
weighted average number of ordinary shares.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s financial liabilities include short term borrowings utilized under mark-up arrangements, creditors,
liabilities against assets subject to finance lease, accrued and other liabilities. The major portion of these financial
liabilities include short-term borrowing that is availed to meet the working capital requirements. The Group’s financial
assets include long term deposits, trade debts, loans to an associate, receivable from related parties, short term
investment, and cash and bank balances.

The Group is exposed to market risk, credit risk and liquidity risk. The Group’s senior management oversees the
risk profile and is supported by the finance department that advises on financial risks and the appropriate financial
risk governance framework for the Group. This department also provides assurance to the Group’s senior
management that the Group’s financial risk-taking activities are governed by appropriate policies and procedures
and that financial risks are identified, measured and managed in accordance with Group’s policies and risk appetite.
The Board of Directors reviews and approves policies for managing each of these risks which are summarized
below:

Market risk

The sensitivity analysis has been prepared on the basis that the amount of net debt, the ratio of fixed to floating
interest rates of the debts and the proportion of financial instruments in foreign currencies are all constant.

The sensitivity analysis has been based on the assumption that the sensitivity of the relevant profit or loss item is
the effect of the assumed changes in respect of market risks. This is based on the financial assets and financial
liabilities held at June 30, 2025 and June 30, 2024.

33.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Currency risk arises mainly from future commercial transactions or receivables
and payables that exist due to transactions in foreign currencies. Monetary items, including financial assets and
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financial liabilities, denominated in currency other than functional currency of the Group, are periodically restated to
Pak Rupee equivalent and the associated gain or loss is taken to the statement of profit or loss.

The Group is exposed to currency risk on trade debts that are denominated in a currency other than the functional
currency primarily U.S. Dollars (USD).

2025 2024
Rupees
Particulars
Assets
Trade debts - USD 113,500 115,000
33.1.2 Exchange rate applied during the year
The following significant exchange rates have been applied during the year:
Average rate for the year Reporting date rate
2025 2024 2025 2024
USD to RKR 281.28 282.95 283.76 278.80

The following analysis demonstrates the sensitivity to a reasonably possible change in exchange rates, with all other
variables held constant, of the Group's profit before income tax.

2025 2024
------------ Rupees------------
Changes in rates Effect on profit before income tax
+1% 322,068 320,620
-1% (322,068) (320,620)

The effect may be respectively lower / higher, mainly as a result of exchange gains / losses on translation of foreign
exchange denominated financial instruments.

Currency risk sensitivity to foreign exchange movements has been calculated on a symmetric basis.

33.1.3 Other price risk

33.2

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market.

Credit risk

Credit risk is the risk which arises with the possibility that one party to a financial instrument will fail to discharge its
obligation and cause the other party to incur a financial loss. The Group attempts to control credit risk by monitoring
credit exposures, limiting transactions with specific counterparties and continually assessing the creditworthiness of
counter parties. The Group does not believe it is exposed to major concentration of credit risk, however to manage
any possible exposure the Group applies approved credit limits to its customers. Credit risk is the risk that a
counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss. The Group is exposed to credit risk from its operating activities, primarily for trade debts.

The management monitors and limits the Group's exposure to credit risk through monitoring of client's credit
exposure review and conservative estimates of provisions for expected credit loss, if any, and through the prudent
use of collateral policy. Customer credit risk is managed subject to the Group’s established policy, procedures and
control relating to customer credit risk management. Credit limits and quality are established for all customers based
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on individual customer evaluation.

The Group is exposed to credit risk on long term deposits, trade debts, receivable from related parties, loan to an
associate, short term investment and bank balances. The Group seeks to minimize the credit risk exposure through
having exposures only to customers considered credit worthy and obtaining securities where applicable. The
maximum exposure to credit risk at the reporting date is:

2025 2024
Note Rupees
Long term deposits 1,335,300 1,335,300
Trade debts - unsecured 13 92,923,975 76,340,803
Receivable from related parties 14 7,740,445 651,676
Short term investment 16 - 39,048,345
Bank balances 17 128,322,253 54,878,894

230,321,973 172,255,018

The credit quality of financial assets can be assessed by reference to external credit ratings or the historical
information about counter party defaults as shown below:

33.2.1 Trade Debts

Exposure at Expected credit Expected
default loss credit loss
Rupees Rupees Rate
June 30, 2025
Past due:
1-90 days 74,561,137 570,968 0.77%
91-180 days 7,021,399 432,426 6.16%
181-270 days 4,181,523 1,301,003 31.11%
271-365 days 2,360,642 2,140,046 90.66%
Above 365 days 4,799,274 1,784,751 37.19%
92,923,975 6,229,194
June 30, 2024
Past due:
1-90 days 62,292,387 259,204 0.42%
91-180 days 6,403,754 756,924 11.82%
181-270 days 623,274 144,039 23.11%
271-365 days 1,246,610 445,066 35.70%
Above 365 days 5,774,778 5,774,778 100.00%
76,340,803 7,380,011

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit
losses. The provision rates are based on days past due for groupings of various customer segments with similar
loss patterns (i.e., by product type, customer type and rating). The calculation reflects the probability-weighted
outcome, the time value of money and reasonable and supportable information that is available at the reporting date
about past events, current conditions and forecasts of future economic conditions. The maximum exposure to credit
risk at the reporting date is the carrying value of each class of financial assets. The Group does not hold collateral
as security. The information about the credit risk exposure on the Group’s trade debts using a provision matrix is
given above.

33.2.2 Bank balances

Credit risk from balances with banks and financial institutions is managed by the Group’s finance department in
accordance with the Group’s policy. Investments of surplus funds are made only with approved counterparties and
within credit limits assigned to each counterparty. Counterparty credit limits are reviewed by the Group’s Board of
Directors on an annual basis, and may be updated throughout the year subject to approval of the Chief Executive.
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The limits are set to minimize the concentration of risks and therefore mitigate financial loss through a counterparty’s

potential failure to make payments.

Financial institution

Bank balances

Bank AL Habib Limited
JS Bank Limited

MCB Bank Limited
Samba Bank Limited

33.3 Liquidity risk

Agency

PACRA
PACRA
PACRA
PACRA

Ratings
Short Term

Al+
Al+
Al+

Long term

A1

Liquidity risk is the risk that the Group will not be able to meet its commitments associated with financial liabilities
when they fall due. Liquidity requirements are monitored regularly and management ensures that sufficient liquid
funds are available to meet any commitments as they arise. The table below summarizes the maturity profile of the
Group’s financial liabilities based on contractual undiscounted payments:

Carrying Contractual Within More than
amount cashflows one year one year
Rupees
June 30, 2025
Financial liabilities
Lease liabilities 26,201,640 26,201,640 9,046,122 17,155,518
Trade and other payables 65,987,323 65,987,323 65,987,323 -
92,188,963 92,188,963 75,033,445 17,155,518
June 30, 2024
Financial liabilities
Lease liabilities 8,217,558 8,641,797 8,641,797 -
Accrued markup 417 417 417 -
Trade and other payables 49,690,510 49,690,510 49,690,510 -
57,908,48 58,332,724 58,332,724 -
33.4 Changes in liabilities arising from financing activities
As at i As at
July 01, Cash flows Additions Others June 30,
Rupees
Lease liabilities 8,217,558 (8,641,788) 26,201,640 424,230 26,201,640
Accrued markup 417 (417) - - -
8,217,975 (8,642,205) 26,201,640 424,230 26,201,640
As at . As at
July 01, Cash flows Additions Others June 30,
Rupees
Lease liabilities 14,080,883 (8,038,884) - 2,175,559 8,217,558
Accrued markup 30,034 (60,027) 30,411 - 417
14,110,917 (8,098,911) 30,411 2,175,559 8,217,975
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34.

33.5 Financial instruments by categories

June 30, 2025
Financial assets

Long term deposits

Trade debts - Unsecured
Receivable from related parties
Bank balances

Financial liabilities

Lease liabilities
Trade and other payables

June 30, 2024
Financial assets

Long term deposits

Trade debts - Unsecured
Receivable from related parties
Short term investment

Bank balances

Financial liabilities

Lease liabilities
Accrued markup
Trade and other payables

At fair value

At fair value
through

At amortized cost

Total

through OCI profit or loss
Rupees
- 1,335,300 1,335,300
- 92,923,975 92,923,975
- 7,740,445 7,740,445
- 128,322,253 128,322,253
- 230,321,973 230,321,973
- 26,201,640 26,201,640
- 65,987,323 65,987,323
- 92,188,963 92,188,963
At fair value At fair value
through At amortized cost Total
through OCI N
profit or loss
Rupees
- 1,335,300 1,335,300
- 76,340,809 76,340,809
- 651,676 651,676
- 39,048,345 39,048,345
- 54,892,965 54,892,965
- 172,269,089 172,269,089
At fair value At fair value
through At amortized cost Total
through OCI .
profit or loss
Rupees
- 8,217,558 8,217,558
- 417 417
- 49,690,509 49,690,509
- 57,908,484 57,908,484

FINANCIAL AND NON-FINANCIAL INSTRUMENTS - FAIR VALUES

Fair value measurement of financial and non-financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The carrying amounts of all the financial and non financial

instruments reflected in these financial statements approximate to their fair value.
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35.

The following table shows assets recognized at fair value, analyzed between those whose fair value is based on:

Level 1: Quoted prices in active markets for identical assets or liabilities

Level 2: Those involving inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: Those whose inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

As of the reporting date, the Group does not have any financial and non financial assets carried at fair value that
required categorization in Level 1, Level 2 and Level 3.

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties comprise of Subsidiary Company, Associated Company, Group's Directors and key
management personnel. Balances with related parties are disclosed in respective notes to the consolidated financial
statements. Significant transactions with related parties other than those disclosed elsewhere in the consolidated
financial statements are as follows:

2025 2024
Name of related party Nature of transaction Rupees------------
Lanka Rating Agency Limited - Income from services provided by the
investee Group 15,181,401 10,435,609
Receipt from the related party 15,288,365 11,305,242
Tasdeeq Information Services Limited Investment in associate during the
- associate (15.57% owned) year - 5,733,000
Amount on account of loan repayment - 30,000,000
Amount on account of advance for
purchase of shares repaid by
associated company - 12,733,007
Expenses paid on behalf of the
associated company 3,202,836 2,416,225
Expenses paid by associated company
on behalf of the Group 464,312 1,129,434
Markup on loan charged to associated
company - 4,118,416
Markup paid by associated company - 5,994,262
TenX (Private) Limited - an associate Expenses paid on behalf of the
due to common directorship associated company 333,453 1,539,628
Receipts from the associated company 723,746 2,215,866
Integrated Equities Limited - an Financial advisory services for listing
associate due to common directorship on GEM Board from associated
company 2,516,127 -
Brokerage commission to associated
company 376,688 -
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35.1

35.2

35.3

354

35.5

LSE Capital Limited - an associate due
to common directorship

Al Haq Securities Private Limited - an
associate due to common directorship

Aequitas (Private) Limited - an
associate due to common directorship

Post employment benefits

Usman Haider
(14.3% equity held)

LSE Ventures Limited
(32.4% equity held)

Mumtaz Hussain Syed
(18.5% equity held)

Sardar Ali Wattoo
(14.3% equity held)

Muhammad Adnan Afaq
(10.6% equity held)

Other Directors
(0.00009% equity held)

Consultancy services for listing on
GEM Board from associated company

Expenses paid by associated on
behalf of the Group

Brokerage commission to associated
company

Expenses paid by associated on

behalf of the Group

Contributions to Provident Fund Trust

Dividend paid

Shortfall in deduction of withholding

tax from CEO 35.1

Dividend paid

Dividend paid

Dividend paid

Dividend paid

Dividend paid

1,160,000

364,701

47,270

2,406,250

8,056,433

11,203,369

2,334,288

29,875,673

22,406,738

11,203,380

8,298,804

78

7,154,497

19,569,423

52,185,045

39,138,846

19,569,442

14,495,891

257

This represents a shortfall in deduction of withholding tax from the salary of the CEO. The amount has been
subsequently received and settled within the tax year 2024-2025.

Outstanding balances of related parties are disclosed in the relevant notes to the consolidated financial statements.

Particulars Of Related Parties Incorporated Outside Pakistan

Name of related party

Registered Address

Country of incorporation

Basis of association

Average percentage of shareholding
Shareholding through other

entities

Chief Executive

Operational Status

Auditors' opinion on latest
available financial statements

Lanka Rating Agency Limited

No. 145, Kynsey Road, Colombo 8, Sri Lanka

Sri Lanka
Investee
13.7%

N/A
Kenneth Gordon Christie De Zilwa

To provide services as an approved credit rating agency in Sri Lanka.

Unmodified opinion

The details of compensation paid to key management personnel are shown under the heading of 'Remuneration of
Chief Executive, Directors and Executive Note "&A133&". There are no transactions with key management

personnel other than under their terms of employment except otherwise stated."

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity. The Group considers all members of its management team, including the Chief
Executive Officer and the Directors to be key management personnel.

The Pakistan Credit Rating Agency Limited (PACRA)
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36.

37.

38.

35.6

36.1

36.2

36.3

36.4

Names of related parties along with basis of relationship, with whom the Group may or may not have entered into
transactions during the year, are as follows:

2025 2024
Name of related party Basis of relationship Percentage of shareholding
Tasdeeq Information Services Limited Associated company 15.57% 15.57%
Lanka Rating Agency Limited Investee company 13.70% 13.70%
TenX (Private) Limited Common directorship - -
LSE Capital Limited Common directorship - -
Integrated Equities Limited Common directorship - -
Al Haqg Securities Private Limited Common directorship - -
REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND
EXECUTIVES
Chief Executive Non-executive Executives
Officer directors
2025 2024 2025 2024 2025 2024
Rupees:

Managerial remuneration 30,000,000 24,000,000 - - 108,768,000 105,630,024
Contribution to provident fund 1,303,696 1,042,829 - - 4,609,207 4,572,398
Bonus 5,488,718 6,327,254 - - 25,544,636 27,461,123
Meeting fee - - 5,050,000 5,550,000
Reimbursable expenses - - - - 1,014,529 954,316

36,792,414 31,370,083 5,050,000 5,550,000 139,936,372 138,617,861
Number 1 1 6 8 26 31

Executives include employees other than chief executive officer and directors whose basic salary exceeds Rs.
1,200,000 during the year.

Managerial remuneration includes salaries and wages.
Directors' fee is paid for attending meetings of Board of Directors.

The Group has 7 (June 30, 2024: 9) Directors including Chief Executive Officer and Independent Directors. No
remuneration, other than meeting fee, is being paid to any Director except Chief Executive Officer.

NUMBER OF EMPLOYEES

2025 2024
Number of employees as at June 30 82 85
Average number of employees for the year 82 90

CORRESPONDING FIGURES

Corresponding figures where necessary, have been rearranged for the purpose of comparison. However no
significant rearrangement or reclassification has been made during the year ended June 30, 2025 except the
following:
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39.

40.

41.

Description Note From To Rupees

Remuneration and
Reclassification of remuneration and related cost
related cost 21 payable Accrued Expenses 37,689,565
NON-ADJUSTING EVENTS AFTER THE REPORTING DATE

The Board of Directors in their meeting held on October 06, 2025 have proposed a final cash dividend for the year
ended June 30, 2025 at the rate of Rs. NIL per share (2024: Rs. Nil per share).

DATE OF AUTHORIZATION FOR ISSUE

These consolidated financial statements were authorized for issue on 06-Oct-2025 by the Board of Directors of the
Group.

GENERAL

Figures have been rounded off to the nearest rupee unless otherwise stated.

fMhonnan, Wik Sl At o

Chief Executive Officer Director Chief Financial Officer
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6. OTHER INFORMATION
6.1. PATTERN OF SHAREHOLDING

AS ON JUNE 30, 2025

Pattern of shareholders - Ordinary Shares

No. of Shareholders From To Shares Held
6 1 100 70
16 1001 5000 40,715
9 5001 10000 67,461
4 10001 15000 52,267
4 15001 20000 65,350
8 20001 25000 197,119
1 25001 30000 26,279
3 30001 35000 98,376
2 35001 40000 72,791
2 40001 45000 85,279
1 50001 55000 52,874
3 65001 70000 196,481
2 80001 85000 163,347
1 90001 95000 92,531
2 95001 100000 197,028
1 100001 105000 103,363
1 120001 125000 123,374
2 160001 165000 327,904
3 170001 175000 518,172
1 195001 200000 196,743
2 225001 230000 459,066
1 245001 250000 246,748
1 320001 325000 320,773
5 325001 330000 1,639,002
1 355001 360000 357,785
3 365001 370000 1,103,394
1 645001 650000 648,678
1 7870001 7875000 7,872,126
2 10625001 10630000 21,254,718
1 13800001 24150000 13,801,808
1 24145001 24150000 24,147,378
91 74,529,000
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Categories of Shareholders Shareholders  Shares Held  Percentage

Directors, Chief Executive Officer. and their spouse(s) and minor
children

Najaf Yawar Khan 1 20 0.00
Sikander Afzal Khan 1 10 0.00
Tariq Jamil 1 10 0.00
Muzaffar Ahmad Virk 1 10 0.00
Murium Hadi 1 10 0.00
Mumtaz Hussain 1 13,801,808 18.52
Usman Haider 1 10,627,354 14.26
7 24,429,222 32.78
Associated Companies, undertakings and related parties 1 24,147,378 32.40
NIT & ICP - - -
Banks Development Financial Institutions, Non-Banking Financial - - -
Institutions
Insurance Companies - - -
Modarabas and Mutual Funds 3 574,981 0.77
General Public
a. Local 69 22,638,409 30.37
b. Foreign - - -
Foreign Companies - - -
Others 11 2,739,010 3.68
Total 91 74,529,000 100.00
Shareholders holding 10% or more Shares Held Percentage
Mumtaz Hussain 13,801,808 18.52
Usman Haider 10,627,354 14.26
LSE Ventures Limited 24,147,378 32.40
Sardar Ali 10,627,364 14.26
Muhammad Adnan Afaq 7,872,126 10.56
Modarabas and Mutual Funds Shares Held Percentage
CDC - Trustee NBP Balanced Fund 172,724 0.23
CDC - Trustee NBP Sarmaya Izafa Fund 172,724 0.23
CDC - Trustee Al Habib Asset Allocation Fund 229,533 0.31
574,981 0.77
Others Shares Held Percentage
Friendly Securities (Private) Limited 367,798 0.49
Maan Securities (Private) Limited 92,531 0.12
Growth Securities (Private) Limited 367,798 0.49
Zarea Limited 123,374 0.17
Topline Associate (Private) Limited 648,678 0.87
Trustee Lahore Stock Exchange Limited - Employees Provident Fund 16,395 0.02
Integrated Equities Limited 327,805 0.44
CDC - Trustee Nafa Pension Fund Equity Sub-Fund Account 172,724 0.23
Interactive Securities (Private) Limited 367,798 0.49
Networth Securities Limited 24,576 0.03
CDC - Trustee Al Habib Pension Fund - Equity Sub-Fund 229,533 0.31
2,739,010 3.68
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6.2. NOTICE OF 31t ANNUAL GENERAL MEETING

Notice is hereby given that the 315t Annual General Meeting of the shareholders of The Pakistan Credit Rating Agency
Limited (“The Company”) will be held on Tuesday, October 28, 2025 at 11:00 AM at the registered office of the Company
at FB-1, Awami Complex, Usman Block, New Garden Town, Lahore to transact the following businesses.

Ordinary Business

1. To receive, consider, and adopt the Annual Audited Standalone and Consolidated Financial Statements of the
Company together with the Chairman’s Review Report, the Directors’ Reports and the Auditors’ Reports thereon
for the year ended June 30, 2025.

2. To appoint the Statutory Auditors of the Company for the year ended June 30, 2026 and fix their remuneration.
The Board and the Audit Committee have recommended the name of M/s. BDO Ebrahim & Co., Chartered
Accountants, Lahore, being the retiring auditors, for reappointment as Auditors of the Company on terms to be
mutually agreed.

Special Business

3. To consider and if deemed fit pass the, where applicable, ratify and approve transactions conducted with the
Related Parties for the year ended June 30, 2025 by passing the following special resolution with or without
modification.

“Resolved that the transactions conducted with the Related Parties, as disclosed in Note 36 to the
unconsolidated financial statements for the year ended June 30, 2025, to the extent requiring ratification and
approval under the applicable laws, be and are hereby ratified and approved.”

4. To authorize the Board of Directors of the Company to approve transactions with the related parties for the
financial year ending on June 30, 2026 by passing the following special resolution with or without modification: -

“Resolved that the Board of Directors of the Company be and is hereby authorized to approve the transactions
to be conducted with the Related Parties, as per respective policy, for the financial year ending on June 30, 2026.”

“‘Resolved further that these transactions by the Board shall be deemed to have been approved by the
shareholders and shall be placed before the shareholders in the next Annual General Meeting for their formal
ratification/approval.”

5. To consider and, if thought fit, pass, with or without modification(s), the following resolution to enable and
authorize the Company to circulate the Annual Report (including the audited financial statements, Auditors’
Report, Directors’ Report, Chairman’s Review Report) to the members of the Company through QR enabled code
and weblink, in accordance with Section 223(6) of the Act read with S.R.O. 389(1)/2023 dated March 21, 2023.

“Resolved that the Company be and is hereby authorized to circulate its Annual Report, including Annual Audited
Financial Statements, Auditors’ Report, Directors’ Report, Chairman’s Review Report and other reports contained
therein, to the members of the Company through QR enabled code and weblink, in accordance with S.R.O.
389(1)/2023 issued by the Securities and Exchange Commission of Pakistan.”

Other Business

6. To transact any other business with the permission of the Chair.

By Order of the Board

éﬁ"j('

Company Secretary

The Pakistan Credit Rating Agency Limited,
Lahore, October 07, 2025
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NOTES:

10.

The share transfer books of the Company shall remain closed from October 22, 2025 to October 28, 2025 (both
days inclusive). Physical transfers /CDS Transaction IDs received at the Company’s Share Registrar, M/s. CDC
Share Registrar Services Limited, 99-B, Block B, S.M.C.H.S. Main Shahra-e-Faisal, Karachi, at the close of
business on October 21, 2025, will be considered in time to determine voting rights of the shareholders for
attending the meeting.

A member entitled to attend, speak and vote at the General Meeting is entitled to appoint another member as
his/her proxy to attend, speak and vote on his/her behalf. A member shall not be entitled to appoint more than
one proxy. CDC beneficial owners and Proxy Holders must bring with them their valid Computerized National
Identity Cards (CNIC)/Passports in original to prove his/her identity. In case of Proxy, CDC beneficial owners and
Proxy Holders must enclose duly notarized copies of their valid CNIC/Passports with the Proxy Form. Form of
Proxy is enclosed with this Notice.

Proxies, in order to be effective, must be received at the Company’s Registered Office not later than 48 hours
before the time for holding the meeting and should be duly stamped, signed and witnessed. A member shall not
be entitled to appoint more than one proxy.

For corporate representative, an authorization duly signed and stamped under the authority of the Board of
Directors of the entity. This representative can attend the meeting by bringing and depositing the original
authorization at the time of start of the meeting.

According to Section 134 of the Companies Act 2017, if the Company receives consent from members holding in
aggregate 10% or more shareholding residing at a geographical location, to participate in the meeting through
video conference at least 7 days before the date of the meeting, the Company will arrange video conference
facility in that city subject to availability of such facility in that city.

The members and their proxies can attend the Annual General Meeting via video link using their smart phones /
tablets. However, they are requested to register themselves by providing the following information along with copy
of valid Computerized National Identity Card (both sides) / passport, attested copy of Board Resolution/power of
attorney (in case of corporate shareholders) through email at iram.tahir@pacra.com by giving particulars as per
below table latest by the close of business hours (5:00 PM) on October 26, 2025.

Name of Folio No./ CDC Cell No. / CNIC No. Email ID

Member/Proxyholder Account No. WhatsApp No.

Members, who are registered, after the necessary verification, will be provided a Zoom video-link by the Company
on the same e-mail address that they e-mail the Company with. The login facility will be provided on the day of
the Meeting and will remain open from 11:00 AM till the end of the Meeting.

The notice of AGM has been placed on Company’s website: www.pacra.com and in addition to being dispatched
in hard copy, is also being sent via email to those members who had provided their email addresses. The Annual
Report for the year ended June 30, 2025 is available on website: https://www.pacra.com/ and the same are also
electronically available on PUCARS system of the Pakistan Stock Exchange Limited and can also be downloaded
/ viewed from the weblink https://www.pacra.com/financials/.

Members are requested to notify immediately any change in their addresses. CDC beneficial owners maintaining
their shares in electronic form should have their addresses updated with their participants or CDC Investor
Account Services.

Pursuant to the directive of the Securities & Exchange Commission of Pakistan, CNIC numbers of shareholders
are mandatorily required to be mentioned on Dividend Warrants. Shareholders are, therefore, requested to submit
a copy of their CNIC (if not already provided) to the Company Share Registrar, M/s CDC Share Registrar Services
Limited CDC House, 99-B, Block B, S.M.C.H.S. Main Shahrah-e-Faisal, Karachi — 74400, Pakistan. Corporate
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shareholders having CDC account are required to have their National Tax Number (NTN) updated with their
respective participants.

11. For any query / information, the shareholders may contact with the Company Secretary at the above Registered
Office. Email ID: iram.tahir@pacra.com and / or The Manager of Share Registrar, M/s. CDC Share Registrar
Services Limited, 99-B, Block B, S.M.C.H.S. Main Shahra-e-Faisal, Karachi, Email ID: info@cdcsrsl.com Toll free
Ph. No. 0800-23275.

12. The members are hereby notified that pursuant to Companies (Postal Ballot) Regulations, 2018 amended through
Notification dated December 05, 2022, the members of the Company will be allowed to exercise their right to vote
through electronic voting facility or voting by post for the special business in its forthcoming Annual General
Meeting to be held on Tuesday, October 28, 2025 at 11:00 AM, in accordance with the requirements and subject
to the conditions contained in the aforesaid Regulations. CDC Share Registrar Services Limited, has been
appointed as E-voting service provider. The Company shall provide its members with the following options for
voting: -

Procedure for E-Voting:

a) Details of the e-voting facility will be shared through an e-mail with those members of the Company who
have their valid CNIC numbers, cell numbers and e-mail addresses available in the register of members of
the Company by the close of business on October 21, 2025.

b) The web address, login details, will be communicated to members via email. The security codes will be
communicated to members through SMS from web portal of CDC Share Registrar Services Limited (being
the e-voting service provider).

c) Identity of the Members intending to cast vote through e-Voting shall be authenticated through electronic
signature or authentication for login.

d) Members shall cast their vote for Special Business, Agenda Item No. 3,4 & 5, E-Voting lines will start from
October 24, 2025, 09:00 AM and shall close on October 27, 2025 at 5:00 PM. Members can cast their votes
any time in this period. Once the vote on a resolution is cast by a Member, he/she shall not be allowed to
change it subsequently.

Procedure for Voting through Postal Ballot:
a) Members may alternatively opt for voting through postal ballot. For convenience of the members, Ballot

Paper is annexed to this notice and the same is also available on the Company’'s website:
https://www.pacra.com/ for download.

b) The members shall ensure that duly filled and signed ballot paper along with copy of valid Computerized
National Identity Card (CNIC)/Passport should reach the Chairman of the meeting through post on the
Company’s registered address, FB-1, Awami Complex, Usman Block, New Garden Town, Lahore or email
at: tarig.jamil@pacra.com one day before the Annual General Meeting i.e. on October 27, 2025 till 05:00
PM.

c) Signature on Ballot Paper should match with the signature on CNIC/Passport (in case of foreigner).
d) Incomplete, unsigned, incorrect, defaced, torn, mutilated, overwritten Ballot Papers will be rejected.
e) In case of corporate entity, Ballot Paper must be accompanied by the Board of Directors’ resolution / power
of attorney with specimen signature and copy of CNIC of the nominee etc. in accordance with Section(s)
138 or 139 of the Companies Act, 2017, as applicable. In case of foreign body corporate, all documents
must be attested by the Embassy of Pakistan.
13. In view of prohibition under Section 185 of the Companies Act, 2017, the Company will not distribute gifts in any

form to its members at the meeting
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STATEMENT OF MATERIAL FACTS AS REQUIRED UNDER SECTION 134(3) OF THE COMPANIES ACT, 2017

This statement sets out the material facts concerning the Special Business to be transacted at the 315t Annual General
Meeting (AGM) of the shareholders of The Pakistan Credit Rating Agency Limited (“The Company”) to be held on Tuesday,
October 28, 2025. at 11:00 AM at the registered office of the Company at FB-1, Awami Complex, Usman Block, New
Garden Town, Lahore.

AGENDA ITEM 3 |
Ratification and Approval of the Related Party Transactions for the year ended June 30, 2025:

Transactions conducted with the related parties have to be approved by the Board of Directors duly recommended by the
Audit and Risk Committee on quarterly basis pursuant to clause 15 of Listed Companies (Code of Corporate Governance)
Regulations, 2019. In last Annual General Meeting of the Company, in order to promote transparent business practices,
the shareholders had authorized the Board of Directors to approve transactions with the related parties from time-to-time
on case-to-case basis for the year ended June 30, 2025. Accordingly, these transactions are being placed before the
shareholders in this meeting for their formal ratification.

All transactions with related parties to be ratified have been disclosed in the note 36 to the unconsolidated financial
statements for the year ended June 30, 2025.

The set of financial statements can be downloaded from the PACRA's or PSX website or are also attached to this notice
of AGM. The Company carries out transactions as per the approved policy with respect to ‘transaction with related
parties’ in the normal course of business. All transactions entered into with related parties require the approval of the
Audit Committee of the Company, which is chaired by an Independent Director of the Company. Upon the
recommendation of the Audit Committee, such transactions were placed before the Board of Directors for approval.

The nature of relationship with these related parties has been indicated in the relevant notes of the account. The Directors
are interested in the resolution only to the extent of their shareholding and having their common directorships in such
related parties.

AGENDA ITEM 4 |

Authorization for the Board of Directors to approve the related party transactions during the year ending on June
30, 2026:

The Company shall be conducting transactions with its related parties during the year ending on June 30, 2026 as per the
approved policy with respect to ‘transactions with related parties’ in the normal course of business. In order to promote
transparent business practices, the shareholders are required to authorize the Board of Directors to approve transactions
with the related parties from time-to-time and on case-to-case basis for the year ending on June 30, 2026, which
transactions shall be deemed to be approved by the Shareholders These transactions shall be placed before the
shareholders in the next AGM for their formal approval/ratification.

AGENDA ITEM 5 |

Circulation of the Annual Report (including the audited financial statements, Auditors’ Report, Directors’ Report,
Chairman’s Review Report) to the members of the Company through QR enabled code and weblink.

The Securities and Exchange Commission of Pakistan vide its S.R.O. 389(1)/2023 dated March 21, 2023 has allowed
listed companies to circulate the Annual Report (including the audited financial statements, Auditors’ report, Directors’
report, Chairman'’s review report) to its members through QR enabled code and weblink, therefore, the Board of Directors
of The Pakistan Credit Rating Agency Limited ("the Company") in their meeting held on October 06, 2025 has
recommended for transmission of the Annual Report to its members through QR enabled code and weblink instead of
transmitting the same through CD/DVD/USB, however, hard copy of the Annual Report will be supplied to the shareholders,
on demand, at their registered addresses, free of cost, within one week of receipt of such demand.
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POSTAL BALLOT PAPER

Postal Ballot Paper for voting through post for the Special Businesses at the 31st Annual General Meeting to be held on
Tuesday, October 28, 2025 at 11 A.M at FB-1 Awami Complex Usman Block New Garden Town, Lahore, the Registered
Address of the Company.

Contact Details of the Chairman at which the duly filled in ballot paper may be sent:

, The Pakistan Credit Rating Agency Limited
Company’s Address FB -1 Awami Complex Usman Block New Garden Town, Lahore, Pakistan
E-mail address tariq.jamil@pacra.com
Phone +92-42-35869504-273
Website https://www.pacra.com

Member(s) Information:

Folio/CDS Account Number

Name of Shareholder / Proxy Holder

Registered Address

Number of Shares Held

CNIC / Passport No. (in case of foreigner)
copy to be attached for both

Additional information and enclosures (In case of representative of body corporate, corporation and Federal
Government).

Name of Authorized Signatory

CNIC / Passport No. (in case of foreigner) of Authorized
Signatory (copy to be attached)

Instructions For Poll:

a) Please indicate your vote by ticking (V) the relevant box.
b) In case if both the boxes are marked as (V), your poll shall be treated as “Rejected”.

I/we hereby exercise my/our vote in respect of the following special resolution through ballot by conveying my/our
assent or dissent to the resolution by placing tick (V) mark in the appropriate box below:

I/We assent I/We dissent
to the to the
Resolution(s) Resolution(s)

(FOR) (AGAINST)

Nature and Description of Resolution(s)

1 Agenda No. 3

To ratify and approve transactions conducted with the Related
Parties for the year ended June 30, 2025 by passing the following
special resolution with or without modification.

“Resolved that the transactions conducted with the Related Parties,
as disclosed in Note 36 to the unconsolidated financial statements
for the year ended June 30, 2025, to the extent requiring ratification
and approval under the applicable laws be and are hereby ratified
and approved.

2 Agenda No. 4

To authorize the Board of Directors of the Company to approve
transactions with the related parties for the financial year ending on
June 30, 2026 by passing the following special resolution with or
without modification.
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“‘Resolved that the Board of Directors of the Company be and is
hereby authorized to approve the transactions to be conducted with
the Related Parties, as per respective policy, for the financial year
ending on June 30, 2026.”

“Resolved further that these transactions by the Board shall be
deemed to have been approved by the shareholders and shall be
placed before the shareholders in the next Annual General Meeting
for their formal ratification/approval.”

Agenda No. 5

To consider and, if thought fit, pass, with or without modification(s),
the following resolution to enable and authorize the Company to
circulate the Annual Report (including the audited financial
statements, Auditors’ Report, Directors’ Report, Chairman’s Review
Report) to the members of the Company through QR enabled code
and weblink, in accordance with Section 223(6) of the Act read with
S.R.O. 389(1)/2023 dated March 21, 2023.

“Resolved that the Company be and is hereby authorized to circulate
its Annual Report, including Annual Audited Financial Statements,
Auditors’ Report, Directors’ Report, Chairman’s Review Report and
other reports contained therein, to the members of the Company
through QR enabled code and weblink, in accordance with S.R.O.
389(1)/2023 issued by the Securities and Exchange Commission of
Pakistan.”

Dully filled ballot paper should be sent to the Chairman, Tariq Jamil, at FB-1 Awami complex Usman Block New
Garden Town, Lahore or email at tarig.jamil@pacra.com.

Copy of CNIC/ Passport (in case of foreigner) should be enclosed with the postal ballot form.

Ballot paper should reach the Chairman one day before AGM i.e. on October 27, 2025 Any postal ballot received
after this date, will not be considered for voting.

Signature on ballot paper should match with signature on CNIC/Passport (In case of foreigner).

Incomplete, unsigned, incorrect, defaced, torn, mutilated, over written poll paper will be rejected.

In case of a representative of a body corporate, corporation or Federal Government, the Ballot Paper Form must
be accompanied by a copy of the CNIC of an authorized person, an attested copy of Board Resolution / Power
of Attorney/Authorization Letter etc., in accordance with Section(s) 138 or 139 of the Companies Act, 2017 as
applicable.

Ballot Paper form has also been placed on the website of the Company at https://www.pacra.com. Members may
download the ballot paper from the website or use an original / photocopy published in newspaper.

Place: Date:

Shareholder / Proxy Holder Signature / Authorized Signatory
(In case of corporate entity, please affix company stamp)
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INSTRUMENT OF PROXY
THE PAKISTAN CREDIT RATING AGENCY LIMITED
(Ul S-137 (2) of the Companies Act, 2017)

I,We son of resident of

being a member of the Pakistan Credit Rating Agency Limited, holder of

Ordinary share(s) as per Folio / CDC A/C No. do hereby appoints
Mr./Mrs./Miss (Folio/CDC A/C No. if member) having
CNIC No. resident of as my / our proxy to attend, speak and

vote for me and on my / our behalf at the 31st Annual General Meeting of the Company to be held on October 28, 2025,

and at any adjournment thereof.

Signed this day of , 2025.
. CDC Account No.
Folio No. —
Participant I.D. Account No.
Signature of Member(s) The signature should agree with the
On PKR 50/- specimen registered with the Company
Revenue Stamp
Witnesses:
1 . 2. .
Signature: Signature:
Date: Date:
Name: Name:
CNIC No.: CNIC No.:
Full Address: Full Address:
Notes:

1. Amember eligible to attend, speak and vote at the AGM may appoint another member as his/her proxy who shall
have such rights as narrated in Section 137 of the Companies Act, 2017.

2. This Proxy Form, duly completed and signed, must be deposited in the office of the Company, not less than 48
hours before the time of holding the meeting (no account shall be taken of any part of the day that is not a working
day).

3. If a member appoints more than one proxy and more than one instrument of proxies are deposited by a member
with the Company, all such instruments of proxy shall be rendered invalid.

4. For CDC Account Holders / Corporate Entities:

o Attested copies of CNIC/ NICOP or the passport of the beneficial owners shall be provided with the Proxy Form.

e The proxy shall produce his/her original CNIC/ NICOP or passport at the time of the meeting.

e In case of a corporate entity, the Board of Directors’ resolution / power of attorney with specimen signature shall
be submitted along with Proxy Form to the Company.
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